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The danger of inadequate 
insurance protection is called 
to the attention of 60 million 
readers of the National mag- 
azines this month. 


This advertisement and related 
sales promotion material will 
help America Fore agents sell 
adequate insurance coverage. 


Throughout the year 
America Fore advertising 
appears in: 


e THE SATURDAY EVENING POST 
© LIFE 


e NEWSWEEK 
© TIME 


e BETTER HOMES AND GARDENS 
© SUCCESSFUL FARMING 
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| Receiver of Rhode 
“Island Still 


Seeks Rehabilitation 


| 

| 

| Avoidance of Red Tape 
| Improves Condition of 
Estate, Meehan Reports 


Thomas J. Meehan has submitted to 
the superior court of Providence a re- 
port as receiver of Rhode Island Ins. 
Co. for the period July 7 to Nov. 8. He 
said he was unable, however, to include 
a balance sheet as of Sept. 30 as he had 


hoped to do. 

/ When he was appointed temporary 
receiver on July 7, he said he found that 
most of the Rhode Island’s records had 
been moved within the preceding few 
days from Philadelphia to Providence 
and the company had signed a two year 
lease from July 1, 1950 on office space 
at the rate of $6,900 a year. There was 
a balance in the company’s checking 
account of $67,344. The only completely 
free readily marketable security that 
came into his possession was a U. S. 
Treasury bond for $50,000. 

The company had had 168 employes 
but only 11 appeared to be available 
for continued employment by the re- 
ceiver. The last complete balance sheet 
available was as of March 31. The 
punch card records of new policies and 
cancellations were six weeks behind. 
Many essential records were still at 
Philadelphia. The records that were at 
hand were in a hodgepodge due to the 
hasty moving. The bulk of accounting 
equipment had been under lease in Phil- 
adelphia and had been left there. 


Aids Are Appointed 


He appointed Jesse B. White, who 
had been president of Rhode Island, as 
special deputy receiver, Edwards & 
Angell and Walter R. Orme as co- 
counsel and Ferro, Berdon & Co. as 
auditors. 

There are 64 persons working in the 
receivership office of whom six are 
Nformer Rhode Island Ins. Co. em- 
ployes. His immediate aim has been to 
get the records in order, to collect as- 
isets, to cut down on outstanding over- 
head obligations, to explore the possi- 
Bbilities of rehabilitation or to put the 
company in such a position that it 
could resume operations on its own be- 
alf without third party investment or 
intervention, to protect all creditors and 
0 work in cooperation with the proper 
regulatory authorities throughout the 
ountry. 

It was apparent, he said, that al- 
hough Rhode Island was amply solvent 
om paper, such a high proportion of 
assets were not readily marketable that 
t was impossible to pay all obligations 
n cash currently. Also it was obvious 
he company was not in a position to 
write new business except where its 
Bssets were substantially in excess of its 
Dbligations. The receiver was authorized 
© write new business in those places 
here specific authority might be ob- 

ined. However, no such authority has 
been obtained and no new policies have 
been issued. 

It was apparent that the equity in 
he premium reserve comprised a sub- 
tantial asset that would be largely dis- 
ipated if the outstanding business 
hould be cancelled. A flood of cancel- 
ations started in immediately after the 

(CONTINUED ON PAGE 14) 


W. E. Mallalieu 
Is Highly Honored 
at New York Dinner 


NEW YORK—While Wilbur E. Mal- 
lalieu was making the National Board 
a public service institution, he became 
one himself. That expression by speak- 
ers of the respect for the character and 
achievement of Mr. Mallalieu in his 50 
years as an employe of National Board 
was a true reflection of the feeling of 
the 800 key figures in fire and casualty 
insurance who gathered Monday night 
at the Waldorf-Astoria to honor him. 

Probably more than half the diners 
had at one time or another worked per- 
sonally with Mr. Mallalieu upon some 
project related to insurance. Many of 
them had come under his power 20, 30 
and 40 years ago, when he literally 
worked almost day and night in an 
energetic promotion of National Board 
as the key center for the public service 
of organized fire and casualty insurance. 

Mr. Mallalieu had always a penetrat- 
ing but pleasant and persistent earnest- 
ness, expressed in unflagging energy 
and determination. It was just because 
so many of those at the dinner had seen 
Mr. Mallalieu in action that they knew 
there was no exaggeration by the 
speakers. 


Solemnity Avoided 


W. R. McCain, National Board presi- 
dent, succeeded admirably in keeping 
what might easily have been a solemn 
and heavy performance at just the right 
level of pleasantry and dignity. Rev. 
T. Alfred Fleming, who retired recently 
after long service with National Board, 
came back from his retirement to give a 
fitting invocation. 

H. C. Conick, chairman of the ex- 
ecutive committee of the board, eulogized 
Mr. Mallalieu by reviewing the history 
of National Board since 1900, a long 
record of constructive and lasting 
achievements which in itself constituted 
a review of Mr. Mallalieu’s career. Mr. 
Conick’s address, in its absence of ad- 
jectives, by its bare recital of what he 
had done, was thus by its construction 
a tribute to Mr. Mallalieu. The record 
spoke for itself. There was no need of 
embellishment. 


Given Special Type Watch 


Mr. Mallalieu’s hobby is the collection 
of old clocks. Not long ago he had 
expressed a desire to own a square, flat 
pocket watch. His friends took this as 
their cue to be ready to present to him 
Monday night the finest example of this 
kind of watch to be found. Frank D. 
Layton, chairman of National Fire, pre- 
sented the watch to Mr. Mallalieu re- 
ferring to him, as did the speakers dur- 
ing the evening, in the terms of intimate 
association, as “Mally.” Mr. Mallalieu’s 
response was gracious and easy, and 
mirrored accurately a side of the man 
which may not have been visible to 
many who watched him only when he 
was aggressively doing his job. 

Mrs. Mallalieu received tribute from 
the speakers and from her husband and 
then on behalf of friends, Paul B. Som- 
mers, standing at one of the tables just 
below the speakers’ dais, gave Mrs. 
Mallalieu a watch also. Lewis A. Vin- 
cent then closed the program by telling 
how much he had valued Mr. Mallalieu’s 
guidance and directions in preparing 
him for his own new duties as Mr. 
Mallalieu’s successor. 

Shortly after the program began, 
there was unveiled before the diners 
the splendid portrait of Mr. Mallalieu 
which, beginning on Tuesday of this 
week, hangs in the rooms of National 
Board. Many telegrams and messages 
were turned over to Mr. Mallalieu. One 


Crop-Hail Premiums 
Drop $8 Million 


Weather Is Hard on 
Income, But Easy 
on the Loss Ratio 


Crop-hail premiums written by stock 
companies in the United States decreased 
approximately 25% 
in 1950, but an im- 
provement in the 
loss ratio made the 
year satisfactory 
from a profit and 
loss standpoint. 

The figures, com- 
piled in the pre- 
liminary reports of 
Crop - Hail Insur- 
ance Actuarial 
Assn., show that 
this year the com- 
panies had premi- 
ums of $24,857,961 
as compared with 
$32,738,347 in 1949. The decrease was 
due almost entirely to drought condi- 
tions and green bug infestation in Texas 
and the other southwestern states, and 
to a late spring in the’ Dakotas and 
Minnesota with a resultant uncertainty 
as to whether crops might be worth 
insuring. 

T. G. Dahl, Great American, presi- 
dent, and all other officers, were reelect- 
ed at the annual meeting of Crop-Hail 
Assn, at Chicago. E. R. Smith, secre- 
tary of the hail department of Home, 
is vice-president, and Bert R. Walinder, 
secretary of America Fore, is secretary. 
Richard J. Roth is assistant secretary 
and manager. 


T. G. Dahl 


Western Hail Assn. Reelects 


Western Hail & Adjustment Assn. 
also conducted its annual meeting last 
week and reelected officers, they being: 
President, H. G. Bannerman, Hartford 
Fire; vice-president, L. G. Van Zile, 
Fireman’s Fund, and secretary, M. C. 
Formo, Great American. Kenneth S. 
Ogilvie, Western Underwriters Assn., is 
assistant secretary. 

Crop-Hail Assn. serves as the statis- 
tical and advisory body for the hail men 
and the Western Hail concerns itself 
primarily with losses. 

The drop in premiums had been ex- 
pected by the hail people from the 
start of the season when it became 
evident that the Texas business would 
be severely affected by drought and 
bugs. Texas is a leading premium 
state, but this year it produced only 
$1 million in business as compared 
with $4 million in 1949. The same con- 
ditions prevailed in Kansas, where the 
premiums were down from $4.6 million to 
$2.7 million, in Colorado with a re- 
duction from $313,000 to $238,000, and 
in New Mexico where the reduction was 
from $90,000 to $34,000. 


Late Planting Costs $1.8 Million 


In North Dakota, Minnesota and 
South Dakota the late spring brought 
about a loss in premiums of about 
$1,800,000. In North Dakota the loss 
was from $2.5 million to $1.9 million, 
Minnesota from $2.1 million to $1.7 mil- 
lion and in South Dakota from $2.4 
million to $1.6 million. 

In Mississippi the hail men were 
struck with two sizable losses on cab- 
bages and tomatoes bringing about an 
adverse loss ratio there. The tomato 
loss amounted to $7,500 and the cab- 

(CONTINUED ON PAGE 15) 





of these came from President Truman 
and another from the chairman of 
British Insurance Assn. 


Northeast Storm 
Loss Tofal May 
Hit $40 Million 


No Letup in Hectic 
Adjusting Pace—See 
300,000 Claims 


NEW YORK — It is still too early 
to come within shooting distance of an 
accurate figure on what the big storm 
in the northeast Nov. 25-26 will cost 
insurers. However, reports of losses 
still are pouring into company offices at 
a rate undiminished from the last three 
days of last week. Early estimates are 
being revised upward by adjusters, and 
agents are getting a great many clear 
cut claims of up to $500, more than they 
have ever handled before, in an effort 
to take pressure off the adjusting facili- 
ties in the six states hardest hit 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania and Dela- 
ware. 

General Adjustment Bureau had re- 
ceived more than 70,000 claims by the 
end of last week, and almost 100,000 by 
Tuesday. They are still coming in. 
With agents and company field men 
processing so many, what G.A.B. gets 
probably will not be half the total. 
G.A-B. was inclined to put a tentative 
estimate of $200 on the average loss. 
1 his may go higher. Before it is through 
it may handle a dollar amount of at 
least $20 million as a result of the 
storm. 


$40 Million Possible 


Other losses might run almost that 
figure so that a total of $40 million is 
possible on what could run to more 
than 300,000 claims. 

G.A.B. is hard pressed for manpower. 
It has picked up some outside help, but 
most adjusters already are busy else- 
where, particularly in Florida, and it 
is difficult to lay hands on additional 
adjusting manpower, in sufficient quan- 
tity to meet the influx of claims. 

One adjuster reported that he had no 
real damage, yet he would have a claim 
for well over $100. Three gutters were 
bashed around, an estimate of the re- 
placement of which ran more than $100, 
and a tree rammed the side of the 
house without doing much damage to 
it, yet it will cost $175 to have it cut up 
and hauled away. 

The area of the greatest number of 
losses and what is expected to be the 
largest amount is Long Island, New 
York City metropolitan and northern 
New Jersey. One estimate places the 
number of losses at 200,000 or more in 
that sector. Philadelphia and environs 
got probably 15,000 claims with one 
single loss exceeding $300,000. 


Catastrophe Cover Question 


With direct writers still unable to 
make a reasonably close guess as to 
what the northeast storm will cost 
them, it is impossible to tell how many 
of them will get into their catastrophe 
windstorm covers. 

However, several companies already 
have enough information on which to 
base reports to their reinsurers that the 
catastrophe cover will be involved. One 
company now estimates its losses at at 
least $5 million. Another at $2 million. 
A great many companies write business 
in the area affected, more than in any 

(CONTINUED ON PAGE 34) 
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Big Problems in 
Installment Plans 


Commissioner Graves 
Reviews Issues at Ark. 
Agents’ Mid-Year Meeting 


LITTLE ROCK —The complicated 
questions involved in passing on the in- 
stallment premium issue were reviewed 
before the mid-year meeting of Arkansas 
Assn. of Insurance Agents by Commis- 
sioner Graves, who said his decision in 
that matter was one of the most difficult 
that he has ever had to make. It was 
fought out in an extended hearing be- 
fore the commissioner, who held that 
the installment premium plan of North 
America was not a “deviation” under 
the rating law and was not discrimina- 
tory. Later the circuit court reversed 
his decision on the deviation question 
but refused to hold that the plan was 
discriminatory. It is now on appeal to 
the Arkansas supreme court. 

“The question involved some highly 
debatable issues and went back to the 
fundamental concepts underlying the 
rating law,” Mr. Graves said. ‘What 








constitutes ‘discrimination’ under the 
rating law? When does a filing take 
on the character of a ‘deviation’ under 
the law? These were some of the basic 
questions involved. The law offers no 
definitions, and the legislation is too new 
to have received interpretation by the 
courts. In fact, our hearing in Arkansas 
constituted the first real test of the 
deviation section of all-industry legisla- 
tion on a semi-judicial basis anywhere 
in the country. From the outset, we 
attempted to make a first class record 
of the proceeding, which the courts 
would recognize on appeal. This, I 
hope, we succeeded in doing to the sat- 
isfaction of both sides.” 
Regulation Must Be Effective 

He warned that continued supervision 
of insurance by the states depends on 
how well they do the job of regulation. 

“How well or how adequately the 
department can do this important job 
depends largely on two things, first, 
the maintenance of an adequate and 
competent staff within the insurance 
department and, second, upon the co- 
operation which the department receives 
from the insurance industry,” he said. 

He reviewed the immense task im- 
posed on the department by the new 
rating laws, which has more _ than 

(CONTINUED ON PAGE 32) 


P. W. Tells a 
of Preferred Issue 


Providence Washington is offering to 
common stockholders 80,000 shares of 
convertible preferred stock with an an- 
nual cumulative $2 dividend at a price 
of $52 a share. Stockholders may sub- 
scribe at the rate of one new share for 
each five shares held. Rights will ex- 
pire Dec. 19. A syndicate of 23 invest- 
ment houses is underwriting the offer- 
ing, headed by First Boston Corp., 
Brown, Lisle & Marshall and Wood, 
Struther & Co. 

The money will be used to increase 
capital funds for investment. Premiums 
of the company have doubled from 1945 
to 1949. In 1950, premiums the first 
eight months were $17,884,653 against 
$15,409,410 for the like period of 1949. 

The new preferred is convertible into 
common shares initially at $35.50 until 
Jan. 1, 1957, and thereafter at $40, sub- 
ject to adjustments. Stock is subject to 
redemption until Dec. 31, 1952, at $55 
and at prices declining to $52 a share 
after Dec. 31, 1960. 





has been pur- 
Inec., at 


Elmer Kraatz agency 
chased by Robinson Jenner, 
Seattle. 





How will the 


storekeeper 
out of this 





Can he shove the responsibility onto the munici- 
pality? After all, the man was walking along on 


a public sidewalk. 
Say “yes” and 9 times out of 10 


WRONG! Why? Because probably even the 


storekeeper is unaware of the fact 


assumed the municipality’s liability under a 
“hold harmless” agreement and that he, and he 
alone, is responsible for the damage the sign 
has done. That was a condition he agreed to 
when he got the permit to put up the sign. 
How can a storekeeper know that “premises 
hazards” won’t give him protection for assumed 
liability? Do you know why he needs the SURE 
general protection of the Storekeeper’s Liability 


policy? 


get 
mess? 


a oe 
om 
YOU'D BE 4" 


that he has 









© You'll find it a cinch to sell the fellow who has more than signs to worry about—if you get 


the sales pointers available from our Advertising Department. 





CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOLLY 





150 WILLIAM ST., NEW YORK 8, N. Y. 


INSURANCE COMPANY, LTD. 


ROYAL INSURANCE COMPANY, LIMITED + ROYAL INDEMNITY COMPANY - AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY - QUEEN INSURANCE COMPANY OF AMERICA 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED - 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 
+ VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Mortgagees Object 
To Policy Changes 


Some opposition to the proposed re. 
vision of the fire policy format has 
arisen among financial circles. Both Na- 
tional Board and National Assn. of Ip. 
surance Agents have been working on 
revised arrangements, which are almost 
in the finanl stages. The new forms, 
which have been well publicized, par- 
ticularly at the October meeting of 
N.A.I1.A. 
state association meetings since then, 
are known as “one-write”, because only 
a single typewriting operation is needed 
to complete the contract, and 
top”, because they are folded at the 
bottom instead of at the top for greater 
ease of mechanical operation. 

A savings bank group recently com- 
plained that the proposed arrangement 
would be inconvenient to its members 
and to other financial institutions hold- 
ing policies covering mortgaged prop- 
erty, because it would make it neces- 
sary to pull the entire policy out of a 
file to find the name of the insured, 
whereas this can be done by pulling it 
out only half way where the name is 
written on the filing face at right angles 
to the body of the policy, as is usually 
the case at present. A savings and loan 
group has also objected to the “open 
top” arrangement, on the ground that 
most of its members staple all papers 
relative to a loan at the top and this 
would close up the fire insurance con- 
tract. 

Representatives of National Board and 
N.A.I.A. committees are scheduled ‘to | 
meet at New York this week to try 
to reconcile the differences between the 
two proposed contracts. These differ- 
ences are not regarded as important. | 
30th agents and company men are al- 
most universally in favor of the time 
and labor saving features of the pro- | 
posals. 





Puerto Rico Facilities 
Adequate for N.A.I.C. Meet 
HARTFORD — Commissioner Allyn 


has returned from the visit he and Mrs. 
Allyn made to Puerto Rico at the invi- 
tation of its insurance commissioner and 
its government. 

Mr. Allyn reports that he found con- 
ditions on the island quiet, with no signs 
of the revolutionary ferment that flared 
up there a few weeks ago. 

He was received by Governor Munoz 
Marin, and talked with him about in- 
surance and investment matters. He 
also had some shop talks with the 
Puerto Rico commissioner. 

The possibility was discussed of hold- 
ing next year’s meeting ofNational Assn. 
of Insurance Commissioners, which Mr 
Allyn now heads, on the island, whose 
climate and scenery greatly impressed 
him. The facilities at San Juan, the 
commissioner reports, would be splendid | 
for the meeting, although it is still far 
from certain it will be held there. 


Fractional Shares Sold 


Hartford Fire, which invited bids fot 
fractional rights equivalent to 114 shares 
of its stock unconverted by stockholé- 
ers following the stock split of Noven- 
ber, 1949, sold them to First Boston 
Corp. for $16,415, the highest of six bids 
received. 

The buyer will be entitled to four 
quarterly dividends paid in 1950 by 
Hartford Fire amounting to $3 a share, 
or a total of $342, making the net price 
$141 a share. 


| 





Texas Dept. Ups Robuck 


AUSTIN — Charles H. Robuck, Jr. 
assistant director of the general lia 
bility section of the Texas department, 
has been advanced to director to suc- 
ceed Dean A. Whiffen, who has resigneé 
to become manager here for Ca lifornia- 
Western States Life. Mr. Robuck joined 
the department in 1946 and for a time 
headed the statistical section. 
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Allied Lines Rates 
in New England 
Sharply Lower 


Important reductions in rates for so- 
called allied lines have been put into 
effect in Maine, Vermont, Massachu- 
setts, Rhode Island and Connecticut by 
New England Fire Insurance Rating 
Assn. 

The highest rate for explosion, riot, 
aircraft and vehicle and smoke in E.C 
No. 3 for superior risks is now one cent 
which is one-half of the former maxi- 
mum rate. The occupancy grading 
classes have been reduced from seven to 
four, and in the lowest rated classes, the 
rate is still one-tenth of one cent. 

The rates for pressure vessel explo- 
sion coverage under E. C. No. 3 have 
been substantially reduced. Most classes 
are now subject to an 80% rate of one 
cent. More hazardous classes are sub- 
ject to rates of either four cents or 10 
cents. This compares with rates that 


formerly ran as high as 25 cents. 
pressure 


Hereafter vessel explosion 






To give your clients fastest action on prop- 
erty loss and casualty claims, The Kansas 
City, a multiple line company, is grooved 
to move at top-notch speed. 


In The Kansas City’s loss and claims de- 
partments equitable payment of losses in 
the shortest possible time is always the first 
objective. The experienced personnel of 


coverage may be written only by en- 
dorsement to E.C. No. 3. In the past 
it could be written under a specific ex- 
plosion policy as well. 


Cover E.C. in E. & O. 


Errors and omissions coverage for 
banks and other mortgagees is extended 
to include E.C. perils at about one-half 
the rate formerly charged for fire alone. 
The full coverage rate is cut in half 
and the former limited form, which was 
very little used, was withdrawn. 

Errors and omissions formerly cov- 
ered only fire insurance. Now extended 
coverage is available provided the mort- 
gage agreement gives the bank the 
power to require the mortgagor to carry 
that form of insurance. 

The minimum premium for errors 
and omissions is reduced from $100 to 
$50. The new rate for the first $1 mil- 
lion of fire coverage is 2%4 cents per 
$100 per year as against the former 
5 cent rate. E.C. No. 4 perils may be 
covered for 4% cents per $100. 

For the second million the fire rate is 


2 cents and the E.C. rate is .004. For 
the third million the fire rate is .012 
and E.C. .003. For all insurance in ex- 


cess of $3 million the fire rate is 1 cent 





these departments are equipped to make 
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as But The Kansas City 
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and E.C. two tenths of one cent. For 
the inherent explosion coverage new 
and lower 80% coinsurance rates are 
promulgated for the former 50% rates. 
The new rates are about half of the 
former ones. There is also a new “joint 
loss” apportionment clause to take care 
of overlaps with casualty coverages. 


Wis. Annual Payment Filing 
Starts at 106% of Annual 


Some of the companies have made a 
filing of an annual premium payment 
term plan in Wisconsin in providing 
for the payment the first year of a pre- 
mium in the amount of 106% of the 
annual premium rates and then in the 
next succeeding years, 75% to 106% 
or $79.50 (for a basic premium of $100). 
This means that over the five year span, 
the policyholder paying on this basis 
would have a total premium of $424. 
This would compare with a total of 
$420 under a plan calling for the pay- 
ment the first year of the full annual 
premium of 80% for the next four 
years, and with $412 under the plan 
calling for the full annual premium the 
first year and 78% thereafter. 


May Not Be 


settlements often in a matter of hours in- 
stead of days. This extra speed—an extra 
advantage to you and your clients—is pos- 
sible because of the agility of a modest- 
sized company. 


To help you make greater customer friend- 
ships and increase good will, write your 
business in The Kansas City. 







COMPANY 












Seek to Tax Factory 
Mutuals in Fla. Even 
Though Unlicensed 


Commissioner Larson of Florida has 
brought suit in Leon county circyjt 
court challenging the authority of Ark. 
wright Mutual Fire and the factory 
mutual organization to send inspectors 
into the state to take a look at risks 


that the company has insured on an| 


unlicensed basis. Specifically at issue js 
the insurance of $3,621,079 on buildings 
of University of Miami. The university 


is a party in the suit but the validity | 


of its policy with Arkwright is not being 
challenged. 

Although the insurance was handled 
by mail, Mr. Larson contends that by 
sending inspectors into Florida, Ark. 
wright was doing business in the state 
and should be required to pay the state 
premium tax. 

If the insurer is liable for premium 
tax, Mr. Larson asked the court to 
determine whether it should be based on 
the premium deposit or the amount of 
the premium that is absorbed by the 
insurer. 


Hepp Retires; Thomas 
Atlanta Head of Home 


Arnold A. Hepp, manager of the 
service department of Home at At- 


lanta, will retire Jan. 1 and will be suc- 


ceeded by Donald G. Thomas who has| 


been special agent there. Mr. Hepp 


joined Home in 1910 as special agent! 


and engineer after being with Southeast- 
ern Underwriters Assn. He_ became 
manager at Atlanta in 1941. 

Mr. Thomas, a graduate of Georgia 
Tech, joined home in 1937 as _ special 
agent and engineer out of Birmingham. 
In 1940 he transferred to Atlanta. 


Erie New Olmsted Insurer 


The Iowa department has_ licensed 
Erie Ins. Co., to operate as a fire com- 
pany. It was formed by Bell Aircraft 
Corp. for the purpose of helicopter in- 
surance coverage. It is now under the 
management of the George Olmsted in- 
terests at Des Moines. 


Arthur H. Clarke, director of educa- 


tion of Springfield F. & M., spoke on 
“What's New in Insurance” before the 
Hampden and Hampshire counties group 
of Massachusetts Assn. of Insurance 
Women, at Springfield. 


STOCKS © 





By H. W. Cornelius Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago 
Dec. 5 
Div. Bid Asked 

Aetna Casualty ...... 3.00* 
ee eer 2.25* 
MOTRO, THEO ces cccvcs 2.5 0* 
American Alliance ... 1.50* 
American Auto ...... 2.00 
Am. Equitable ....... 1.25 
American (N. J.) ..... 90 
American Surety ..... 3.00 
SN go: arcane Km ore a 3.00* 
Cam@en Fire .....cc<- 1.15* 
Continental Casualty. 2.50* 
Fire Association ..... 2.60 
Fireman’s Fund ..... 3.20 
Firemen’s (N. J.) .70 
ees TEED vacdeceees 2.30* 
Globe & Republic.... .50 
Great American Fire. 1.50* 
Hanover Fire ........ 1.60 
Hartford Fire ....... 3.00* 
SEG Gite Bed bss0sec0 .60 
Ins. Co. of North Am. 5.50* 
Maryland Casualty ... .80 
Mass. Bonding ....... 1.60 
National Casualty - 1.50* 
National Fire .......+% 2.50* 
National Union ...... 1.60 
New Amsterdam (as.. 1.50 
New Hampshire ..... 2.20 
a ae 1.20 
Ohio Casualty New .80 
Peon, CeGm. ..... 3.00* 
Preferred Accident - 
PP WO dics 600008 1.50* 
om. Pam o. & M....... 3.00* 
Security, Conn. ...... 1.80* 
Springfield F. & M.... 2.00 
Standard Accident ... 1.60 
be ue aoe 14.00* 
U. 8. Serene 2.00 
a & | eer 2.40 








*Includes extras. 
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james I. Loeb, Chicago 
Agency Veteran Dies 


James I. Loeb, president of Asso- 
ciated Agencies of 
Chicago and one 
of the veteran 
leaders in the 
agency franks in 
that city, died 
Wednesday morn- 
ing at ‘his home 
at Highland Park, 
lll, after an illness 
of several weeks. 
His age was 77. 
He started in 
business in 1892 
and had been with 
the organization 
now known as 
Associated Agencies 35 years. A son, 
Theodore R. Loeb is with the agency. 





James I. Loeb 








Olmsted Group Move | 
announcement | 


Although no _ formal 
has been made the Olmsted group of | 
Des Moines is expected to go into the 
life field shortly after the first of the | 
year through the Bankers Security Life | 
which is now also under the manage- | 
ment of the Olmsted interest. 


Outline Educational Plans 
LOS ANGELES—President Arne J. 
Ulvila of Fire Underwriters Assn. of 
Southern California at its December 
meeting outlined the educational plans 
for the year. The association will co- 
operate with the all-industry educational 
committee in its work. General Man- 
ager Frank Colridge of Pacific Board 
will be in Los Angeles for the N.A.I.C. 





James Farley, former U. S. Post- 
master General (left) and Walter L. 
Hays, president of American Fire & 
Casualty of Orlando, and president of 
National Assn. of Independent In- 


surers, toast each other at annual con- 
Florida State 


vention of Chamber oi 





Commerce at Tampa, the beverage be- | 
ing orange juice. Mr. Farley was the | 
speaker at this meeting and Mr. Hays | 
the retiring president of the} 





COMPLETE 
VALUATION SERVICE 


APPRAISALS 
for 
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convention and will meet with officers 
of the association on public relations 
plans. 

H. G. Ufer, western superintendent 
of Underwriters Laboratories, showed 
one of the Laboratories films. 





Supreme Court Arguments 

WASHINGTON — The U. S. Su- 
preme court heard arguments this week 
in No. 252, American Fire & Casualty 
vs. Florence C. Finn. 


Austin Y. Bryson, Jr.,and M. I. Cook 
company. 


appeared for the Bailey P. 


Loftin for the latter. 


David A. Martin, Flint, Mich., agent 
and member for several years of the 
state liquor control commission, has been 
ousted from his commission job by Gov. 
Williams as a result of a political con- 
troversy. However, the state senate con- 
firmed his appointment to that post, de- 
spite the governor's attempted with- 
drawal of his name. 


Cummings Class 1 Agent 


T. A. Cummings, Jr., Co., has been 
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on 


elected metropolitan supervising agent 
of the Chicago Board. Boston Fire & 
Marine, Commercial Union, and the 
New England Fire, have appointed 
them supervising agents. The agency 
also represents American Equitable, 
Dubuque F. & M., Hartford Accident, 
Ohio Casualty, National Surety, Com 
mercial Casualty and Fireman’s Fund. 


tentatively 
for 


has 
dinner-dance 


Iowa Blue Goose 
scheduled a Valentine 
Feb. 16. 


> HE wise swallow warned the other birds to pick up every hemp seed 
being sown by the farmer or some day they would regret their negli- 


gence. The birds scoffed at the advice. The hemp thrived, was converted 
into cord from which nets were made and the birds were caught. So we in 
America must destroy the seeds of bureaucracy which are being sown, to pre- 
vent their developing some day into socialism which will ensnare us all, de- 
priving us of our basic freedom to live, work and prosper under the free 


enterprise system. 


Abraham Lincoln said, “While the people retain their virtue and vigilance, 
no administration, by any extreme of wickedness or folly, can very seriously 


injure the government.’ 





Head Office: 


FIRE * AUTOMOBILE «© MARINE © CASUALTY © SURETY 


401 California Street, San Francisco 20, California 


Departmental Offices: New York + Chicago + Boston + Atlanta + Los Angeles 
FIREMAN’S FUND INSURANCE COMPANY « HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY « WESTERN NATIONAL INSURANCE COMPANY +» WESTERN NATIONAL INDEMNITY COMPANY 








6 


Down on Surplus insurance involved 
Line Monkeyshines 


revision, 
regulations 
department 
with 
dealings 
surers 

as 
non-s 
ductible 
cause 
mestic 
surplus line risk. 
seems 
California 


licensed in the 


coverage and receive 


tion from. each. 
an unauthorized 


draft of a proposed for any similar 


been confronted lately such regulations. 


line problems, including shall be retained. 
nebulous unlicensed in- | 
rate-cutting schemes such 
stocks of merchandise with 
companies on a low de- 
on the pretext that be- 
not available in the do- 


stamped on its 
than 12 pt. bold 


becomes a_ legitimate 
That particular device 
developed out of the 


hols sion holding that a risk Just File Statements 


with a $50,000 deductible could be placed 


with London Lloyds on a surplus line Before insurance 
there was no domestic a non-admitted company there shall be There must be a _ properly 
a proposition. How- filed authenticated information as of Dec. instrument appointing the insurance 
it is understood that 31 of the next previous year and annu- 
low as $500 have been ally thereafter showing that the com- If a surplus line broker 


basis 
market 
ever, i 
deductibles 
resorted 

The proposed regulations require that of the state or 


ach surplus line policy shall have 
1 page in not less 
ing legend: “Notice 
This contract is issued pursuant to sec- 
tion 445 of the Illinois insurance code, 
by a company not 
censed to transact 


authorized and li- 
business in Illinois.” 


FieNATIONAL UNDERWRITER 


Ill M the interested broker in a bonafide man- laws it professes to be organized _and 
. oves to Clamp ner submit each risk to three insurers is authorized to do the 

for the kind of transacting or proposes to transact. 

with a request for The surplus line insurer 
a 
is specified that ments the same as those 
the broker shall not place insurance with a domestic insurer. Also the funds must 
company for the sole be invested “in securities 
Director Day of Illinois purpose of premium or rate competition, which afford a degree of financial secur- 
; ’ special advantage or jty equal to that required f imi 
regulation of surplus line practices and jf similar or adequate 7 
he invites comments and suggestions for secured from an 
The intention is to promulgate Each surplus line 
in this field Jan. 1. The keep available proof of compliance with . Age? 
Written declinations An unlicensed U. 5S. 
line insurer must deposit with the state 


written declina- minimum capital and 


coverage can be domestic companies.” 


authorized company. ; 
licensee shall always Deposits Are Required 


at least $100,000, stock 


type the follow- 
to policyholder. 


ties of at least a like 


gations in the U. S. 
submitted a financial 


telligible form in the English language 
with monetary items expressed in U. 
shall be issued by dollars. 


pany is duly organized under the laws patronize a company 


country under whose such requirements, he 


panies at least $200,000. 

deposit the surplus line 
satisfy the director that it has on deposit 
with an official of another state, securi- 


In lieu of such 


benefit and security of ‘all policy 


rector attorney for service of } _atenct sag 


must report the 
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The Insurance Exchange 
Building, because of its impos- 
ing architecture, its standards 
of service and the uniformly 
high character of its insurance 
tenants, is nationally known 
as the Middle West’s most dis- 
tinguished insurance address. 


Chicago's Largest Office Building is 
America’s Greatest Insurance Buildin 


Inquiries regarding office space 
presently available, or which 
may be available at a later date, 
are invited from well estab- 
lished and responsible firms in 
insurance and allied lines seek- 
ing a desirable, convenient and 
strategic Chicago location. 


INSURANCE EXCHANGE BUILDING 


L. J. SHERIDAN & CO. 


Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone WAbash 2-0756 


December 7, 1959 


facts and circumstances to the director 
and secure advance approval before ne. 
gotiating any such insurance. 

A surplus line licensee must first be 
licensed as a general or class 2 broker 
and commissions may be paid by a syr. 
plus line broker only to a licensed gen- 
eral or class 2 broker. 


Burridge, O’Connor, Steinke 


on Cincinnati Board Program | 


CINCINNATI — A_ symposium by 
three members of THE NATIONAL UNopgp. 
WRITER Organization will feature the final 
1950 meeting of Cincinnati Fire Under. 
writers Assn. at a luncheon Dee. 14, 
Howard J. Burridge, president, will dis- 
cuss the general business situation and 
its relation to insurance, James C. 
O’Connor, executive editor “Fire, Cas- 
ualty & Surety Bulletins,’ will review 


coverage developments of the year and | 


Robert F. Steinke, assistant editor of 
those bulletins and lecturer in casualty 
insurance at University of Cincinnati, 
will review the insurance educational 
picture. 

Thomas W. Earls, district trustee of 
Ohio Assn. of Insurance Agents, will 
present certificates of merit awarded by 
the Ohio association to W. H. Kreidler 
and W. R. Dignan at this meeting. 
These certificates were voted at the 
recent Columbus meeting to Mr. Kreid- 
ler for his legislative work and Mr. 
Dignan for his services as a member 
of the disability benefits law committee 
of the state association. 

President Arthur M. O’Connell will 
announce the nominating committee at 
this session. The new governing com- 
mittee will be elected at the January 
meeting and that committee will elect 
the president and _ vice-president for 
1951. The present governing committee 
consists of Messrs. O’Connell and 
Kreidler, Vice-president T. T. Bryant, 
Past President G. B. Maggini, W. J. 
Herbert and H. P. Sweeney. 


Texas Mutual Cited in Va. 


RICHMOND — Virginia corporation | 


commission has ordered Lincoln County 
Mutual Fire of Texas to show cause 
Jan. 17 why it should not be fined for 
doing business in Virginia without 
license. The commission has already 
summoned Eugene R. Highfield, Mar- 
tinsville agent, to appear before it to 
show cause why his license should not 
be revoked for representing that com- 
pany. 

Robinson C. Jenner, Seattle agent and 
broker, spoke on vocational opportunities 
in insurance before the University of 
Washington insurance majors. 


























OLIVER WENDELL HOLMES said: 


“Many ideas grow better when 
transplanted into another mind—" 


This is a good reason why you cao 
afford to sce and talk with ws 
Established 1865 
Millers National Insurance Company 
Established 1876 
Illinois Fire Insurance Company 


Home Office: p 
137 West Jackson Blyd., Chicago, Illinois 


Eastern Department: 
Philadelphia, Pennsylvania 


Pacific Coast Department: 





San Francisco, California 
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director L L k business wisdom and experience to business by bringing them in on all serve Gulf in a consulting capacity. 
ore ne- Fla. OSS OOKS which a sensible chief executive will major problems, all without taking away Mr. Lane joined Gulf in 1916. He 


willingly turn for the general knowl- from his own executive responsibility for assisted in organizing the insurance de- 


first be . 15 Milli . > pat, eteteces am « vs ‘no ' ma > ar : ae int 5 hn eupennenttes Tadind : pine 
broil Like 11110n edge and counsel which he can add with putting the policy of the board into partment and subsequently became office 


profit to his own specialized judgment. effect, or from a proper freedom of manager and then assistant manager of 





., Sur- Donald B. Sherwood, general adjuster The secret of success is the proper use management. that department. 
~C 8en- ss National Board. while at Miami, Which is made of such talents, the tinea 
jor .Né < < ’ . sntciicts ey -¢ thi : j : 
I oa a : os amount which the executive can draw 
| announced that the claim settlements in : : : i ss . 
} an Florida storm are now about $2 his directors into consultation on mat- C. E. Lane New Head Edward J. Kelly of Irvington, N. J., 
2inke | jillion. Although numerically the set- ters o! high policy, how effectively he Charles E. Lane has succeeded W. F. has been made treasurer of the Blau 
‘ements are about one-fourth of all 4" make use of the exceptional knowl- [und as an assistant treasurer and in agency there. He also remains as man- 


edge each of them has of a particular charge of the insurance department of ager and director of the agency. He 


gram | claims that are anticipated, he said the : ; ‘ge . Ss . = ; 
problem, or of a country where his Gulf Oil at Pittsburgh. Mr. Lund has was formerly affiliated with Fire In- 


dollar total would rise rapidly when 


i adjustments of the larger losses begin Company operates, how he can maintain resigned to follow personal pursuits. surance Rating Organization of ‘New 

NDER- | 4 > ° . . : ail 6 . . . x 

e final to come in. He now estimates that the their interest in the operations of the It is expected that he will continue to Jersey for 25 years. 

Under. | total insured hurricane loss will be less be 4 a oy 
: ‘ eage . > 1 

ae than $15 million. He estimates that 80% : — , eee et ie stele iii dig mii - 

ec. 14, | thafl d40 “ An advertisement similar to this appears in SATURDAY EVENING POST, December 2 


ill dis. | of the losses in the whole hurricane were 
on and | in the Greater Miami area. rhe daily 
les (C. | average of adjustments is running: about 
» Cas. | 400 and the total number of claims of 
the storm is likely to be about 23,000. 
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review | C ; ‘ ) 23,0 
ar and An issue has been created in Florida 
‘tor of | over the 1948 change in the windstorm 
asualty | policy form of Southeastern Underwrit- 


‘innati, | ers Assn., which excludes cloth awnings, 
ational | fences, seawall, property line and simi- 
‘Jar walls, greenhouses, hot houses, slat 
stee of houses, trellises, pergolas, cabanas, out- 
s, will door equipment pertaining to the serv- 
ded by lice of the premises, wharves, docks, 
reidler | piers, boathouses, bulkheads or other 
eeting. | structures located over or partially over 
at the |water and the property therein’ or 
Kreid- | thereon. 
d Mr.| Attorney Leo M. Alpert has brought 
ember | an action in Miami on behalf of Dr. and 
mittee | Mrs. Jerome Berke of 301 N.W. 39th 
avenue, charging that the difference in 


Il will | the policies had not been called to the 
tee at | attention of the Berkes when they re- 
com- | newed their coverage on March 25 of 
anuary | this year and they seek damages of $229 


| elect | suffered in the recent hurricane. The 
it for ‘Miami “Daily News” has been stirring 
mittee | yp) this matter and made something of 
: and | the fact that the change in content was 
Tryant, | made without changing the designation 
W. J. | of the form. The Berke suit was against 
Stembler-Adams-Frazier insurance| 
agency and Underwriters Ins. Co. of 
Va. | Chicago. ; ; 

: One of the big Jacksonville general 
ration } asencies states that it has received a 
ounty | number of losses involving severe roof 
cause | damage running as high as $1,200 and 
ed for | $1500. The first hundred losses paid 
ithout | in the Miami area by the general agency 
ready | average just about $500. 

Mar- : 


an Employers Liability Head 
°"“!Tells Directors’ Place 


The Viscount Knollys, managing di- ” ®reat American O®roup 
> of “Purchase of Louisiana Territory from France in 1803”—engraved by Victor 


it and rector of Employers Liability, gave an 
inities interesting address at the luncheon meet- " y Adam. Robert R. Livingston and James Monroe are being greeted by Napoleon. 


ity Of} ing of Boston Rotary Club. He out- 


Insurance Companies 
lined his conception of the obligation 
—— of directors of corporations in general 


New Dork 
and told about the system in England hae Dork 


> ‘ 
and what is expected of directors. He fla) 
expressed the belief that the best results . = 
are obtained for most commercial and —— 
industrial boards where both experts 
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in the particular business and direc- 
tors with outside interests are com- 
bined in a fair balance. 

Such a board comprises a fund of 





No quality is more valuable in a nation’s leaders ers to use insurance as their safeguard against mis- 
than the ability to plan wisely. The Louisiana fortune and to select the Great American Group 
J: Purchase is an outstanding example of the sound of Insurance Companies to absorb their risks. 
J judgment which has helped make America great. Any of Great American’s 16,000 local agents, or 
” Wise planning and sound judgment are also the your broker, will explain how easily and economi- 
d qualities that lead householders and property own- cally Great American can protect your interests. 
| 4 





| es 
Great American Group 


a | SINCE 1797 _ WORLD-WIDE FACILITIES FOR PRACTICALLY of Ss Companies 


ALL FORMS OF INSURANCE EXCEPT LIFE 


GREAT AMERICAN - AMERICAN ALLIANCE - AMERICAN NATIONAL - GREAT AMERICAN INDEMNITY =| 
ROCHESTER AMERICAN + DETROIT FIRES MARINE - MASSACHUSETTS FIRE & MARINE 
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Royal-Liverpool 
Names Lewis, Watts 
Vice-presidents 


FieNATIONAL UNDERWRITER 


departments. He 
authority on 


cover and brokerage 
is considered a _ leading 
business interruption. 
Mr. Watts joined the group in 1929 
and has been secretary of the casualty 
companies. He has specialized in com- 


pensation and liability and has served 
on many industry committees since 
Royal-Liverpool has elected H. T. 1930. Mr. Rhew has had both field and 
Lewis vice-president and underwriting home office casualty experience with 
executive of the fire companies of the the group. 
group succeeding E. W. Hotchkin, who . —_—— 


is retiring. Mr. 
tive supervision of the 
fire and allied lines. 
Graham Watts has _ been 
succeeding W. S. Barton, 
Mr. Watts will have 


tive 
also retiring. 


automobile 
burglary 


including 
but excluding 


writing, 
damage, 
glass. 

M. J. Rhew, formerly regional 
ager at Los Angeles, has been 
secretary and underwriting manager. 
will act as immediate assistant to 
Watts. 

Mr. Lewis has been manager of 
national underwriting department 
two years. He started with the 
in service, 


positions special 


Lewis will have execu- 
underwriting of 


appointed 
vice-president and underwriting execu- 
who is 
ex- 
ecutive supervision of all casualty under- 
physical 


and 


man- 
named 
He 
Mr. 


the 
for 
group 
in 1925 and has since held supervisory 
general 


America Fore Names Brose 
Improved Risk Manager 


Harry C. Brose has been appointed 
manager of the improved risk depart- 
ment of America Fore at Chicago, suc- 
ceeding the late William G. Martin. 

Mr. Brose has been with America 
Fore for 30 years at Chicago in the 
underwriting division. For the last 20 
years he has been assistant to Mr. 
Martin in the improved risk depart- 
ment. He is a past-president of Fire 
Insurance Examiners Assn. of Chicago. 





A. J. Meyer, Illinois state agent of 
Automobile, who recently underwent an 
operation at Augustana hospital, Chi- 
cago, is recovering satisfactorily and 
now can receive visitors. 





in song and story. 





ATLANTA 





NEW YORK « COLUMBIA * MEMPHIS * LOS ANGELES * HOUSTON 


RALEIGH * MONTGOMERY »* 








GONE ARE THE DAYS.... 


They are no more, those days when cotton was labori- 
ously processed by hand and crude equipment. 
memories of the early days of cotton remain, preserved 


Today, the whirring machinery of a highly mechanized, 
modern cotton industry has made cotton products as 


universal as the sun and just as necessary. 


Through its agents The Cotton Insurance Association has, 
in the last half century, become an important participant 
in the development of the great cot- 

ton industry. 


"COTTON INSURANCE ASSOCIATION 


JACKSON °* 


Only 


Its facilities are 
always at the service 
of its agents and 
the cotton trade. 


e GEORGIA 


DALLAS * FRESNO 








Andrews Retires; 
Sabin American’s 
Supt. of Agencies 


J. B. Andrews, assistant maanger of 
the western department of American, 
will retire Dec. 31 under the group’s 


pension plan. He is the senior employe 
of the western department in point of 
service, having completed more than 43 
years with that department. 

Fred H. Sabin, formerly fiield super- 
visor, will succeed Mr. Andrews as head 
of the fire underwriting department, 
with the title of superintendent of agen- 
cies. 

Frank A. Nelson, assistant chief un- 
derwriter, becomes field supervisor re- 
placing Mr. Sabin and W. A. Putz will 
relinquish his field work in southeastern 
Minnesota and western Wisconsin, re- 
turning to Rockford to succeed Mr. 
Nelson as assistant chief underwriter. 

3ryce W. Woerner will take over Mr. 
Putz’ field, and a replacement for Mr. 
Woerner in west central Illinois will be 
announced later. 


Carlin, Callan Promoted 


Royal-Liverpool has appointed A. K. 
Carlin agency secretary in the eastern 
department and R. G. Callan to succeed 
him as manager of the antomobile de- 
partment. 

Mr. Carlin joined the group in 1923 
and has specialized in automobile un- 
derwriting and production. Mr. Callan 
has held various positions with the com- 
panies since 1935, including special as- 
signments relating to methods improve- 
ment. He is assistant manager of the 
auto department. 


John L. Hight, senior fire underwriter 
at the home office of Planet, has been 
transferred to the Detroit branch in a 
similar capacity. 
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Hotchkin and 
Barton of Royal 
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New I 
Chubb 





to Retire Jan. 1 


E. W. Hotchkin, assistant Unite 
States manager of the fire companie 
of Royal- Liverpool group, and W, § 
Barton, vice- president of the casualty) 
companies, are retiring effective Jan. 1] 

Mr. Hotchkin joined Queen at Chi 
cago in 1926. He was later appointed 
an assistant manager of Royal ané 
affiliated companies. In 1930 he wa 
named manager of the western depart 
ment of the group, and he assume 
his present position, in which he ha 





had executive supervision of fire mu. 
derwriting, in 1940. ; 
Mr. Barton started with Globe In 


demnity in 1911 and was the company’s 
fourth employe. Until his election a 
vice-president of Globe Indemnity jr 
1936 he held various administrative po 
sitions. In 1946 he was elected vice. 
president of Royal Indemnity, and ha: 
been in executive charge of all casualty 
underwriting for the group. 





Hartford Payroll $125 Million 


HARTFORD—The annual payroll o 
Hartford insurance companies in 1951] 
will exceed $125 million, according to ¢ 


story by A. E. Magnell in the Hartfor 
Courant. A conservative estimate o 
raises already voted, he says, indicate: 


an increase of $6 million over 1950. 


All the major companies already havg 


increases 101 


All have alsd 


acted on wage and salary 
1951, and also on bonuses. 
announced that they will 
established policy of considering pay 
increases for individual employes on the 
anniversary of their employment. 
Regular employes of the companies 
in home office and field, number about 
an 


40,000—8,800 in fire, 7,200 casualty, 
the rest life. 





COMPANY 
COOPERATION | 


| 


N), trol legislat 
j his commit! 
Spence, He 


For almost 100 years we have been help- 
ing our agents get results, 


sincerely 


cooperating in solving their special prob- 
lems, and keeping them alert to today's 
opportunities through experienced field- | 


men, backed up by an informative and i 
reliable advisory service. Among the re- 
sults is the confidence and satisfaction of 
our policyholders and the growth and 
progress of our agents. 


No wonder more and more agents are 
turning to Hanover and Fulton. 


THE HANOVER FIRE INSURANCE CO. 


Organized 1852 


THE FULTON FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 7, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 
340 Pine Street 
San Francisco 4, Cal. 
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New Jersey Suburb 


NEW YORK—Chubb & Son is 
moving its administrative and account- 
ing ofices from New York to Millburn, 
|N. J., outlying Newark suburb. On 
| ground leased from Prudential it will 
construct a modern two-story office 
building where about 400 of its 1,000 
employes will be stationed. Activities at 
the new location will be directed by 
Albert C. Wall, administrative partner, 
who, with William M. Reese, is ar- 
ranging for the move. 

Chubb & Son is taking over on 70 
year lease 12 of the 135 acres of the 
site of a proposed shopping center to 
be constructed by Prudential as an in- 
yestment. 

The building, which will cost in excess 
tof $1 million, is near two golf courses 
and a large reservoir, giving the site 
a country style appearance. It will 
initially provide 90,000 square feet of 
floor space with space for additional 
wings if needed. A parking area for 250 
cars is provided. Construction will be- | 
gin soon, with Chubb & Son hoping to | 
accomplish the move in 1951. 

Chubb & Son’s management and pro- | 
duction facilities will remain in New | 
York. The establishment of the new | 
office is to get added space, Mr. Wall | 
said, stressing that it was not a war | 
scare idea but that it had been con- | 
templated for some years for the wel- | 
fare of the staff. Employes who reside | 
in distant areas will be assisted in their | 

| 





efforts to find new housing accommo- | 
dations, Mr. Wall said. 

The Prudential shopping center is 
still in the planning stage but envisions 
}some 50 to 70 tenants. Mobilization, 
economic, merchandise and construction 
controls may delay its completion, FE. S. 
{ Allsopp, 2nd vice-president in the com- 
pany’s mortgage loan and real estate 
investment department, said. 


\ 


\ 


} 
‘May Tackle War Damage 
Bill at This Session 


WASHINGTON — Somehing may | 
be done about war damage after all, at 
this session of Congress, it now ap- 
pears. With the prospect that rent con- 
trol legislation may be disposed of by 
his committee early this week, Chairman 
}Spence, House banking committee, ten- | 
j tatively planned war damage hearings 
pt begin later in the week. Chairman 
Maybank, of the Senate banking com- 
; mittee, had indicated nothing would be | 
done about war damage before next | 
Congress came in. However, develop- 
ments in the Orient reportedly caused 
administration leaders to consider the 
alternative of earlier action. 

If and when war damage hearings 
were held, the House committee planned 
to take testimony of representatives of 
the U. S. Chamber of Commerce and 
Marine insurance interests. The survey | 
and report by Harry Perlet, assistant 
Manager of the chamber’s insurance de- 
partment, on war damage problems and 
Programs in America and abroad, has 
attained the status of a sort of “bible” | 
in that field. 

It is understood that more than one | 
government agency is leaning heavily 
upon that report. RFC, which created 
\War Damage Corp. during the last 
War, reportedly has no contact with, and | 
little information about, war damage 
since liquidation of WDC a few years 
ago. 

The national security resources board, | 
which has been reported to have been 
giving consideration to war damage, | 
found it a completely new problem, and 
obtained a copy of the Perlet report. 

The House banking committee planned 
to invite RFC, probably national security 
resources board, and possibly the De- 
| Partment of Defense, to testify on war 
damage. 

Most bills on that subject before the 





Yium 


committee propose to activate War 
Damage Corp., which was an RFC 
subsidiary. 


National Assn. of Insurance Brokers 
asked to be heard on war damage legis- 
lation before the House banking com- 
mittee. Others besides government 
witnesses scheduled in hearings the com- 
mittee hopes to limit to three days in- 


clude U. S. Chamber of Commerce, 
American Gas Assn., cotton shippers, 
general contractors interests. RFC 


General Counsel Dougherty was sched- 
uled for Thursday, followed by other 
government witnesses. 

Two new bills before the committee 
are by Rep. Multer to reactivate war 
damage Corp., and Rep. McKinnon to 
grant succession to WDC. 





Darwin Minnis, formerly of the Regier 


agency and president of the Newton 
(Kan.) Insurance Board, and Edgar T. 


Eldridge have purchased the Chester E. 
Benfer agency there. 


New Committee 
Heads of N.A.1LA. 
Are Named 


NEW YORK — Four new appoint- 
ments and eight reappointments mark 
the roster of chairmen of National Assn. 
of Insurance Agents standing commit- 


tees announced by Melvin J. Miller, 
president. 
The new appointees are: Casualty 


committee, J. F. Niccolls, Houston; 
fidelity and surety, Warren F. Curtis, 
Richmond; accident prevention, Reginald 
L. Price, Charlotte, N. C.; speakers 
bureau, Charles H. Frankenbach, West- 
field, N. J. 
Reappointed chairmen are: 

Harry T. Minister, Columbus; 


Finance, 
agency 


... of Prospects 


\ 4 HEN you've gotten through feeling glad you’re not in this picture, 


consider for a minute its implications in regard to automobile insurance. 
Best estimates show that almost 50,000,000 cars will be registered next year — 
more than ever before. And every owner is an insurance prospect. That means both an 
unprecedented opportunity and an important responsibility for you. An 
opportunity to write profitable new business — a responsibility, with today’s 
inflated values, to see that your present clients maintain safe and adequate coverage. 
Next year, don’t be satisfied with just the business easily obtained. Make your 


| objective a larger than ever share of the insurance on these 50,000,000 cars. 


Remember, automobile insurance gives you a two-way opportunity 
for increased earnings. Since ownership of a car is personal, 


this kind of insurance makes a great “door-opener” for 
securing other profitable classes of a client’s business, too. 
As always, your local Fire Association or Reliance 
field man is ready to work with you. Don’t 
hesitate to call him in on any sort of problem. 
Head Offices: 401 Walnut St., Philadelphia 6, 
Penna. Branches in Atlanta, Chicago, Dallas, 


New York, San Francisco, Toronto. 
Claims and Settling Agents through- 
out the world. 


lywood, Cal.; property insurance, Arthur 
M. O'Connell, Cincinnati; educational, 
L. P. McCord, Jacksonville, Fla.; com- 
missions, Russell M. L. Carson, Glens 
Falls; legislation, Arthur Fair, Natick, 
Mass.; fire safety, John J. O’Toole, St. 
Louis, and local board and membership, 
Philip Bliss, Middletown, Conn. 


Phony Losses from Ohio 


The companies are getting numerous 
phony losses from Cleveland and other 
centers that were struck by heavy snow 
Nov. 25. There are claims for wind 
damage where obviously it was snow 
alone that was to blame. One insured 
with roof collapse under the weight of 
snow claims that a bunch of snow from 


his neighbor’s place blew over and 
knocked his roof off. 
Southwest Casualty of Fayetteville, 


Ark., has been licensed in Oklahoma, 
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AND THEN 
THE CLIENT SAID 


HeNATIONAL UNDERWRITER — 








NO! 





The agent had said all the right things. He’d pointed out the risks, told the 
whole story, and answered objections. He’d been convincing, agreeable, 
and brief. But still the client said NO! 


Such situations arise in spite of everything the agent can do. Pearl 
American recognizes that it takes teamwork between company and 
agent to turn tough customers into YES men. That's why we make it a 
point to treat agents’ problems as our own problems. Without the com- 
pany’s flexible attitude, prompt service, good reputation, and expert 
underwriters’ and fieldmen’s advice, the agent's best efforts are often 


only half the battle. 


To win the entire battle, more and more agents and brokers are finding 
that it pays to be on the team with Pearl American. 


EARL = 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 
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of 


PROPERTY 


DISTRICT OFFICES IN ALL PRINCIPAL CITIES 


4411-15 RAVENSWOOD AVE,, 


IMPARTIAL VALUATIONS 


1950 


FORTY YEARS 


of factual appraisal service to 
America's more conservative business institutions 


INDUSTRIAL and COMMERCIAL 
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BLOCK FORM AFFECTED 
Minn. Standard Fire 


Policy Law Cuts 
Into Marine Field 


Where a single policy insures chattels 
against fire and other risks, such as is 
done under a “block” policy, and a fire 
loss results can the insurer defeat lia- 
bility by showing breach of a condition 





not permissible under a standard fire 
policy law? 
Assuming that there is no _ statute 


exempting such combined policies from 
operation of the fire policy law, the 
question must be answered No, accord- 
ing to a decision rendered by the U. S. 
8th court of appeals, in Fireman’s Fund 
vs. Vermes Credit Jewelry, Inc. 

The insurer issued a jewelers’ block 
policy to the retail jewelry company, 
combining fire, burglary and other risks, 
and covering a stock at Minneapolis. 
Suit to collect on the policy was re- 
sisted on the ground that insured had 
breached a condition that a certain per- 
centage of the jewelry stock would be 
kept in a safe when the store was closed. 

Had the policy covered this fire risk 
only, the condition would have been 
void under the Minnesota standard fire 
insurance law. The insurer unsuccess- 
fully argued in ‘both the lower and ap- 
peals courts that by authorizing insurers 
to issue block policies the Minnesota 
legislature impliedly exempted such poli- 
cies from the operation of the standard 
fire policy law. 

The court of appeals noted that the 
legislature had explicitly exempted com- 
bined motor vehicle insurance from op- 
eration of the standard fire policy law, 


thereby intimating intent that other 
types of c ombined policies, including 
fire risks, be governed by that law so 


far as fire coverage is concerned. 
Accordingly, judgment in favor of the 
jewelry company was upheld. 


N.C. High Court Finds No 
Meaning in “And/Or” Cliche 


RALEIGH—Because a judge used 
the lawyers’ pet term “and/or” in sub- 
mitting the case to a jury, Central Man- 
ufacturers Mutual has won a new trial 
of a suit in which a judgment for $1,594 
was returned against the company. 

The state supreme court returned the 

‘ase for retrial because Superior Court 
Jud ge Susie Sharp used the “and/or” in 
outlining one of the issues upon which 
the jury was to pass. The court c alled 
the term “ambiguous and uncertain,” and 
declared it has no place in judicial pro- 


ceedings, pleadings, verdicts or judg- 
—. 
H. Gibson of Charlotte, N. C., was 


plaintif in the suit. He asked payment 
for damages to his automobile in a 
wreck, claiming the car was covered 
by a policy issued by Central Manufac- 
turers. The company replied that he 
had invalidated the policy by making 
fraudulent statements in his application. 
The court did not pass on this phase of 
the case, holding the ambiguous term 
was sufficient cause for a new trial. 


Gulf Grants -Employe Bonus 


Gulf of Dallas has awarded a 3% 
bonus to all officers and employes on 
their combined salaries for 1948, 1949 


and 1950, an amount equal to about one 
month’s salary for most employes. The 
bonus is in addition to the vacation 
bonus paid in July ‘and a 5% cost of 
living bonus begun Sept. 1 and payable 
every six weeks. 


Hear Burke and Lawrence 
Talks on 
Insurance” 


“Depreciation and Blanket 
were given by R. J. Burke, 


Deans & Homer, and Drew P. Law- 
rence, Great American, at a luncheon 
meeting of Portland (Ore.) Assn. of 


Insurance Agents. 
rhe association’s casualty study course 
will commence Jan. 4. 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCECO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Ineaurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 M~ntgomery Strees 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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$] Million Wind, 
Hail Loss in 
St. Louis Area 


"A series of wind and hail storms in 
eastern Missouri and southern Illinois 
Dec. 2 did upwards of $1 million insur- 
ance damage. As many as 15,000 losses 
are expected. 

Grenville, Ill., was the most seriously 


Johnson of Springfield and Leroy D. 
Engberg, St. Paul, state national di- 


rector. Karl V. Klein, St. Paul, chair- 
man of the executive committee, will 
preside at the meeting of that com- 
mittee the opening day. 

Guests at a luncheon the second day 
will be Edward F. Holloran, Hartford 
Fire, president Minnesota Fire Under- 
writers Assn.; T. A. Valine, state agent 
of Phoenix and chairman of the 
Minnesota public relations committee; 
David Carlson, St. Paul, president 
Surety Assn. of Minnesota, and Alton G. 


FieNATIONAL UNDERWRITER 


Goodspeed, Northern Assurance, presi- 
dent of Minnesota Fire Prevention 
Assn, 


Urban Heads Loss Committee 

AUSTIN—Richard L. Urban, special 
agent of Home at Lubbock, was elected 
chairman of the joint loss committee of 
field men and agents at a meeting here. 
He succeeds Joseph G. McCorkle, spe- 
cial agent of National Union, who has 
been recalled to military service. Repre- 
sentatives of the four field clubs, Texas 


11 


Assn. of Insurance Agents, Texas In- 
surance Advisory Assn., General Adjust- 
ment Bureau and independent adjusters 
attended. 


Noland Tenn. Chief Inspector 


Commissioner M. O. Allen has ap- 
pointed N. O. Noland chief inspector 
for the fire prevention division of the 
Tennessee department, succeeding H. C. 
Alexander, who resigned to accept an- 
other position with the state government. 


THE ALLENTOWN NATIONAL BANK. NINETEENTH STREET BRANCH 
PROTECTED soanst FIRE, BURGLARY AND HOLDUP 





which struck in the late afternoon and 


| damaged town. It was hit by a tornado, — 
fattened a good portion of the resi- 


dential section. Two persons’ were 
| killed. Another tornado that originated 
on the Mississippi river caused some 


losses in a section of Mt. Olive, III. 

The two tornadoes caused about 600 
losses and the average cost per loss 
will be in the vicinity of $1,000. 

At 3 p.m. Dec. 2, a hail storm swept 
through St. Louis and suburbs. It be- 
gan in Kirkwood and hit parts of Web- 
ster Grove and Maplewood and then 
went in a northerly direction taking in | 
a section eight blocks wide. It fanned | 
out over north St. Louis and struck 
| East St. Louis and Granite City, II. 

From 10,000 to 15,000 losses will re- 
sult, but the damage is mainly to roofs 
and glass. The average loss will be 
less than $50, barring additional cost 
which might result from a subsequent 
snowstorm. The snow has covered the 
y roofs and damage cannot be ascertained. 
If there is a sudden thaw, there is the 
possibility of water damage to the in- 
teriors of some houses. | 


Opposition to Widening 
of U. S. Crop Insurance 
Voiced by N. C. Agents 


t 

) 

| RALEIGH—North Carolina Assn. of 

{ Insurance Agents has gone on record 
as opposing further extension of gov- 
ernment crop-insurance and as favoring 

| elimination of the present fire coverage 
which is included in the government 
program on the coverage of tobacco and 
elimination of the tax differentials be- 
tween mutuals and non-mutuals. 

_The action was taken at a series of 
eight regional meetings held throughout 
the state. Another resolution pledged 
agents’ support to the association’s hail 
and farm committee and to a special 
committee working on a multiple line 
policy to cover damage to crops in the 
field by hail or fire, with extended cov- 
erage and transportation insurance com- 
bined in one policy so the agents “may 
better meet government competition on 
crop insurance.” Cooperation from the 
companies was asked. 

The agents also approved a plan to 
hold a school each year at the Univer- 
sity of North Carolina, for at least four 
years, similar to the one held last spring. 

Speakers were S. G. Otstot, executive 
secretary of the association; Commis- 
sioner Cheek, who discussed recent auto 
finance rulings and public hearings; 
L. E. Woodbury, Jr., president, and 
William E. Webb, Jr., vice-president ef 
the association; E. Dudley Sanders, 
manager of Travelers at Charlotte, on 
comprehensive liability coverage, and 
C. E. Johnson, state agent for New 
York Underwriters, who discussed busi- PHONETALARM SERVICE 
ness interruption and salesmanship. 
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Minnesota Leaders to Confer 
at Minneapolis Dec. 8-9 


MINNEAPOLIS — A two-day con- 
ference will be held here Dec. 8-9, with 
Members of the executive committee of 
Minnsota Assn. of Insurance Agents, 
all regional and local association presi- 
dents, and the newly-appointed chair- 
men of the standing committees in 
attendance. Its purpose is to give all 
departments of the state association 
throughout the state an opportunity to 
acquaint themselves with its business 
} and workings. 

Speakers will be Al i. 
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Modern in every respect. this new building 
is representative of the increasingly large 
number of banks throughout the U.S. which 
depend upon ADT AUTOMATIC PROT EC- 
TION 


burglary, holdup and other hazards. 


ADT supplies all forms of Central Station 


to safeguard against fire. as well as 


Protection Services to enable banks and othe: 
institutions to obtain maximum protection at 


minimum cost. 


AERO AUTOMATIC FIRE 
DETECTION AND ALARM SERVICE 


SPRINKLER SUPERVISORY 
AND WATERFLOW ALARM SERVICE 


PREMISES BURGLAR ALARM SERVICE 


ol aio lolol a Mm dialeloh a Melalem AU) lil-1cel elim la-toh) 


HOLDUP ALARM SERVICE 


AUTOMATIC HEATING 
SUPERVISORY SERVICE 


Available in principal cities and sur rounding 


ice 


areas. Write for complete information. 
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AMERICAN DISTRICT TELEGRAPH COMPANY 
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SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

DETROIT, MICH. 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 
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THE SPRINGFIELD 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY . 
SENTINEL FIRE INSURANCE COMPANY aya 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY . 
NEW ENGLAND INSURANCE COMPANY 
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JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 
Insurance Firms 
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Tenanted by leading Fire and Casualty Insurance Com- 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 
rental information. 


SPACE NOW AVAILABLE 


Owner Management JACKSON-FRANKLIN BUILDING 


309 West Jackson Boulevard * Chicago 6, Illinois 
Telephone WEbster 9-3031 


CHICAGO 


Chicago C.P.C.U.s 
Elect R. M. Toelle; 
Lea Speaker 


R. Maynard Toelle of American 
Foreign Insurance Assn. was elected 
president of Chicago C.P.C.U. chapter 
at the annual luncheon Monday. James 
B. Murphy of E. H. Walters & Co. is 
vice-president; Frank R. Miley, of W. A. 
Alexander & Co., secretary; Albert M. 
Devroye of Millers National, treasurer. 
New directors are Leonard W. Larson, 
Lumbermens Mutual Casualty; John B. 
Roach of the Summer agency on 83rd 
street, and Gordon A. Danforth of 
Moore, Case, Lyman & Hubbard. 

Speaker was J. H. Lea of J. H. Lea & 
Co., reinsurance consultants of London. 
Mr. Lea recently opened an office at 
Chicago. Speaking on “Back Room 
Underwriting at Lloyds,’ Mr. Lea ex- 
plained how the law of averages is 
made to work in fire insurance. He men- 
tioned that while there is not much 
formal reference material on this sub- 
ject the notebooks of underwriters at 
Lloyds contain a wealth of information. 





Three Elements of Insurance 


In examining the operation of aver- 
ages, Mr. Lea said he sees no reason 
why central fund operations are better 
than divided fund operations. He showed 
how to make use of the law of averages 
through the three elements of insurance 
—rate, line and spread— operating in 
a homogeneous classification. 

Mr. Lea pointed out that fire rates 
have two aspects: where incidence of 
losses are steady year by year, and 
where incidence of losses can only be 
averaged over three, four or five years. 
The means by which an underwriter 
evens out results of this, according to 
Mr. Lea, is to reduce his lines on any 
classification which is subject to periodic 
frequency. 





STEWART, SMITH IN NEW 


Stewart, Smith (Ill.), Inc., opened 
greatly enlarged offices on the 16th 
floor of the Board of Trade building, 
Chicago. Growth of the organization 
necessitated larger quarters than those 
formerly occupied in the same building. 
The new office incorporates the latest 
in modern design. The firm is a direct 
branch of Lloyds brokerage house, 
Stewart, Smith & Co., Ltd. of England. 


BUYERS HEAR MALCOLM YOUNG 


Malcolm Young of Zurich was the 
speaker at the Nov. 30 meeting of Mid- 
West Insurance Buyers Assn. at Chi- 
cago. He gave a thorough analysis of 
fire and public liability problems and 
offered a number of solutions available 


to the buyers. 
Leo Featz, Quaker Oats, 


OFFICE 





presided. 


——_| 





_——————— 
jing down t 


It was announced that the buyers yj 
and putting 


hold their Christmas party Dec. 19 y 
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FORM TYGV 
The Tyg 
members ot 
who have se! 
the compan 
its first annt 
11 charter 1 
tendance an¢ 





BUCKEYE CLUB PLANS 

The Chicago Buckeye Club, consisting 
of Chicagoans with an Ohio past, wij 
hold its annual dinner at the Bismarg 
hotel, Chicago, Jan. 30. The decision 
was made at a meeting of officers heade 
by Phil Beebe, Hartford Fire, the pres. {tet 
ident. Eugene Gallagher, Chicago map.jtificates O01 
ager of Planet, will be expected t) Robinson, 
provide the entertainment. Ohioans im the assoc 





are going to be in Chicago at that tim) Charles A. 


are invited to attend. A. Knoepfle, 
L. Deverall, 


and George 
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TANDY TO NEW POST 


Russell H. Tandy, Jr. of New York 
City has joined the insurance brokerage 
firm of Flynn, Har- 
rison & Conroy at 
99 John street, New 
York City. Since 
1940 he has been 
with U. S. Guaran- 
tee. He served there 
in various capaci- 
ties, and was in 
Chicago for a time. 
His last position 
was that of umder- 
writer in charge of 
bankers’ and _ bro- 
kers’ blanket bonds 
in the home office. 

Mr. Tandy has an as just be 
A.B. degree from Columbia College andhest meeting 
an LL.B. degree from Fordham Law®3 charter n 
School. He is admitted to practice oijng marine 
law in New York. New Jersey 

During the last war he served as acommittee el 
captain in the anti-aircraft artillery. eh Reid, F 
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R. H. Tandy, Jr. 


father is a senior partner in the broker-James_ P. 
age firm. eoman, E, | 
and executiy 


er, North 

BUYS 5-STORY BUILDING America Fc 

Aetna Casualty has contracted to va fi The cl 
chase a_ five-story office building atgon meeting: 
115-117 Fulton street, New York. The 
property, which runs through to Ann&y,s: 
street, abuts the modern, 7-story ofhee Buit Halt 
building at 151 William street which Escott Ple 
the Aetna Life group owns and occu-}| 
pies. NASHVII 

The property is wanted for expan-Broup, thr 
sion purposes. Facilities at the WilliamHooker, file 
street headquarters are already taxed to$upersedeas | 
capacity and 4,800 feet are being rented ee of the E 
in the Fulton Street building for filingtome effecti 
space. Fenn again 





The building housing the downtowngennessee | 
New York headquarters was so con-& hearing ar 
structed that two floors can be added.gourt of the 
The purchase of the Fulton staetiicoring the 
property will enable Aetna Casualty to 
avoid this construction expense in the N.C. Aut 
immediate future. In addition, the com-] z 
pany will have the choice, when further | RALEIGI 
expansion becomes necessary, of adding P48 approve 
the two floors originally contemplated Py North C: 


to its William street building, or tear- PS Bureau | 
ensive and 
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MArsu & McLENNAN 


INCORPORATED 


Insurance Brokers 


CONSULTING ACTUARIES 
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FORM TYGVETS ASSN. 


aerials under contents of mercantile and 
dwelling policies and under the personal 
property floater; deletion of the exclu- 
sion of coverage of property while under 


FieNATIONAL UNDERWRITER 


35 with 


Casualty, has completed 
the company. 


years 


years ago. Under the proposal, the com- 
panies would sell fire insurance with the 
annual renewal endorsement at a 20% 
premium discount. 


Delay N.C. Renewal Decision 


the care, custody and control of assured; 





The Tygvets Assn., consisting of 7m \ } ; 1 5 : 
° ? ar » VY echi iZati consideration of space heaters as turn- RALEIGH—A decisi he an- 
: bers of the Yorkshire organization : C ite: ALEIG A decision on the an 
ast, a a have served 25 years or more with aces and the inclusion of ice load ~ nual renewal plan has been delayed Cheek Starts New Term 
ismare, the companies, nae formed “oe soos Men yy Pare Beco 2 eck ~~ Carolina Fire _aeene RALEIGH. N. C.—Commissioner 
isin fits first < al dinner meeting. the »° soja - Te. - Rating Bureau again reviews the pro- Cheek . —* ree , 
pe it re memeliete nine “me in at- Of the practice of permitting mortgage po a ae by Manhedns Fire and Buf- for his erie a 
5 headed ae ana rj ar- companies to issue and use a preferred -* * es ae . ; 
he pres. ptendance and were presented with cer- fist oF pele: Br I falo. eA . 
ZO map.) tificates of membership by Alan O. 1 ‘ ; Commissioner Cheek called off a Ralph W. Taylor, superintendent of 
cted tp Robinson, U, 5. manager, and a trustee a scheduled public hearing so the com- Aetna Fire’s reinsurance department, 
ans whopof the association. : Charles R. Bliss, supervisor in the panies could lay the matter again before has just observed his 30th anniversary 
lat time Charles = Vooris is —, a liability claims department of Aetna the bureau, which ruled against it two with the company. 
A, Knoepfle, vice-president anc ») 


secretary. Irving Graefner 
find George Senn are members of the | 
executive committee. 


—___}L. Deverall, 


——.{[ustron House Losses 

‘Are Causing Problems 
Ph. The roofs of two Lustron houses at 
Whiting, Ind., were blown off and irre- | 
lparably damaged in the blow of Nov. 25. 
Inasmuch as the Lustron outfit is out 
bf business, it is impossible to replace 
these roofs in anything like identical 
fashion. The company insuring one of 
hese metal houses has got an estimate 
of $3,000 to install a conventional | 
wooden roof and the owner has agreed 
Ito accept this. 












@ The spate of paper work flowing across 
desks and through the mails constitutes 
an important part of the insurance busi- 
ness. To produce this volume efficiently 
and economically ...and with push-button 
convenience ... United Insurance Com- 
pany, Chicago, Illinois, uses the Aupo- 
GRAPH Soundwriting System. 

“We have substantially reduced the 
cost of dictation and transcription by 
utilizing machine dictation. Since stand- 
ardizing on AUDOGRAPH equipment, how- 
ever,” says Mr. G. Blair Hiser, Vice- 
President and General Attorney of United 





Form Mariners Club in 
North N. J.; Reid President 


The Mariners Club of New Jersey 
has just been organized and held its | 
ege andiirst meeting in Newark. The club has 
m Law®3 charter members, composed of lead- 


dy, Jr. 


ctice oijng marine underwriters in northern | Insurance Co., we haveincreasedour effi- 

New Jersey. Officers and upetes | ciency and output by about 20% over pre- 

ed as agommittee elected are: Skipper, Richard viously used types of dictating machines!” 
ry. HisS. Reid, Fireman’s Fund; 1st mate, | 
P. Cahill, Firemen’s; purser- | 


broker- ames 
yeoman, E. W. Ill, Jr., Appleton & Cox, 
and executive committee, George Rel- 
mer, North America; George Reynolds, 
‘America Fore; C. Carrier, Aetna 

to puf-Fire. The club will hold monthly lunch- 

ling atgon meetings. 

rk. The 

to Ann 


° a suit Halts Operation of 
y office : 

which Escott Plan in Tennessee 
1 occu- 











‘fl UJ D 0) 6 R A PH soundwriting increased our output 
by about 20% over previous dictation equipment!” says 


UNITED INSURANCE COMPANY, Chicago, Ill. 


NASHVILLE—The America Fore 
expat Fou, through its attorney, John 
William Hooker, filed a writ of certiorari and 


axed tofupersedeas against operation in Tennes- 
rented §ee of the Escott plan, scheduled to be- 
r filingtome effective Dec. 1. The petition, di- 
ected against Commissioner Allen and 
sntownfemessee Inspection Bureau, demands 
o con-& hearing and review before the circuit 
added.gourt of the commissioner's decision ap- 
street Proving the plan. 
alty to 


in ENC, Auto Rates Cut 8.2%, 


further} RALEIGH — Commissioner Cheek 
adding 84S approved rate reductions proposed 
nplated Py North Carolina Fire Insurance Rat- 
- tear- Mg Bureau for auto fire, theft, compre- 


ensive and collision coverage, resulting 
nents 
| 


Dictation is EASIER 








@ Increased office output, increased personal effi- 

ciency are the most important contributions to your 

business that could be made at any time. Write 

today for full details on Aupocrapn Electronic 

Soundwriting and the efficient correspondence- and 

message-handling system it makes possible. : 
Made by The Gray Manufacturing Company— 

established 1891—originators of the Telephone Pay 

Station. 


{VéRAPH = 


St, 

an overall reduction of 8.2%. Mr. 
Cheek estimated this will reduce annual 
premiums $2,005,800. 

In announcing his decision, Mr. Cheek 
made no mention of any finding con- 
terning expense loadings. He had held 
t public hearing on this subject in con- 
tection with the hearing on the rate 
ling. His office indicated that he might 
‘ave something to say later about the 
teed for more statistical information on 
pense loadings. 

he changes affect both private pas- 
‘enger and local haul commercial rates. 

Tivate passenger collision reductions 
fesult from a new manual rule allowing 
10% reduction where there is on op- 
trator of the auto under 25 years of age 


fad where the auto is not used in busi- 
hess, 


Dntario Assn. Asks Changes 


Pid ie 


with AUDOGRAPH 











ELECTRONIC 


AUDOGRAPH sales and service in 180 principal 
cities of the U. 
Directory—under ‘‘Dictating Machines.’’ Canada: 
Northern Electric Company, Ltd., sole authorized 
agents for the Dominion. Overseas: Westrex Cor- 


THE GRAY MANUFACTURING COMPANY, HARTFORD 1, CONNECTICUT 


S. See your Classified Telephone 
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R. I. Receiver Seeks Rehabilitation 


(CONTINUED FROM PAGE 1) 





receivership. In order to stop this there 
was instituted a program of rei nsurance 
wherever this could be effected without 
materially impairing liquidity; a policy 
of paying all loss claims. under $100 and 
a policy of paying all loss claims arising 
subsequent to. the receivership was 
adopted. These steps were quite suc- 
cessful in stopping the flood of cancel- 
lations. 

An has been assembled 


adequate staff 


and is making progress on the backlog 
which accumulated during the early 
portion of the veisieetenie and prior 
thereto. He said the balance sheet that 


30 represented 
the 
on 


was submitted as of June 
an attempt to present realistically 
actual value that might be realized 
not readily marketable securities. It did 
not reflect any equity that might be 
salvaged from premium _ reserves. It 
showed policyholders surplus of $1,- 
238,715. 

cancellation 
process losses, 


The task now is to bring 
records up to. date,’ 
straighten out accounts with agents, 
brokers and reinsurers and compile a 
balance sheet as of Sept. 30. The re- 
ceiver estimates that this work will be 
current in another six weeks. 

The actual amount of cash from all 
sources deposited since inception of the 
receivership has been $222,562. Nego- 


tiations are under way with agents and 
reinsurers for settlement of large addi- 
tional balances. There are credit bal- 
ances due from public officers in juris- 


dictions where statutory deposits exceed 
liabilities. 

The big problem has been the liquida- 
tion of big blocks of securities in affili- 
ated companies. The largest block con- 
sisted of certificates of indebtedness of 
National of Denver in the face amount 
of $912,500 and bonds of Doeskin Corp. 
in the face amount of $780,000. He said 
he would not review at this time the 
derivative stockholders’ suits and inter- 
corporate ramifications with reference to 
these holdings. However, he said that 
there is an offer which, if approved by 
the courts and consummated, will re- 
alize substantially more for these assets 
than the amount at which they were 
carried in the June 30 balance sheet. 


Claude Neon Notes in Trust 


Notes of Claude Neon, Inc. tor 
530 are presently planned to be depos- 
ited in a trust against which certificates 
of beneficial interest will be issued in 
payment for reinsurance. Many agents 
have agreed to accept such certificates 
in reimbursement for amounts advanced 
to effect reinsurance. 

There have been discussions 
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Rates—$13 per inch per insertion—I| inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—I75 W. Jackson Blvd. 


Individuals placing ads are requested to 
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LIFE MANAGER 
WANTED 


An old established general insurance 
agency in Chicago has opening for man- 
ager of its Life Department. Has repre- 
sented a prominent old line life company 
as general agents for 18 years. Production 
from present brokerage sources unlimited. 
Excellent opportunity for right man. Age 
25 to 45. Personal production may be main- 
tained. Guaranteed salary and bonus with 
no limit to earnings. In reply state qualifi- 
cations. Address C-84, The National Under- 
writer Co., 175 West Jackson Blvd., Chicago. 








EXECUTIVE 


Top management opening with a well 
established stock insurance company writ- 
ing Fire, Casualty and Allied Lines. Ex- 
perience in internal general management 
responsibilities required. Age preference 
45-55. Give complete report of education 
and previous experience. All replies con- 
fidential. Address C-77, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 


cago 4, Illinois. 








FOR SALE 
BURROUGHS 5 REGISTER POSTING 
MACHINE 


Set up and forms laid to handle eitire account- 
ing process in a small company. Handles up 
to 2 million premium volume. Nine years old. 
Priced to sell. 


Frankenmuth Mutual Auto Insurance Co. 
rankenmuth, Michigan 








WANTED — UNDERWRITER 
Large multiple line company desires underwriter 
for location in Houston, to handle genera! cas- 
ualty lines. Minimum of three years experience 
necessary. Excellent opportunity for advance- 
ment. Address C-75, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 





WANTED 


by large Local Agency in Fort Worth man or 
woman thoroughly experienced in issuing and 
rating Workmen's Compensation and Public Lia- 
bility policies. No underwriting experience 
necessary, but position requires complete knowl- 
edge of rates and forms. Permanent position 
five days per week. Salary open. In replying 
give full particulars as to your experience, age 
and other details. Address C-82, The National 
>? 175 W. Jackson Blvd., Chicago 
, Hlinois. 








ADVERTISING MANAGER 
Mail Order Insurance 


An unusual opportunity for an experienced man 
to get set for life as Manager of Mail Order 
Life, Hospital, Health and Accident Insurance 
department for large Insurance company near 
Chicago. In writing, give educational back- 
ground, age, present salary. Write fully in 
strict confidence. Address C-86, The National 
en 175 W. Jackson Bivd., Chicago 4, 
inois. 








WANTED 


Woman entirely familiar with casualty coverage 
able to handle casualty underwriting desk and 
policy insurance in branch office operation. 
Our employes know of this ad. Give references 
and qualifications in reply. Address C-80, The 











National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 

AVAILABLE 
February !|—Executive Engineer—Auditor—Field 


Underwriter—Workmen's Compensation Special- 


ist. Desire executive or top field position. 
Minimum $7,500. Address C-8!1, The National 
ae 175 W. Jackson Blvd., Chicago 
4, Illinois. 








AVAILABLE 


Adjuster 38 years old, desires position with in- 
surance company or large adjusting firm. Has 
18 years experience primarily fire adjusting but 
also experienced in auto and inland marine ad- 
justments. At present self-employed. Address 
C-85, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 











of the Rhode Island’s capital 
the holder of the preferred stock, 
other interests with reference 
to possible additional new capital or 
sale of the company as a going concern 
or a reinsurance of the business. Tenta- 
tive inquiries have also been made with 
reference to RFC funds. He said he is 
unable to report any definite rehabilita- 
tion proposal. Efforts along this line 
are being continued and the prospects 
of an overall rehabilitation are improved, 
he declared. Meanwhile, the orderly 
processing of routine business and other 
steps taken increase the possibility of 
developing a solvent and “liquid core of 
business which might be used as a basis 
for resumed operation without outside 
contribution or purchase.’ 

\ reinsurance program using largely 
agents’ balances, some statutory deposit 
and a smi all amount of cash was adopt- 
ed. So far business with unearned pre- 
mium of $1,433,989 and a commission 
charge of $544,985 has been reinsured by 
the expenditure of a total amount of 
cash of only $68,919. 

In the endeavor to hold down multiple 


holder 
note, 
various 


handling of small claims, encourage 
agents not to cancel unnecessarily and 
to reduce the ovistenil expense, the pal- 


icy of paying loss claims of under $100 
was inaugurated. A number of out- 
standing loss claims, particularly in cas- 
ualty cases are for face amounts en- 
tirely disproportionate to their true 
worth. Settlement of such claims where 
a substantial saving could be effected 
and the amount to be paid did not ex- 
ceed $500 has been adopted as policy. 


Red Tape Is Avoided 


The receivership has been run in 
accordance with the court’s directive as 
a business undertaking. Where practi- 


cal decisions have had to be made quick- 
ly, they have been made pursuant to 
the broad general authority granted the 
receiver without the wasted motion of 
sending out thousands of notices, sched- 
uling hearings, spending money and 
passing up opportunities to benefit all 
the parties at interest. Where the net 
position of the receivership could be 
improved by permitting former agents 
to offset return premiums paid by them 
to assured against the agent’s balance 
due to the company, this has been per- 


mitted. This, the receiver insisted, has 
greatly enhanced the value of the re- 
ceivership estate and should be con- 
tinued. A study of other insurance com- 


pany receiverships demonstrates that the 
contrary course customarily leads to 
prohibitively high expense, almost inev- 
itable liquidation and unconscionable 
delays in payment of claims. 


Associates, affiliate of the Conk- 
Price & Webb agency, repre- 
Continental Assurance, has ap- 
Burt Quinnell as brokerage 


Mr. Quinnell entered insur- 


Life 
ling, 
senting 
pointed 
supervisor. 
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..and FIRE PREVENTION 


How many holidays will fire mar this year? Fewer, certainly, if 
every agent applies himself actively to fire prevention work. 


December 7, 195 


ance in 1925 with Springfield F. & ¥ 
at Chicago and in 1928 joined the R. W 
Hyman agency. When that office was 
consolidated with the Chicago brane} 
of Continental Assurance, he _ became 
cashier. Following war service, he be. 
came manager of the premium accounts 
division for Continental Assurance until 
1948 when he joined Herman A. Zischke 
& Associates, Chicago pension spe. 
cilaists. 


Hold N.F.P.A. Dallas Meet 


DALLAS — Major problems in fire 
protection and prevention were dis. 
cussed in a series of open forums that 
attracted an unexpectedly large regis. 
tration of 370 at a regional conference 
here of National Fire Protection Assn, 

Topics discussed were flammable lig- 
uids, special extinguishing methods, 
storage of combustible materials, air- 
port fire safety, fire safety in hospitals 
and civil defense problems. 


In the .~, RTo 


DETROIT 


Facing Grand Circus Park 


First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 
every minute. Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theatres and business activ- 
ities ... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park .. . The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 
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Crop-Hail Premiums 
Drop $8 Million 


(CONTINUED FROM PAGE 1) 


———— 





bages cost $11,700. These both took 
place in Copish county. 


Crop-Hail Assn.’s recommended rate 


changes in Wisconsin have been ap- 
proved. These changes are readjust- 


ments throughout the state and rates 
remain about the same but are now on 
a more equitable basis. 

Increases in premiums were shown 
in the Pacific Coast states, the amount 


there being about $1 million, and in 
the southeastern territory the pre- 
miums were up about $200,000. 


Premiums by States Shown 


A breakdown of premiums and losses 











by states and the rank of states in 
premium income is shown below: 
Rank by 
Premi- 
umIn- Pre- Loss 
State come miums Losses Ratio 
$ 3 % 
N. Car. 1 3, 2,415,371 66.81 
Kan. . 2 2, 781,212 29.29 
Mont. 3 2, 781,212 29.29 
N. Dak 4 1,! 211,794 11.21 
5 a 177,029 65.37 
Minn. 6 he 311,863 18.11 
Ss. Dak 7 1, 31,323 39.80 
lowa 8 1, 5,733 45.22 
Texas 9 | it ) 9. 
a 10 ¢ 
Tab ee 11 
12 
_ Se 13 
8. Car 14 
Okla. 15 
Wash 16 
Ida. 17 
Ore. 18 . 
Colo. 19 " 
Conn 20 -62 
Ariz. 21 wy 
Mo. 22 8 
Tenn. 23 9 
Wis. 24 82 
Ind. . 25 + 
- <. 26 ; 72 
a . 27 ‘ e 
Ohio 28 o " 
Maine 29 5, § . 
Mass. 30 v6,§ »26 8 
ae 3 52, ‘ 
N. Mex 32 33, 72 6 
Mich. 33 3,6 302 7.90 
W. Va 34 32,135 15,059 46.86 
Ark. 35 27,999 2,488 8.89 
Md. 36 5,078 3,965 15.81 
Miss. 37 8,705 20,709 110.71 
my a 38 6,387 1,151 7.03 
Utah 39 5,037 6,472 43.04 
Wyo. 40) 4,323 25,021 174.69 
Calif 41 2,804 10,603 82.81 
Ala. 42 9,874 3,641 36.87 
Vt. 43 5 620 11.21 
N. H Ss ae wsesce mate 
Dela >. S06 lawemee 
Nev a 0 ate ere 
3 a 060lU NE, Sheers 
La. me 760 CR Gruss 
9,710,409 39.06 
1949 15,479,598 47.2 





Moultrie Cotton Loss Now 
Estimated at $3 Million 


The estimated property loss caused by 
the burning of the C. O. Smith ware- 
house at Moultrie, Ga., has been in- 
creased to $3 million including possibly 
7,000 to 8,000 bales of cotton. The 
northern portion of the warehouse con- 
sisting of six small substandard frame 
compartments were destroyed by a fire 





Storm Casualty 





Typical of damage done by the north- 
eastern storm, this in the Greenwich, Conn., 
area, a light truck smashed by a big tree. 
(Gotch of Greenwich photo.) 
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which was communicated to the ware- 
house from a fire at a nearby fertilizer 
plant. Strong winds caused it to spread 
to the warehouse. Cotton F. & M. Un- 
derwriters are on the line. 

The warehouse was equipped with au- 
tomatic sprinkler systems and fair 
single course of water supply, but early 
indications were that failure of the pro- 
tection to control fire was due to re- 
duced pressure and depleted water sup- 
ply because of the fire at the fertilizer 
plant. An inspection of the risk in Oc- 
tober reported total stock on hand to be 
9,113 bales all of which were reported 


GENERAL AMERICA 
Offers Insurance Contracts 
as Buyers Prefer Them for the 


BUYERS 
MARKE 


As times change and we turn from a seller’s to a 
buyer’s market, wide awake agents are looking for 


as being under insured warehouse re- 
ceipts. 


Tennessee Directors to Meet 


NASHVILLE—Directors of Tennes- 
see Assn. of Local Agents will meet 
here Dec. 11, with Walter Greenspan 
of Chattanooga presiding. Chief topics 
will be proposed legislation, including 
an agents’ qualification law, and a fur- 
ther increase in association membership. 
With approval of the applications of 
E. H. Crump & Co., Treadwell & Harry 
and Marx & Bernsdoff, all of Memphis, 














progressive insurance companies with better policies 


to fit their-clients’ needs. General America provides 
made-to-measure coverages that make selling easier 
because they give the client more! Strong capital stock 
insurance plus a reputation for prompt settlement of 
claims—Genegral America offers the public, through 


the American agency system, the industry’s outstand- 
ing insurance of today. Write for details. 








Generac Casuatty Company oF AMERICA‘! 


> 
H.K. DENT, Pres. © HOME OFFICE: SEATTLE, WASHINGTON, 
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‘GENERAL. 4. Liability policy. 
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the association now claims the member- 
ship of all of the larger agencies and 
85% of the smaller agencies of the state. 
It is the first time that the Crump 
agency has ever been affiliated with the 
association. 


New Newton Board Secretary 

I. C. Forney Newton Finance & 
Investment Co. has been named secre- 
tary of the Newton (Kan.) Insurance 


ol 


Board, succeeding Frank A. Little, Jr., 
of the same 
trom 


agency who has retired 


insurance work 
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GENERAL INSURANCE 
PIONEERED THESE PLANS 


FOR YOUR CLIENTS 
1. 


"Preferred Risk" plan of fire insur- 
ance... strong capital stock fire 
insurance at substantial savings to 
thousands of owners of preferred 
properties. 


All-inclusive blanket liability for the 
business and professional man. 
Householders ultraPolicy . . . in- 
cludes fire, auto, liability, personal 
property—coverage from almost 
every conceivable angle. 


Farmer's Special Blanket 


Modern "pay as protected” 
Premium Budget Plan. 
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Jones Joins Glens Falls 
in Oklahoma Field 


Glens Falls has appointed Perry R. 
Jones as special agent for Oklahoma. 
He has taken over the duties of W. B. 
Nation, who has resigned. 

Mr. Jones received his education at 
Oklahoma University and Tulsa Uni- 
versity. He served in the army for three 
years. He has been a local agent and 
has traveled Oklahoma as a _ special 
agent for Commercial Union prior to 
joining Glens Falls. 





Anderson Retires; Shupe 
Home’s Wis. State Agent 


Cornell H. Anderson, manager of 
Home in Wisconsin, is retiring Jan. 1 
He will be succeeded by Eli Shupe, 
who has been promoted to state agent. 

Mr. Anderson entered insurance in 
1903 as a clerk in the Sunderland- 
Evans agency at Superior, Wis. He 
joined Home in 1910 as a special agent, 
was made Wisconsin state agent in 
1925 and was appointed manager for 


A DIRECTORY OF RESPONSIBLE sse~we- 


hailed owed Med a 2a 5 eee 


seaialiiaeeied 





that state in 1947. 

Mr. Shupe started as a special under- 
writer for Southern Fire at St. Louis. 
When that company was merged into 
Home, he was called to the home office 
and made supervising underwriter of 
the western department. In 1936 he was 
made special agent and transferred to 
the Wisconsin field where he has served 
under Mr. Anderson. 





Van Norman Joins Security 


Security of New Haven and Connecti- 
cut Indemnity have appointed Stephen 
Van Norman, Jr., as special agent in 
Alabama and western Florida. His 
headquarters will be in the Tyson build- 
ing, Montgomery. 

Mr. Van Norman was in the coast 
guard for four years, and has traveled 
in Alabama for Hartford Steam Boiler. 


Bugbee Talks at Superior 


Percy Bugbee, general manager of 
National Fire Protection Assn., spoke 
at a luncheon attended by civic groups 
at Superior, Wis., following an inspec- 
tion of the city by Wisconsin Fire Pre- 











vention Assn. Talks to schools were 
given by I. F. Statz, Madison, fire 
safety supervisor for Wisconsin indus- 
trial commission, and Harvey Girard, 
Milwaukee, state agent Providence 
Washington. 


“Red” Grange Is Speaker at 
Illinois Blue Goose Rally 


There was a turnout of more than 80 
Monday for the meeting of the Illinois 
Blue Goose at which the speaker was 
Harold “Red” Grange, former Univer- 
sity of Illinois football star. The dinner 
was preceded by a business meeting and 





initiation. Five goslings were inducted. 
A. G. Keats, North America, pre- 
sided. The admonition was delivered 


by E. H. Miller, North British, and D. J. 
Harrigan, St. Paul F. & M. gave the 
charge. 





Complete Educational Week 


Washington Fire Underwriters Assn. 
has completed a successful educational 
week during which well attended meet- 
ings were held in various cities through- 
out the state. 

Teams of field men showed National 
Board films and conducted forums on 
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FLORIDA 


ILLINOIS (Cont.) 


NEW "YORK 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 98-6449 


415 Fleming Street 
’ The Only Adjusters Offce South of Miami 


J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 








WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chicage Bostos New York 
Los Angeles Detroit 








THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
1@ M. E. 3rd Ave., Miami, Fleride 
OFFICES 


Fort Myers, Florids 
Gavana, Cubs 


Lakeland, Florida 
West Palm Beach, Florida 











ILLINOIS 


INDIANA 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawterd 8288 
22 years experience operating in eastora 
HHinois and western Indiana. 

Legal personnel, all types of claims and losses. 











Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 











JAMES J. HERMANN CO. 


175 W. Jackson Bivd. 
Chicago, Illinois 
All Lines Casualty, Auto, 
Inland Marine 
Tel. HArrison 7-9381 


Aurora, Kaneville 4891 
Joliet 3-6704—Elgin 860M 











IOWA 





H. E. LICHT 
ADJUSTMENT SERVICE 
431 Higley Building, Cedar — lowa 
Office Phone 3-531 


a tay 
Inland Marine — pg ay 











Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 











Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


im4 S. Main St. Decatur, IIL 


Resident Adjuster at Iowa City, Iowa. 








MICHIGAN 





O. R. BALL, INC. 











Automobile — Casualty 
Ialand Marine — Aviation 
73 Williamson naaies 


14, Ohio 
Phone Main 5882 











THOMAS D. GEMERCHAK 


Insurance Adjustments 
Lines 
205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Rebert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


¢@- The Robert M. Hill 
oy Co., Inc. 


INSURANCE ADJUSTERS 
1358 Penobscot , eits~ we aR pe] 28, Michigan 





Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3858 














MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 


Phone 21687-8 
Li 
sey - 





A. H. Kichler, Manager 
Branches 


Detroit Saginaw Kalamazoo 
Battle Creek "hand Rapids Flint 
Benton Harbor Traverse City 











WISCONSIN 


December 7, 1956 
recent fire rate and rule changes. Team 
chairmen were Elmer D. _ Solsness 
Providence Washington; H. R. Bresh. 
ears, American; C. S. Coffeen, New 
Hampshire Fire; E. A. Harpur, New 


Zealand, and R. N. Davis, Hartford Fire 





Millers National Names 
T. W. Banks in Georgia 


T. W. Banks has joined Millers Na- 
tional as state agent for Alabama, Flor. 
ida and Georgia. He will also be state 
agent for Georgia for Illinois Fire. 

Mr. Banks was formerly agency super- 
intendent for Progressive Fire of At- 
lanta, and was with Home for 12 years 


as an underwriter in the southern de. | 
attended Georgia Tech | 


partment. He 


and graduated from the Webster law 


school of New York. His headquarters | 


Atlanta, 


Daily to N. B. & M. in Ohio 


Preston A. 
special agent at Columbus for North 
3ritish & Mercantile. He is a graduate 
of Ohio State and was a navy pilot in 
the last war. He has recently been with 
Ohio Inspection Bureau. 


New York City Pond Events 


New York City Blue Goose will hold 


will be in the Healey building, 





its Christmas party and past most loyal | 








December 





— 
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Unity 
Resou 
Scope 


John A. 
Fire, anno 
company h 
Fire & Ge 
underwritin 








larged, and 
creased by 
new capita 
The capital 
the surplus 
million, mz 
holders apf 

This is 1 
ment prog! 


i } has had th 
Daily has been appointed | 


department 
Jean Pr 
manager, a 
general ma 
d’ Assurance 
dents et R 
are directc 
visiting the 
Unity is 
now has it 
ing in Cub 


ganders night at Hoboken, N. J., Dec. ! 
13. On Jan. 31, the pond will honor | New Ce 
W. E. Mallalieu, retiring general man- | . 
ager of National Board. It will hold its | _ Atlantic 
annual dance March 16. Greenville, 
= all 
. | Maximum | 
W. H. Holman Joins Atlas | Homer De 

Atlas has appointed W. Harold Hol- 
man special agent in western Pennsyl- Glens Fi 
vania and western Maryland with head- 

; ‘ ied Glens F: 
quarters at Pittsburgh. He takes the eyment o! 
place of George W. Ficken, who has oie = oh 
become secretary at San Francisco. Mr. | of 39 cents 
Holman was with American Aviation & | Dec. 14 ‘ 
General. President 

ae ... | Miums in 
Women’s Club Sponsors Inspection | 40,093,639, 

The Oklahoma Fire Prevention | 1949. Net | 
Assn. inspection of Drumright was spon- | t0 $3,056,1 
sored by Business & Professional Wom- | 938,282. 
en’s Club there. R. W. Wallace, Royal- | é 
Liverpool, was the luncheon speaker and National 
Noble C. Birmingham, London Assur- terly divide 
ance, addressed school children. |2s to stoc 

Trauspor 

The Christmas cocktail party, dinner | licensed in 
and dance of the Indiana Blue Goose (and hospit 
will be held Dec. 9. W. U. Baker of ‘the wholl 
Secured Fire & Marine is in charge. jtinental C 

Kansas Fire Prevention Assn. will | ¥™mgs w 
hold a special meeting Jan. 17 at Topeka. ‘°O™Pany. 
New fire prevention films will be shown. e.. ©. 

Bank Stoc 


Roy Coonfield, director of the safety 
division of Sedgwick County Red Cross, 
addressed the Sunflower Blue Goose 
puddle at Wichita. The New Year stag 
of the puddle will be held Dec. 30. 

Heart of America Blue Goose held 
its Christmas dinner dance Dec. 2 at 
Kansas City with 62 couples attend- 
ing. Robert K. Nelson, Fire Association, 
is entertainment committee chairman. 

Connecticut Field Club at its monthly 


meeting at Hartford heard T. J. 
O’Brien, Hartford manager of Retail 
Credit Co. speak on “How Retail 


Credit Reports Are Made all 


Charles M. Allen of the Glasco- ,-Allen 
agency has been nominated for director 
of Wichita Chamber of Commerce. 





_ Carl V. Rutledge, Colorado state agent 
for North British, was honored at 4 


luncheon at Denver marking his 25th 
year with the company. 











CLAIM SERVICE, | unc. 
R. L. Pendergast, Gen 


Adjusters for the perm snarl 


Legal and company trained sonnel 
All types of Casualty and Automobile Claims 
Compensation and Allied Lines 


762 Manhattan Bidg. Telephone D. 8 Ra54 
Milwaukee, Wisconsin ond 
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HINE’S INSURANCE COUNSEL 
Since 1908 . . . The_ Original Insurance 
Law List 
Complimentary listing and copies available 
to all Insurance, Legal and Claim Officials 
Hines Legal Directory, inc. First Nat'l Bank Bldg. 
Edw. E. Collins, Editor CHICAGO 3 
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on Mutuals, East aaa secretary; E. L. of 294 hospitals, nursing homes and Bankers Assn. as removing new issues 
, eam a MP} ANIES. Rose, State Auto Owners, Lansing, as- convalescent homes and found that the of securities from the competitive market 
isness sistant secretary. premiums had amounted to $175,400 of public bids, a committee of the asso- 
3resh The mutual field men are cooperating annually, but that fire and windstorm ciation reported at its annual meeting. 
, New it Fi Add t with Michigan Mutual Agents Assn. in claims losses over a 10 year span had —- 
New Uni y ire S$ to planning a state spring meeting of amounted to only $145,005. That in- Meserole Extra Dividends 
d Fire R r B d agents. renee ty A “— for ser vo ag ge 4 The Meserole companies have de- 
. ; ‘ Tor 0% ne institutions, he said, cjared year-end dividends—Pacific Fire 
esources, roaaens Objects to Hospital Tariff had spent $1,952,653 for fire prevention gpg pe mo oe — ior the year 
Scope and Territory Wendell H. Carlson, chairman of the during the 10 years. $6.80; Bankers & Shippers, 60 cents, 
: insurance committee of Illinois Hos- making the total $5.40 and Jersey, 30 
=~ i AH , U pital Assn. issued a report charging Purchase of securities by fire com- cents, making the total $2.30. These 
"Flee John einze, president of Unity that fire insurance rates are too high panies was among the factors cited are all payable Dec. 15 to stock of 
lor- | Fire, announces that the name of the for hospitals. He said he made a survey by a committee of the Investment record Dec. 7. 
e state ae. has been changed to the Unity 
re. Fire & General. At the same time, its 
super- | underwriting powers have been en- 
of At-! larged, and its capital and surplus in- 
> years | creased by the paying-in of $200,000 for 
rn de- | new capital and $250,000 for surplus. 
Tech | The capital then stands at $500,000 and 
er law the surplus amounts to more than $1 
uarters | million, making the surplus to policy- 
tlanta, | holders approximately $1,600,000. 
This is in keeping with the develop- 
1i0 ment program of the organization and 
up | has had the approval of the New York 
ointed | department. 
North Jean Privez, president and general 
aduate manager, and Aureole Provini, deputy 
ilot in | general manager of L’Union Compagnie 
n with | d’Assurances contre I’Incendie, les Acci- 
dents et Risques Divers of Paris, who 
are directors of Unity, are currently 
visiting the U. 5. 
ents Unity is also licensed in Canada and 
ll hold now has its entrance application pend- 
t loyal | ing in Cuba. 
» Dec. } 
honor | New Company in S.C. 
old its | Atlantic & Gulf States Ins. Co. of 
Greenville, S. C., has been chartered to 
write all insurance lines except life. 


Maximum authorized capital is $250,000. 





























iS Homer Derrick is president. 
| Hol- 
nnsyl | Glens Falls Has Extra 
by Glens Falls directors have approved 
“4 he payment of a quarterly dividend of 50 
‘a Mr cents a share plus an extra dividend 
. 2 & of 30 cents on Jan. 2 to stock of record 
ion Dec. 14. 
President G. D. Mead said the pre- 
J }Mmiums in the first nine months were 
ction | $40,093,639, an increase of 10.9% over 
ention | 1949. Net income after taxes amounted 
spon- | to $3,056,102 as contrasted with $2,- 
Wom- | 938,282. 
Royal- . ’ 
or and National Union has declared a quar- 
Assur- | terly dividend of 40 cents payable Dec. 
2s to stock of record Dec. 6. 
Tramsportation of Chicago has been 
linner | licensed in Canada to write A. & H. 
— = em bn gale maar 3 1S GOWN. FURS AND JEWELRY BY SAGE-ALLEN, HARTFORD 
e he wholly-owned affiliate o On- 
ze. tinental Casualty, and the Camadian . 
will | Writings will be directed by the latter How Many Oo YO UR Clients and Prospects 
peka, | company. 
nown, |_E. ©. Jenkins, president of First Have Valuable Jewelry and Furs? 
safety | Bank Stock Corp. of Minneapolis has 
Cross, . been elected a director of Northwestern 
Goose | F. & M. And do you know how many of them have complete insurance? The Security Insurance 
r stag Stonewall Ins. Co. has built a new ; , Company and The Connecticut 
30. home office at 154 St. Louis street, Mo- It’s easy to find out — and may well be profitable, for premiums ol RT? ORE 
J / Indemnity Company have just pub- 
held | bile, Ala. The one-story building is of ; y 
> at | Alabama white limestone. often run to hundreds of dollars. lished a new, attractive, three-color 
' sinlienansiiaiasties oe . folder on jewelry and fur insurance 
ttend- = . ; an 7 J ) 
ation, | Michi 1752 Cl b Elec ae Select fifty names of people with incomes above average. Write Saat til chines didi tanh ain a 
an. | canes. u e each one a short letter enclosing an attractive folder. A few days risk cover in a way that will appeal 
hl MICH.—Michigan 1752 F , mecen We'll ta abe 
wT ic Club at its annual meeting elected mtn later telephone for an appointment. Those who have jewelry and a ye geese We'll be glad to 
Retail Davis, Lumbermen’s of Mansfield, De- — ie a ill tell : liately. Call the others pope TR rected oe oe sample without 
Retail | ‘Toit, president; Paul MacDonald, Wol- ur insurance will tell you so immediately. Call on the others. obligation. Simply complete the 
verine Mutual Auto, Dowagiac, vice- You'll find they'll be pleased at the breadth of the coverage at the coupon — and send it today. 
—_— ‘President; George Bubolz, Home i fp 
Atlen | price. By writing it for three years you'll save money for your .-.------------------------- 
f € é « « é 
ector | aon OLDEST INSURANCE clients and cut your own work to a minimum. SECURITY-CONNECTICUT COMPANIES | 
MPANY IN THE WORLD New Haven, Connecticut | 
agent ) Please mail me, without cost or obligation, a sample} 
Ps 5 of your new folder “Don’t Worry About YOUR! 
ostt Jewelry and Furs”. ' 
om ~ ' 
' 
Name ; 
-=4-SS a (please print) H 
' 
Security INSURANCE COMPANY OF NEW HAVEN Agency Sell 
' 
' 
tHE Connecticut INDEMNITY COMPANY | ,,.., _ ‘aes | 
! 
HOME OFFICES: NEW HAVEN, CONNECTICUT City or ' 
55 FIFTH AVE., NEW YORK Town - State : wt 
di 
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Doctors Prove Value of Fighting Back 


An article in the United States News 
reporting on interviews with candidates 
defeated in the recent elections dis- 
closed a surprising tribute to the power 
of the stirred up by the 
doctors medicine. 

Many think- 
ing to ride to victory on the wave of 
the supposed popularity of free 


opposition 
against socialized 
Democratic candidates, 


medical 


service provided by the government, 
found the “fair deal” socialized medi- 
cine program to be a quack nostrum 


that the public wasn’t buying to any- 


thing like the extent that its peddlers 
had figured. 

In spite of the tremendous advantage 
that the party in power enjoys in 
propagandizing for its socialistic proj- 
ects and the immense demagogic ap- 
peal inherent in offering something for 
what seems on the surface to be 


nothing, the efforts of the doctors suc- 
delivering a jarring setback 
political lined 


ceeded in 
the powerful 
behind socialized 


to forces 


up medicine. 
Before the election, our hopes were 
with the but in 
large a percentage of the public usually 
being a sucker for anything that looks 
like a free handout, we wouldn’t have 
bet much on the success of the doctors’ 


and well 


doctors view of so 


campaign, well organized 


Auto BI, PDL and PD 


In the new 
ment blank for fire and casualty com- 


combined annual state- 


panies there are just three compartments 
for automobile insurance experience re- 
porting and these are applicable to all 
types of companies. The headings are 
auto liability, auto property damage and 
auto physical damage. 

In the past, the fire companies have 
had just one entry for automobile insur- 
ance experience and this was labeled 
That embraced fire, 
theft and comprehensive, collision and 
even such little auto property damage 
liability insurance as the fire companies 
have been writing lately. 

The casualty companies heretofore 
have been asked to segregate the ex- 
perience as between auto liability, auto 
property damage, and collision, and then 
there were blank lines for omnibus in- 
surers to report experience under fire, 
theft and comprehensive and physical 
damage coverages other than collision, 
and there were a number of companies 
that even went to the trouble of report- 
ing auto medical payments separately 
even though not required to do so. 


“motor vehicle.” 


financed as it may have been. 

Incidentally, it would be 
to know much the active 
tion of people helped 
doctors medicine ad- 
vocates. 

If the 
rallied in defense of the 
it clear even to the defeated candidates 
what responsible for the licking 
they got, then there is sound reason to 
believe that agents can also 
muster sufficient support to 
defend their when it 
threatened. 

However, 
that 


interesting 
coopera- 
the 


how 
insurance 
defeat socialized 
people can be 
doctors to make 


enough of 


was 


insurance 
popular 
business is 
in the glow of satisfaction 
comes from. seeing democratic 
processes defeat demagogic appeal, it 
should not be forgotten that it takes 
even the most vigilant groups of busi- 
ness or professional men a long time 
to become sufficiently aroused to take 
effective action. The typical pattern is 
to wait until it is almost too late be- 
fore getting excited enough to throw 
back the enemy. 

Sut the acknowledged success of the 
doctors’ large-scale defensive should 
make it easier to interest many insur- 
ance men who might earlier have felt 
that it was a waste of time, that “you 
can’t lick Tammany Hall.” 


Thus in the future there will be no 
way, from the annual statement blank, 
to segregate the collision experience 
from the fire, theft and comprehensive, 
in any type of company. There will be 
no difference in this respect so far as 
the fire companies are concerned except 
that such automobile property damage 
liability insurance figures as may have 
been included in the old “motor vehicle” 
item will now be put into the property 
damage liability column. The casualty 
companies that write both collision and 
other types of physical damage insur- 
ance will no longer be required to make 
the segregation and the figures of all 
types of companies will thus be _ har- 
monized. 

This seems to be a very sensible and 
progressive change, but we discern a 
possible source of confusion within the 
trade and insofar as the public is con- 
cerned also by the fact that the new 
entry of auto “physical damage” has 
the same initials as automobile “prop- 
erty damage” and in this day when we 
speak and write and headline in initials, 
this is bound to create some misunder- 





standings. 

What needs to get fixed in the nomen- 
clature of the business are some initials 
or terms that will be commonly under- 
stood here and as commonly understood 
by the public as possible. We suggest 
therefore that the automobile public lia- 
bility line be designated always as auto 
“BI.” Let auto property damage lia- 
bility be referred to where an 
abbreviation is wanted or order 
auto “P.D.L.” and that in referring 
to auto physical damage as embracing 
all types “hull” damage that the 
initials auto “P.D.” be This 
something that no one company or no 
to 
the business as a 
it be- 


always 
is in 


as 


of 
used. is 
single publication can have a 
fixed meaning but if 
whole seizes upon it and makes 
come commonplace, 
and 


cause 


then a lot of breath 


cnmaaicntanaiteationd will be saved 
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within the trade and the public sooner 
or later will come to understand what 
these abbreviations stand for. 

We think it is especially important 
to get away from using the initials 
“P.D.” to refer to third party liability 
insurance. In fire insurance the initials 
“P.D.” are frequently used to distinguish 





direct loss covers from business inter. | 


ruption insurance and _ other 

quential types of loss insurance. 
words “property damage” standing alone 
do not signify third party liability insur- 
ance and the abbreviations in turn thys 
are wide of the mark. We think “P.D.L.” 


is something that could be easily agreed 


conse- 


upon as a designation for this class of | 


insurance and we will proceed to use 
it in THe NATIONAL UNDERWRITER until 
we hear of some better abbreviated ref- 
erence to these various covers. 





PERSONAL SIDE OF THE BUSINESS — 





whose advance- 
S. manager and 


John R. Robinson, 
ment from assistant U. 
vice-president to 
deputy U. S. man- 


ager and executive 
vice - president of 
the doméstic com- 


panies of Phoenix- 
London group was 
reported in last 
week’s issue, has 
had a well rounded 
insurance experi- 
ence, beginning as 
a local agent at 
Hayward, Cal. Be- 
fore joining the 
company in 1924, 
he was an inspector 
with California rating bureau. He served 
with Phoenix Indemnity as an under- 
writer, superintendent of agencies and 
vice-president. In 1938 he became assist- 
ant U. S. manager of London Guaran- 
tee, four years later being named to a 
similar position with Phoenix, Union 
Marine & General and vice-president 
of Columbia, Imperial and United Fire- 
men’s. He is extremely active in insur- 
ance organizations. 

Elmer Tigges, head of the automo- 
bile department of the Lawton, Byrne, 
Bruner agency of St. Louis, underwent 
an abdominal operation at Deaconess 
hospital in his city Monday. 

The engagement of Miss Margaret 
Jackson, daughter of Mr. and Mrs. 
A. B. Jackson, to Ray E. Habermann, 
Jr., of Minneapolis is announced. Miss 
Jackson’s father is president of St. 
Paul Fire & Marine., while Mr. Haber- 
mann’s father, R. E. Habermann, Sr., 
is manager of the out-state division of 
the White & Odell state agency of 
Northwestern National Life. 


; George Senn, secretary of Yorkshire, 
is bereaved by the death of his mother 
at Moorestown, N. J. 


A testimonial dinner for Harry B. 
Wilson, Irvine, Ky., local agent and for- 
mer Kentucky commissioner, was given 
at Lexington, Ky., in observance of the 
50th anniversary of his agency. C. P. 
Thurman, Lexington, also a former com- 





John R. Robinson 


missioner, was a guest. Mr. Wilson is 
a former president of Kentucky Assn. of 
Insurance Agents. 

George R. Thieme of the Morris & 
Starr agency, Seattle, a past presi- 
dent W ashington Assn. of Insurance 
Agents, is recovering from a heart at- 
tack which he suffered while attending 
the University of Washington-California 
football game at Seattle. He spent sev- 
eral weeks in the hospital and will be 
confined for some time to his home. 

John P. Sedgwick, financial vice- 


president of State Mutual Life, has been | 


elected a director of Worcester Mutual 
Fire. 

A Memorial Mass will be offered for 
James J. Hoey at St. Patrick’s Cathe- 


dral, New York, to mark the 73rd an- 
niversary of his birth, Dec. 15. Mr. 
Hoey, who was a founder of Hoey, 


Ellison & Frost, Inc:, general agents, 
and chairman of the New York Board 
of Fire Underwriters, died Nov. 10, 
1941, 

Firemen’s welcomed several hundred 
friends at a buffet luncheon at the head 
office, marking its 95th anniversary. A 
similar celebration was held five years 
ago. Heading the receiving line was 
President John R. Cooney, who has 
been with Firemen’s since 1914 and has | 
been president since 1934. 

Featured in Providence Washington 
Pacific Coast promotions: G. F. Nicker- 
son, who becomes northwest managef 





at Seattle, 


Ed. J. 


ager of the newly formed casualty de- | 


Doll, assistant mat- 


partment and T. Edmund Roberts, | 


newly appointed assistant manager # | 


San Francisco. (From left to right) 
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Agents, 1931-33; chairman, insurance 
committee of Illinois Chamber of Com- 
merce 1931 and chairman of local board 





committee of the N.A.I.A. in 1933. 

He served as Illinois special agent of 
Aachen & Munich 1902-1908. 

His son, Rogers W. Troxell, is vice- 
president of the agency. 

Mr. Troxell was president of Spring- 
field Community Fund in 1945. He was 
a past president of Springfield Rotary 
Club and Sangamo Club. He was secre- 
tary of Working Men’s Savings & 
Homestead Assn. 

RALPH F. WOLTERSDORFYF, 72, 
retired secretary and assistant manager 
in the western department of Atlas, 


ROBERT W. TROXELL, head of 
R. W. Troxell & Co., which is one of 
the largest and 
most prominent lo- 
cal agencies in IIli- 
nois and who for 
years was a leader 
in insurance organ- 
ization affairs, died 
Sunday afternoon 
at Memorial hos- 
pital, Springfield, at 
the age of 65. He 
had suffered a heart 
ailment about three 
months ago, but 
had overcome the 
trouble that he 
had been able to be 





9O 


R. W. 


Troxell 


freely up and about until just before his 
death. 

The agency was organized by Mr. 
Troxell’s father, Warfield S. Troxell, 


and R. W. Troxell went with the office 
in 1900. He organized Troxell, Kikendall 
& Co. in 1906 with W. C. Kikendall and 
in 1933 he purchased the Kikendall in- 
terest and in 1940 changed the name to 
R. W. Troxell & Co. 

Last January Mr. Troxell was guest 
of honor at a party at Springfield given 
by 50 company men marking his 50th 
anniversary in the agency. Presiding 
on that occasion was W. H. Hansmann 
of Chicago, whose company, Fidelity & 
Deposit, has been in the agency 40 
years. It so happened that Mr. Hans- 
mann had made an appointment with 
Mr. Troxell at Springfield for Monday 
of this week. 

Mr. Troxell had been president of 
many civic organizations at Springfield. 
He served as president of Illinois Assn. 
of Insurance Agents in 1928-1930, and 
as president of Insurance Federation of 
Illinois in 1918. He was national coun- 
cillor of Illinois Assn. of Insurance 





WOLTERSDORFF 


R. F. 


died of heart failure last week at Chi- 
cago. 
Mr. insurance 


Woltersdorff’s career 


dates from 1894 when he joined Conti- 
nental. Subsequently he was with Sun 
from 1903 to 1910 as examiner and 
special agent. In 1910 he went with 
Atlas as field man in Michigan and 
Illinois, and was called into the western 
department as secretary in 1924. He re- 
tired in January, 1942, but 18 months 
later was called back into service 
assistant manager when the then 
sistant manager, Robert A. Nelson, 
went into the army. 

Mr. Woltersdorff was a leader and 
untiring worker in the field organiza- 


as 


as- 


tions. In 1921 he was elected most 
loyal gander of Illinois Blue Goose. 
In 1915 he was president of Illinois 


Fire Prevention Assn. and for five years 
thereafter was secretary. He was a past 
chairman of the Illinois State Board 
of Fire Underwriters, and his member- 
ship in the Fire Underwriters Assn. 
of the Northwest began in 1909. He 
served for many years as_ vice-presi- 
dent and treasurer of the surviving So- 
ciety of Life members, and was active 
in that work and in Blue Goose until his 
death. 

WALTER J. HAYES, age 66, a 
special agent in Washington, D. C-. 
for National Surety during the past 
30 years, died. He had been private 
secretary to the late President Theodore 
Roosevelt from 1916 to 1920. He aided 
the candidacies for the presidency of 
the late Senator Hiram Johnson of 
California in 1920 and the late Gov. 
Frank O. Lowden of Illinois in 1924. 

FRED S. KNIGHT, 63, vice-president 
and counsel of Weekly Underwriter, 
died at his home at Forest Hills, N. Y., 
after a 10-week illness. A graduate of 
Amherst and Columbia University law 
school, he was assistant secretary of 
workmen’s compensation publicity bu- 
reau from 1914 to 1919 and then joined 
Weekly Underwriter as editor of its le- 
gal department. He was made vice- 
president in 1944 and was managing 

(CONTINUED ON PAGE 34) 
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mitted informally at a long conference of 
Kane, Defense director of insurance, 
and other government officials. 

The revised plan will include pro- 
visions for changes in administrative 
procedures, it is undertood, including 
elimination of reports regarded by the 
| insurance business as unnecessary. 

Changes proposed in certain percent- 
age figures are described as representing 
the only points in the proposed rating 
plan as to which differences of opinion 
developed at the Kane conference. The 
only items in the plan which would af- 
fect its cost are said to be these per- 
centages. 

Percentage Factors Used 

The original war projects joint rating 
plan was almost entirely one based on 
percentages. The companies wrote in- 
surance under that plan, and would 
write it under a new plan, for cost 
plus a fixed fee for a government con- 
tractor on what might be called a cost- 
plus-fixed-fee basis. The companies 
stood to make no money on the deal, it 
is claimed. 





f : ’ 
It is hard to allocate every bit of 
expense of an insurance company on 
a particular contract. Therefore, by 


agreement between government repre- 
sentatives and the industry, and in 
order to save expense to each in cal- 
culating such expense, what were be- 
lieved to be reasonable average figures 
were fixed representing the percentages 
of premium allowable to the company 
as claim expenses, taxes, and various 
other items. Nation-wide percentage ot 











| Mich. High Court — 
‘Decision Goes 
| Against Broderick 


| LANSING, MICH.— Michigan su- 
preme court Tuesday upheld Commis- 
sioner Forbes’ order requiring Dearborn 
National companies to divest themselves 
of securities of interlocking corporations 
controlled by their president, D. F. Bro- 
derick. 
| _Mr. Forbes had filed receivership pe- 
titions for Dearborn Naional and Dear- 
born National Casualty in Ingham 
‘ county circuit court here but action was 
| delayed, by agreement, until the high 
| court opinion was forthcoming. 


| Get Until Year End 


Maurice Houle, assistant attorney 
, general, indicated the receivership ac- 
tions now would be pressed but that the 
, Companies would be given at least until 
the end of the year to show progress on 
a projected reorganization program un- 
der which it had been proposed to pro- 
vide some $114 million in new capital 
through sale of a preferred stock issue. 
} The supreme court’s opinion reviews 
the creation of a pyramidal corporate 
structure controlled by Broderick and 
, Mvolving some 10 corporations, includ- 
ing the two insurers and weir holding 
company, ' Underwriters Acceptance 
_ Corp. Included is the Intertown Corp. 
owning Broderick Tower in Detroit, and 
two Dearborn and Lincoln Park coach 
companies. 
(The court notes that the “insurance 
Dusiness is affected with a public inter- 
» &st which must be construed in favor of 
policyholders, creditors and the public” 


f 





XUM 


Joint War 


Rating Plan Submission 


WASHINGTON—Howard Starling, Washington representative of Assn. of 
Casualty & Surety Companies, says the casualty committee which has been 
working on the problem of a joint rating plan for use in connection with de- 
fense cost-plus-fixed-fee contracts, will submit a finished plan soon to the De- 
fense Department. This will be a revision of the preliminary draft plan sub- 


casualty representatives with Thomas L. 





tained a table of percentage factors 
allowable to the company. 

The proposed new plan will be ex- 
actly the same in general makeup, it 
is understood, though there may be 
changes in percentage figures from the 
first plan, some up, some down, based 
upon experience under the original plan 
and on developments since as regards 
changing tax rates and other costs. 

Those attending the recent con- 
ference of government and _ casualty 
people included the following: 

Representing insurance: Frank A. 
Fleming, Mutual Insurance Rating Bu- 
reau; Hubert W. Yount and Joseph H. 
Forest, Liberty Mutual; Albert L. 
Papenfuss, Employers Mutual Liability; 
Arthur S. Kuenkler, U.S.F.&G.; George 
E. Petersen, Travelers; William Leslie, 
National Bureau of Casualty Under- 
writers; Howard M. Starling, Assn. of 
Casualty & Surety Companies. 

Representing the Department of the 
Army: Maj. Gen. E. M. Foster, chief 
of finance; Lt. Col. John A. Townley, of 
his office; Mrs. Ruth M. Johnson, con- 
tract insurance section; George E. 
Morrissey, insurance section, chief of 
engineers corps. 

Representing the Department of the 
Navy: Russell E. Shetley, insurance 
branch office of naval material; Stanley 
G. Brooks, claims attorney, and Cdr. 
Richard J. Lavery, of that branch. 

Representing the Department of the 
Air Force: Ralph P. Dunn, directorate 
of procurement and engineering. 


and this fact lies behind statutory pro- 
visions to prevent pyramiding of assets 
and to require diversification of invest- 
ments. 

Under the circumstances the court 
said the commissioner has authority to 
require the appellants to refrain from 
keeping their resources invested in se- 
curities of these related enterprises 
where the insurance companies and the 
enterprises in which their funds have 
been invested are controlled by the same 
individual through a mechanism of cor- 
porate holding companies and personal 
control of voting powers and where the 
commissioner has arrived at a finding 
that transactions result actually or po- 
tentially in evasion of the principles of 
diversification embodied in the insur- 
ance code by intertwining of corporate 
enterprises so that separate appraisal of 
the investments of the insurance com- 
panies under examination becomes diffi- 
cult or impossible. 

It was noted that when the 34-story 
Eaton Tower, whose name was changed 
to Broderick, was purchased in 1944 for 
$1,025,000 with a $200,000 down pay- 
ment, Intertown Corp.’s vendee’s equity 
in the building of approximately $225,000 
was marked up by $252,950 additional 
value which the department refused to 
accept. In November, 1946, Intertown 
paid off the balance of the purchase 
contract by mortgaging the property to 
Equitable Society for $1,250,000 and later 
tried to evaluate its equity over the mort- 
gage at an amount in excess of $975,000, 
a proposal also rejected by examiners. 

Dearborn National since 1936 has ex- 
perienced a net underwriting loss aggre- 
gating $1,130,350 while making invest- 
ment gains, chiefy through Broderick- 
controlled corporations, of $1,185,790, 
the opinion notes. Since 1937, the cas- 
ualty company showed a net underwrit- 


U. S. Mutual Is 
Ready for Burial 


U. S. Mutual of Chicago, which since 
January has had a stormy career with 
the Illinois insurance department in the 
courts, had its case wound up before 
a master in chancery at Chicago Mon- 
day, the conclusion being reached that 
the company is $235,000 in the red and 
ready for liquidation. 

It is understood that the master has 
no alternative but to recommend liquida- 
tion in his report to Judge Harrington 
of the circuit court of Cook county. 
Three audits have been made of the 
company’s financial condition, the latest 
one dated Nov. 30. It is understood that 
the actual deficit is $190,000, but because 
of Illinois statutory requirements as to 
surplus, U. S. Mutual is $235,000 in the 
hole. 

In the event of a liquidation recom- 
mendation, it will be up to Judge Har- 
rington to name a liquidator. 

Paralleling the insurance company’s 
case is that of Carl Barrett, former 
president, who has been indicted on a 
charge of selling the company to a 
group that included Paul Temple of 
Decatur, with money allegedly supplied 
Temple by Barrett from U. S. Mutual’s 
assets. 


Big Casualty-Surety Rally 
at Houston in March 


The Shamrock hotel at Houston 
promises to be a rallying point for big- 
wigs in the casualty and surety produc- 
ing ranks during the final week of next 
March. National Assn. of Surety Bond 
Producers, headed by C. W. Olson of 
Chicago, has set March 27-28 as the date 
for its annual convention and the Sham- 
rock as the place. Then on March 29-30 
at the same place comes the midyear 
meeting of National Assn. of Casualty & 
Surety Agents. 

Mr. Olson has designated A. D. Lang- 
ham and Wendell Phillips of Houston 
to take charge of local arrangements. 


Mass. Labor Hits Again 


The Massachusetts state federation of 
labor announces that it will join hands 
with CIO in supporting anew in the 
1951 legislature, the cash sickness pro- 
gram which has been defeated in each 
of the past two years. Also the two 
labor organizations will go out again for 
a state fund for workmen’s compensa- 
tion. 


North Training Head 


John E. North has been named super- 
visor of sales training of Massachusetts 
Protective and Paul Revere Life. He 
started with Prudential in 1934 at the 
home office. Two years later he be- 
came an agent for Equitable Society 
at Cleveland. He joined Loyal Protec- 
tive and in 1945, was named a field 
supervisor for New England. In 1949 
he went with Paul Revere as Cleveland 
brokerage manager. 


ing loss of $1,079,479 and investment 
gains, also mainly through Broderick 
companies, of $1,579,185. 

The appellants contended, the court 
comments, that “actual value” should 
control examining rules set forth by the 
National Assn. of Insurance Commis- 
sioners, excluding company-owned stock 
or equities and those of subsidiaries, ex- 
cept for any otherwise lawful assets 
owned. The court finds it illogical and 
unnecessary that the department ex- 
aminers should be required to traverse 
a maze of interlocking corporate secur- 
ity holdings in order to determine “ac- 
tual value” of the property of each sub- 
sidiary and so determine conditions of 
the insurers. 


A. W. Wilsterman to 


Retire as General 
Accident U. S. Mar. 


Moynahan and Bernhard 
to Become Joint General 
Managers Jan. 1 


Alfred W. Wilsterman, United States 
manager of General Accident and vice- 
president and director of Potomac, has 
announced his decision to retire Dec. 31. 
Edward T. Moynahan and William 
3ernhard will be- 
come joint general 
managers of Gen- 
eral Accident, and 
John S. Kaufman 
will be deputy gen- 
eral manager. They 
are presently as- 
sistant United 
States managers. 

John T. Orr and 
Clarence L. Brear- 
ly have been ap- 
pointed assistant 
general managers 
of General Acci- , 
dent and secretaries 
of Potomac. 

Mr. Wilsterman began his business 
career in 1908 as office boy with United 
States Accident & Health at Saginaw, 
Mich. He was with Massachusetts 
Bonding after that company bought out 
U. S. A. & H., and in 1919 he joined 
General Accident as superintendent of 
A. & H. claims. Mr. Wilsterman was 
named agency superintendent of Gen- 
eral Accident in 1925 and in 1938 he be- 
came executive assistant. He was named 
assistant U. S. manager in 1941 and in 
the following year undertook the devel- 
opment of Potomac’s field organization. 
Last year Mr. Wilsterman became op- 
erating head of General Accident and 
was elected vice-president and director 
of Potomac. 


New Setup Outlined 


Mr. Moynahan, in addition to his du- 
ties as joint ge&eral manager, will con- 
tinue as executive vice-president and 
director of Potomac, and Mr. Bernhard 
will continue to supervise operations of 
General Accident’s New York office. Mr. 
sernhard and Mr. Kaufman, who are 
now vice-presidents of Potomac, will be 
elected to the board. 

Mr. Moynahan started in insurance 
with Meserole group after graduating 
from Colby College in 1925. He served 
in the New England field until 1940 
when he returned to the home office as 
assistant secretary and the following 
year he was named secretary. He joined 
General Accident group in 1947 as vice- 
president of Potomac. In 1949 he be- 
came executive vice-president and was 
appointed assistant U. S. manager of 
General Accident. 

Mr. Bernhard joined General Acci- 
dent in 1913 and for many years was 
chief assistant to John H. Grady, U. 
attorney, who at that time was manager 
at New York. When Mr. Grady was 
appointed chief officer of General Acci- 
dent in 1938, Mr. Bernhard became New 
York manager. Since 1949 he has also 
served as assistant U. S. manager and 
as vice-president of Potomac. 

Mr. Kaufman, a graduate of the Uni- 
versity of Pennsylvania, joined General 
Accident in 1913. In 1937, after service 
in the underwriting department, he was 
made manager at Springfield, Mass., and 
two years later was appointed assistant 

(CONTINUED ON PAGE 36) 
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CASUAL’ 


Mathematicians 
Have Day in Tex. 


With the full board present, a hear- 
ing on workmen’s compensation rates 
was held at Austin by Casualty Com- 
missioner Gibbs of Texas. 

William Leslie, Jr., for National Coun- 
cil on Compensation Insurance, stated 
that experience indicates a reduction ot 
1.2% with a profit and ‘contingent factor 
to be included. He stated that the coun- 


cil is unable to provide data on expense 
under the uniform accounting plan. 
In answer to a question by George B. 


Butler, chairman of the board of in- 
surance commissioners, he stated that 
probably 80% of the companies will 
follow the uniform accounting plan. Mr. 
Gibbs stated that the Texas regulation 
is the same as that of New York and 
that within two years the reports based 


on uniform accounting will be manda- 
tory for all companies. 

Mr. Leslie complimented the 
board on their introduction of the wage 
trend factor in their calculations. He 
stated that the increase in wages would, 
from other indications, call for lowering 
the rates 2.8% 

In response to a request for a specific 


Texas 
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example of the type of risk which calls 
an increase, A. Z. Skelding, actuary 
of the council, stated that creameries 


and bottling industries call for an in- 
>= Of : 


ior 


crease of 25%. F. G. Blake, representing 
the bottlers, stated that he considered 
this estimate fair. 

Ed C. Burris, executive vice-president 
of Texas Manutacturers Assn., took ex- 
ception to the proposed increase in the 
rate on creameries. He declared that 
the rates in Oklahoma, Arkansas, Louisi- 


ana, and Colorado and New Mexico are 
lower than in Texas. 

Commissioner Gibbs asked Mr. Burris 
whether the laws in these states provide 
for the same benefits, and Mr. Burris 
replied that he was unable to say ex- 
actly but insisted that the rates in Texas 
are excessive and unfair to the buyer. 
He commended the board for consider- 
ing the wage trend factor and urged 
that they “probe” along other avenues. 

Mr. Burris asserted that there 
nothing in the data to justify 39.39 
the expense factor. He would ask re- 
view data on expenses in company 
reports and base a rate on experience. 
He asked that the calendar as well 
the policy year be considered, suggest- 
ing that both be used to temper the 
experience rate on expense. 

He stated that accident 


is 


Jo as 
ot 
as 
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when you write Manufacturers (PI, policy 


Everyone needs personal liability protection. Where there 


are people there are accidents, and where there are accidents there 


are lawsuits. That’s a fact—and a good strong appeal to use on 


prospects. There’s a regular position waiting for you in 


Manufacturers lineup. Manufacturers wants to help 


““ 


you increase YOUR ‘“‘returns’”’ 
this profitable policy. A new, 
simple sales procedure is 
waiting for you. Con- 

tact our nearest office 


for details. 
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1949 decreased 10% and _ severity of 
accidents decreased 9% 

Mr. Burris referred to the law of 1949 
which increased compensation and said 
that the companies had asked substantial 
increases in rates to cover occupational 
disease hazards. He asserted that these 
were much in excess. This alleged ex- 
cess, he asked, be held as a frozen fund 
for the meeting of contingencies. He 
would have this frozen fund under the 
care of the board to assure the safety 
companies in emergencies and the 
of claims. 


or 
meeting 


Objects to Texas City Charge 


Harry P. Whitworth, 
Texas Manufacturers Assn., 


counsel for 
stated there 


is no justification for the 1% for Texas 
City catastrophe _ that there is no 
data to justify the 37.72% expense. He 


also contended there is no data on dis- 
ease that would show an increase in 
medical cost of 18.8%. He asserted that 
buyers of insurance pay companies ex- 
cess premiums of 15.2%. He asked that 
the 1% catastrophe allowance be deleted. 

Mr. Burris said the rate should be 
lower by 60.7%. He declared Texas is 
the only state which does not permit 
the employer to carry his own insurance 
and the buyers are at the mercy of the 
companies. At this point, Commissioner 
Gibbs asked whether Mr. Burris be- 
lieved in the principle of a profit in 
business and received the assurance that 
Mr. Burris did. 

E. I. Evans, consulting 
Columbus, O., declared the 
of 60.79 on each class should 
in Texas, and said that 39.3% should 
care for the companies. Here, Com- 
missioner Gibbs stated that under the 
guaranteed discount plan the 39.3 is 
reduced to 31.6¢ He charged that the 
council had loaded its figures 14% and 
that the rates are too high. 


Companion Life Issue 
Is Raised in Suit 


OM AH A—Four policyholders of Mu- 
tual Benefit Health & Accident have 
brought suit here attacking the creation 
of Companion Life of New York. The 
suit asks that the directors who partici- 
pated in the action be removed from 
office and that the money that was in- 
vested in organizing Companion Life be 
returned to the treasury of Mutual Ben- 
efit H. & A. According to the petition, 
Companion Life was set up when the 
affiliated United Benefit Life early in 
1949 was denied renewal of its New 
York license. Mutual Benefit H. & A. 
issued a statement calling the allega- 
tions in the petition “utterly reckless and 
irresponsible.” The statement declares 
that all steps taken in organization of 
Companion Life and the expansion pro- 
gram of Mutual Benefit have been 
taken with the full approval of the insur- 
ance departments of all the states. Com- 
panion Life wrote more than $10 million 
in business last vear in its first full year 
of operation. Mutual Benefit H. & A. 
will write well over $90 million in pre- 


actuary of 
loss ratio 
be used 


| miums this year the statement declared. 


| both e 


| Actuary Vacancies in N. Y. 


Vacancies for principal actuary (life) 
and associate actuary (casualty) in the 
New York department will be filled by 
unwritten examinations, without resi- 
dence requirements, soon to be an- 
nounced by the New York state depart- 
ment of civil service. Candidates will 
be evaluated on the basis of training and 
experience. They may file for either or 
xaminations. 

The entrance salary for principal actu- 


ary is $7,225, for associate actuary 
$5,860. Five equal annual increases 
bring the salary to $8,880 and $7,120, 
respectively. 

Principal actuaries must have had 


four years of experience, associate actu- 
aries three. Candidates for the life post 
must have passed six of the examina- 
tions of Society of Actuaries and for 
the casualty post, four parts of the 
examinations of Casualty Actuarial So- 
ciety. 





December 7, 193 

K. M.’s at R 

. M.s at home 
Now Under W. C. 

Since the new census figures show 
that Rome, N. Y., has exceeded 40,009 
in population, domestic workers em. 
ployed full time, that is, at least 4g | 
hours a week for one employer come 
under the New York workmen’s com- 
pensation law and householders mus 


buy compensation coverage or be liable 
for payment of benefits to their workers 
under the statute. 

Seventeen other cities in the state 
have a population of 40,000 or more, 

During 1949 the workmen’s compensa- 
tion board closed 846 compensated do- 
mestic worker cases involving $581,913 
There were 248 permanent disability 
cases closed with awards of $356,071 and 









588 temporary disability cases closed 
with awards of $129,313. 

The change will also affect compre- 
hensive personal liability policies written 
in the town. They cover where 
employer liability phases of the policy 
do not interfere with the law. In other 
words, it would still cover part-time em- 
ployes. But because of the change full 
time employes would have to be covered 
by the W.C. statute. 


Burglary Likely to Lose 
Separate Identity in Time 


One development now in process is 
the virtual elimination of burglary as a 
separate department in the insurance 
business. Some burglary departments 
already have been combined with in- 
land marine. With the latter producing 
four or five times as much premium, it 
likely to be the inland marine that 
will exert the greatest weight. 

Nothing is in sight on the horizon 


is 


that promises to increase burglary vol- 
ume. The burglary and plate glass 
underwriter who does nothing else 
should, in the opinion of many in the 
business, develop some _ skill in other 
lines; logically these would be the in- 
land marine coverages. Already _bur- 
glary is being combined with the fire 
policy and thus is pretty thoroughly 
submerged. 

It will be interesting to see what 


name is applied to a department that 
combines inland marine, burglary and 
plate glass. Perhaps someone will come 
up with a designation that is descriptive 
and at the same time much shorter and 
more usable. As burglary coverages 
have been broadened in recent years, 
the term burglary itself somewhat 
misleading since they insure several 
other forms of thievery. 


1S 


Harleysville Ceremonies 

The new home office building of 
Harleysville Mutual Casualty was 
opened with ceremonies the other day 
President Ezra Markley cut a ribbon 
of insurance policies that were stretched 
across the threshold. Present for the 
occasion were Irvin Reiff and Abra- 
ham S. Kulp, the last survivors of the 
original board of directors dating from 
1915. About 400 directors, employes and 
their families took part in a tour of the 
building and heard speeches by Mr 
Markley and Secretary Arthur A. Alder- 
fer, — announced that commencing 
Jan. Harleysville would start writing 
li Bs ey burglary and glass. The 
next day there was a reception for agents 
and on the third day, the public was 
admitted. 





New Claims Form for N. J. T.D.B. 


The New Jersey disability benefits ad- 
ministrative procedure has been modified 
to provide for the filing of claims on 4a 
new three-in-one form. The method 
combines the claim, the doctor’s certifi- 
cation and the employer’s statement. Ex- 
perience under the law has shown that 
nearly 8% of the claims received by the 
state disability insurance service should 
have been filed with private insurance 
companies. 
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AIL Brokers! 

AL Agents! 
Are You Acquainted With the 
New Jowolonrs Block 


Policy ? 


For the first time in many years, the Jewelers’ 


Block Policy has been substantially broadened and 
modernized. 
The change is effective as of October 1, 1950. 


The revised proposal form and rating schedule will prob- 
ably create difficult problems for most producers. 


On renewal of many policies, without reconsideration of 
protective devices, window display limits and new rating 
factors, yeur customers may be penalized. 


Ana You Prepared 
to handle these now fons and. 
sates tothe, hast: avlaantage of 
We Ane! 
Why Not Jake Advantage 
a at Pag “4 
Specialists to Assist You ? 


a. F. Shaw & o., Inc. 


Insurance Exchange Chicago 4, Ill. 
Phone WAbash 2-1068 















"Sell Wolverine" 








WOLVERINE INSURANCE COMPANY 


Wolverine Policyholders and Agents 


have plenty to "Crow" about—Have you? 





. LANSING, MICHIGAN . 
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Mo. Agents Decide 
to Make Fight for 
Qualification Law 


Agents qualification legislation was a 
topic of major interest at the annual 
meeting of Missouri Assn. of Insurance 
Agents at Excelsior Springs, resulting 
in a decision to make an active fight 


for such a measure, thus — 
the recommendation of its legislative 
committee. 

Frank McGee of Kansas City, co- 
chairman of the legislative committee 
with Louis Trout of St. Louis, in his 


report held out little hope for the pas- 
sage of a qualification bill in the 1951 
legislature, and a motion setting up a 
$5,000 fund to work for the passage of 
this bill was defeated. 

There was considerable dissatisfac- 
tion on the part of many delegates with 
the decision to chuck the qualification 
bill, and at the final business session 
the subject was brought up again and 
a motion adopted setting up a new legis- 
lative committee (to be named) and a 
fund to work for the passage of a quali- 
fication bill. 


Condemn Raiding of Business 


A resolution was adopted which de- 
clared that the raiding of the business 
of a fellow agent serving his country 
in time of emergency is unfair, and em- 
powered the officers and executive com- 
mittee to take whatever action deemed 
necessary against any agent found 
guilty of raiding. Also the president is 
empowered to name a conservator for 
an agency on the request of the owner. 

Other resolutions favored the setting 
up of a civil defense program for the 
state and urged the legislature to adopt 
requirements for rigid examination and 
quaification for drivers. 

F. Vernon Griffith of Kansas City, 
membership committee chairman, re- 
ported on a successful activity of his 
committee in holding a meeting of lead- 
ing association members from over the 
state, which resulted in 37 new mem- 
bers. He said agents at Sedalia have 
indicated a desire to become affiliated 
with the Missouri association. There are 
now 517 paid up members, compared 
with 497 at the beginning of the year. 

In the report of the rules and forms 
committee, read for Chairman Oden D. 
Prowell of St. Louis, who was not pres- 
ent, members were urged to communi- 
cate with the committee on any prob- 
lems or complaints they have with re- 
spect to rules and forms. It stated that 
once a year this committee meets at 


Chicago with western department man- 
agers and other industry leaders. 
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Revised Casualty 
Committee Rating 


Plan Sent to Kane 
WASHINGTON—AIl those invited 


have acepted appointment to the De- 
fense Department insurance advisory 
board, according to Thomas L. Kane, 
director. The department planned for- 
mal announcement of board appoint- 
ment any day. 

The casualty industry committee sub- 
mitted to the department Wednesday 
a revised rating plan in what the in- 
dustry hopes will be its final form. Mr, 
Kane, considering it, will consult with 
representatives of all armed _ services 
and with industry representatives in 
effort to reconcile differences. He will 


probably call into consultation the new 
advisory board, and if necessary, confer 
again with the casualty industry com- 
mittee. 
Pleased With Promptness 

Defense officials are pleased with 
prompt resubmittal of the rating plan, 
which they take as indicative of har- 


mony within the business. 

A feature of the plan sure to cause 
discussion would up considerably the 
maximum premiums government might 
have to pay in case of great disaster. 
Under world war II rating plan, com- 
panies agreed gov ernment need not pay 
more than 90% of manual premiums. 
This figure it is now proposed to in- 
crease materially—percentages as high 
as 140 reportedly having been men- 
tioned. 

Differences have arisen over this pro- 
posed increase, on the ground that 
a very high percentage might create 
an impression on Capitol Hill or else- 
where that the companies would stand 
to make big money under the plan. 
However, industry members point to 
atomic bomb disaster possibilities and 
say that the latter, and other factors 
or elements of the situation warrant 
upping the 90% figures. Such an in- 
crease can be justified, they believe. 





Accountants Elect Clancy 


NEW YORK — James B. Clancy, 
comptroller - secretary of Royal - Liver- 
pool, has been elected chairman of In- 
dustry Uniform Accounting Committee, 
succeeding Thomas F. Tarbell, chief 
actuary of the fire and casualty com- 
panies of Travelers. Frank Lang, man- 
ager of the research department ot 
Assn. of Casualty and Surety Com- 
panies, was renamed secretary. 

The committee is acting as a clearing 
house for recommending amendments to 
and interpretation of uniform account- 
ing instructions, as well as changes in 
annual statement blanks. 


U. S. F. & G. on Drew Bank 


U. S. F. & G. had the bond on Mer- 
chants & Planters Bank of Drew, Miss., 
the assistant cashier of which is accused 
of embezzling $100,000 over an 11 year 
period. T. C. O'Neal is the accused 
cashier. 





Buys Wolverine Building 

LANSING, MICH.—Michigan state 
accident fund has acquired the former 
home office building here of Wolverine. 
The building is still being vacated by 
Wolverine, which purchased a_ tower 
office building at Battle Creek as its new 
headquarters. Purchase price was $300,- 
000. 





Directors of Gulf of Dallas at a spe- 
cial meeting last week declared an extra 
cage gg of 40 cents per share payable 


Dec. This ee the total 1950 divi- 
dend te $1.90 on 150,000 shares com- 
pared with $1.75 in 1949 on 130,000 
shares. 


Kansas A. & H. Underwriters Assn. 
will hold its Christmas party Dec. 18 
at Wichita. Dale Schaper of Columbian 
National is in charge. 
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~ CHANGES IN CASUALTY FIELD 





—_—_— 


Mavis, Searl Named 
by American Auto 


Carroll E. Mavis, manager at Buffalo 
for American Automobile, has been 
transferred and named resident vice- 
president at Minneapolis to succeed 
N. J. Perrin, resigned. Hanford W. 
Searl, agency supervisor at Buffalo, has 
been promoted to manager there. 

Mr. Mavis started in insurance in a. 
general agency in 1931 after graduating 
from Dartmouth College. He joined 
American Automobile at Milwaukee in 
1935 and was assistant manager there 
when he was promoted to manager at 
Kansas City in 1939. He opened the 
Buffalo office in 1946. 

Mr. Searl graduated from the Univer- 
sity of Buffalo and joined Liberty Mu- 
tual in 1941. After service in the army, 
he went with American Automobile as | 
supervisor at Syracuse in 1945, and in | 
the following year transferred to Buffalo. | 
He was promoted to agency supervisor | 
last year. 


Home Indem. Names Nutter | 
| 


at Jacksonville, Raine to 
Ga.-Fla.-Ala. Post 


Home Indemnity has opened a new 
office at Jacksonville, Fla., under the 
supervision of Charles N. Nutter, who 
has been transferred from Atlanta. 

Mr. Nutter, a graduate of the Univer- 
sity of Arkansas, joined Home Indemnity 
in 1939. After returning from service, 
he was transferred to Atlamta as special 
agent and became manager there in 
1947, | 

Manager Joseph S. Raine has been 
recalled from Los Angeles to the newly- 
enlarged Atlanta office where he will 
have overall supervision of Georgia, 
Alabama and Florida. Mr. Raine, a 
graduate of Georgia Tech., spent many 
years in the Georgia field before being 
transferred by Home Indemnity to Los 
Angeles as manager. 





Pennington Travelers 
Manager at Richmond 


Harold Penning- | 
ton has been named | 
casualty and surety 
manager for Travel- 
ers at Richmond, 
Va. He _ succeeds 
Leroy S. Ames, 
who moved to the 
Travelers 42nd St. 
office at New York. 
Mr. Pennington has 
been with Travelers 
since 1941 when he 
was appointed as- 
sistant manager at 
Richmond. 








H. Pennington 





Epp and Joyce Promoted 


The American-Associated companies 
have promoted Harold B. Epp from 
claims manager to counsel for the com- 
Panies in the New York area. Richard 

_ Joyce, assistant manager of the 
claim department, succeeds him as 
claims manager. 

Mr. Epp, who has been with the com- 
panies almost 20 years, will now devote 
‘us interest chiefly to legal matters, 
including those of the claim department, 
with which he will continue to maintain 
close advisory relationship. Mr. Joyce 
has been in the New York branch claim 
department for 15 years. 


Beckley Claims Head 


Eugene T. Beckley has been appointed 
Vice-president in charge of claims of 
Texas Employers and Employers Cas- 
ualty. He succeeds L. A. Guthrie who 
died Oct. 13. He has been with T.E.I.A. } 
*4 years. He was elected a vice-president | 





Wiltas 


in 1946, and placed in charge of the 
policyholders service department. He 
will continue to hold that job in addi- 
tion to his added duties. 


Mell Evanston Chief 


Hartford Accident has appointed El- 
mer L. Mell as special agent in charge 
of the office at Evanston, Ill. He was 
previously special agent in Michigan 
and superintendent of the special serv- 
ice department. Then he was underwriter 








in the compensation and liability de- 
partment at Chicago and more recently 
special agent in north central Illinois. 
He recently gave a series of lectures at 
Michigan State College which were 
offered in conjunction with Michigan 
Assn. of Insurance Agents. 

Mr. Mell replaces Philip Corkill who 
has become associated with the Aleckson 
agency, one of Hartford’s representatives. 


G. L. White Joins Agency 


Gerry L. White, formerly northwest 
bond department manager for United 
Pacific, has joined Swett & Crawford at 
Seattle as northwest manager of the 





fidelity and surety department. 

In 1928 Mr. White joined the home 
office bonding department of Indemnity 
of North America, being transferred to 
New York City three years later. Fol- 
lowing army service he returned to In- 
demnity and was assigned to Newark. 
He went with United Pacific in 1947, 


Name W. H. Malone at N. Y. 


William H. Malone has been named 
field representative at New York of 
Standard Accident. He had been casual- 
ty manager for the Bergen-Tollman 
agency since 1946. He served in the 
armed forces from 1942 to 1945 and pre- 












SUNKEN TREASURE 


Eyes of the salvage fleet, the 

deep-sea diver explores fantastic 
underwater worlds, to locate 

sunken ships and cargoes which the sea 
has swallowed. “Coming up with 


the right answers” is his specialty. 


Fipevity ann D 


Baltimore 


Like F&D, 
he SPECIALIZES 















More than 9,000 FaD representatives can attest to Fa D’s 
skill in “coming up with the right answers” to bonding problems; 
ean also vouch for the speed and efficiency with which Fa D 
handles their bonding business. 


Because swift, authoritative action is “routine” at all of 

Fa D’s 50 field offices, Fa D agents everywhere are able to meet their 
customers’ bonding needs with professional competence, 

no matter how limited their own surety experience may be. 


Especially valuable to FaD representatives is the ability 

of Fs D’s experts to handle out-of-the-ordinary bonding risks, 
thereby in many cases enabling the agents concerned to 
“salvage” worthwhile commissions which had originally seemed 


out of their reach. 


In the bonding industry, as well as in most other fields of 
endeavor, specialization means superior service. 


A % FIDELITY AND SURETY BONDS 
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BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 


EPOSIT COMPANY 
¥ 7 Maryland 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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vious to that was casualty manager for 
the Edgar V. Treacy Co. 

R. B. Wilson has been named claim 
representative at Kansas City. He was 
with International Bureau of Investiga- 
tion, 


George Risler in New Post 


George A. Risler, who has been man- 
ager of the fidelity department of Con- 
tinental Casualty, has joined Lumber- 
man’s Mutual Casualty as assistant to 
Paul Brown, vice-president in charge of 


specialty covers 
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the bond and burglary department. 

Mr. Risler was with Continental for 
10 years, starting in the surety depart- 
ment. Before entering the insurance 
business he practiced law at Chicago. 


Walsh Newark Claim Chief 


National Union Indemnity has opened 
a claims office at Newark in charge 
of Allison F. Walsh. 

Mr. Walsh is a graduate of Harvard 


for contractors 


manufacturers 


and others... 







135 so. la salle st. 
chicago 3, illinois 


insurance 


and Rutgers law school and was a 
captain in the last war. He has had 
. ° 
including 


catastrophe and 
aggregate excess 


forms 






57 william street 
new york 5, n. y. 





claim experience with Liberty Mutual, 
Standard Accident, Bankers Indemnity 
and more recently has been in charge 
of the Brooklyn office of American 
Surety. 


Named by Continental 

James Nottingham has been ap- 
pointed fidelity department manager of 
Continental Casualty. Mr. Nottingham 
has been for several years in the fidelity 
claim department at the home office. 
He is a law graduate of the University 
of Virginia and during the last war 
served with the marines. 


Van Norman to Security 

Security of New Haven and Connec- 
ticut Indemnity have appointed Stephen 
J. Van Norman, Jr., special agent in 
Alabama and western Florida with head- 
quarters in the Tyson building, Mont- 
gomery. He was in the coast guard four 
years and has been traveling in Ala- 
bama for Hartford Steam Boiler. 





F. & D. Promotes Bennett 


BALTIMORE—A. K. Bennett, 
claims attorney at New York for Fidel- 
ity & Deposit and American Bonding, 


has been elected assistant secretary of 
both companies. 

Mr. Bennett was appointed to his 
New York position Nov. 27. Prior to 


that he had supervised the handling of 
claims at Newark office, where he had 
been since 1927. Mr. Bennett was edu- 
cated at Johns Hopkins University and 
the University of Maryland. 


American Mutual Liability has named 
M. Paul McQueen, former resident 
secretary at Nashville, to southern divi- 
sion sales manager at Atlanta. 


Ewing Hasn't Given Up 

Federal Security Administrator Ewing 
has not given up on passage of national 
health insurance despite the prevalent 
view that it would be discarded at least 
temporarily because of results of the re- 
cent election. In a Washington speech 
he urged passage of the administration 
health bill as a military and social ne- 
cessity in the face of the crisis in nation- 
al defense. 


Mavon Sponsors Peoria Forum 

The G. A. Mavon general agency of 
Chicago held a sales forum at Peoria 
for downstate Illinois agents. B. F. Met- 
calf, Peoria manager for Mavon con- 
ducted the meeting which centered on 
the use of surveys. 
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Downey Wins First Round in 
Medical Association Seizure 


SAN DIEGO, CAL.—Superior Judge 
Shell denied the petition of America 
Independent Medical & Health Assp, 
for a permanent restraining order pro. 
hibiting Commissioner Downey from 
proceeding further in his seizure of the 
association and granted the commis. 
sioner’s petition for an order of con- 
servatorship, pending a full hearing at 
a date to be set later. 

In the petition for the order of con. 
servation, Mr. Downey alleged that the 
association was insolvent, that it is un- 
der the control of physicians; that it 
is writing insurance in California with- 
out a license; that it has not and could 
not qualify for a certificate of authority, 
and that it is operating in violation oj 
the insurance code. 

The question at issue, apparently, is 
one of determining whether the com- 
missioner in this case has jurisdiction, 
It is the first time any California com- 
missioner has taken final legal steps to 
bring the medical and health associa- 
tions, which have not complied with 
the provisions of the insurance code, 
under his jurisdiction. 








B. C. to Raise Hospital Rates ) 
Again, Adopt Coinsurance 


VANCOUVER, B. C. — British Co- 
lumbia, early in 1951, is expected to 





make a further increase in rates for 
its compulsory hospitalization insurance 
plan. Another substantial deficit is ex- 
pected from 1950 operations. It is now 
admitted by government spokesmen that 
most of the difficulty that has arisen 


was due to faulty planning and an over- 
optimistic indifference to expert ad- 
vice. 


It is reliably reported that the gov- 
ernment will ask the legislature for new 
sweeping powers to control rates and 
benefits in order to bring the scheme 
into balance. Apart from increased pre- 
miums, patients will be asked to pay 
part of the hospital bills. Authority also 
will be sought to have premium pay- 
ments deducted from payrolls by em- 
ployers. 

The present limit of $33 per family 
may be removed. The feeling is that a 
rate of $36 or even $40 per family may 
be announced in 1951, with an increase 
of at least $4 from the present $21 rate 
for single persons. 

New residents in the province will! 
be called upon to pay their premiums | 
two months after they arrive, instead oi? 
six months as at present. “1 

The deficit in the hospitalization m- 
surance account is expected to reaci 
$7 million by March 31, the end of the 
government’s fiscal year. 


Compulsory Plans Attacked | 


Compulsory health insurance and 
other socialistic trends of today weft} 
discussed in a talk on “Danger Signals, | 
by Charles B. Stumpf, Illinois Mutual 
Casualty,, Madison, past president ° 
International Assn. of A. & H. ie 
writers, at an open meeting sponsore 
by Dodge County Medical Society and 
its auxiliary at Beaver Dam, Wis. 

Those proposals also were attacked 
in an address before Waukesha (Wis.) 
Optimists Club by S. L. Horman, e- 
ecutive vice-president and agency mat-| 
ager of Time of Milwaukee. } 


* 


—_—_ + 


Advisory Board Reelects 


J. F. Follmann, Jr., manager of Bu- » 
reau of A. & H. Underwriters, has beet 
reelected chairman of the New York 
advisory board of A. & H. insurance 
examinations. John F. Lydon, Oceat 
was reelected vice-chairma!, 
and Miss Elizabeth Slawsky of the New 
York department, reelected secretaty: 
The board, composed of representative | 
of H. trade associations, com- 
panies and agents, acts in an advisory | 
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capacity to the New York superintend- 
ent of insurance on matters in connec- 
tion with A. & H. agents’ examinations. 

At its meeting the board considered 
amending the Handbook on A. & H 
Insurance to include a section on statu- 
tory disability insurance and also a re- 
yision of the syllabus on A. & H. 
examinations released by the New York 
department. 


A. & H. Sales Roundup 
Held in Texas, Okla. 


The “Great Southwest Roundup” of 
the Texas and Oklahoma associations 
of A. & H. underwriters is being com- 
pleted this week with the meeting at 
Oklahoma City. Previously, sales con- 
gresses have been conducted at San An- 





tonio, Houston, Dallas, and Wichita 
Falls. 

The speakers on the sales caravan 
are S. E. McCreless, president of Amer- 


ican Hospital & Life, on “Dynamics”; 
Emerson Davis, manager of Inter-Ocean 
agency at Dallas, on “Objections and 


How to Answer Them”; Jack Vance, 
Southland Life, Houston, on “How I 
Do It”, and John B. Lambert, Mutual 


Benefit H. & A., Cleveland, president of 
the International Assn. of A. & H. Un- 
derwriters. 


Stockholders Approve 
Doubling of B.M.A. Capital 


Stockholders of Business Men’s Assur- 
ance have now approved a_ recom- 
mendation made by the directors to in- 
crease its capital from $2 million to 
$4 million and to increase the shares 
of stock from 20,000 to 40,000, retain- 
ing the par value of $100. This was 


accomplished by transferring $2 million | 


from surplus. 

The last increase in capital was in 
1945, when the company’s assets were 
just under $43 million. They are ex- 
pected to approximate $90 million at the 
end of this year. Life insurance in 
force was then a little less than $200 


million and by the ver of this year will | 


exceed $470 million. . & H. premium 
income at that time was less than $5 
million and in 1950 is expected to be 
over $12 million. 


Boost Unity Mutual Capital 


Unity Mutual Life & Accident of Los 
Angeles has been authorized by the 
California department to issue a stock 
dividend of 25,000 shares of $1 par value 


stock and to sell 50,000 shares of the 
same par value. It will thus increase 
its capital from $25,000 to $100,000. 
Yakima Company Reinsured 

_The business of North Pacific of 
Yakima, Wash., has been reinsured by 


Rainier National of Seattle. North Pa- 
cihe was formed in 1947 and wrote 
\. & H. At Dec. 31, 1949, it had assets 
Of $303,262, capital $105,000 and net 
surplus $49,611. 


) Sales Talk at Milwaukee 


_ Loring Hammond, president of Moe 
srothers, a lighting fixtures firm, talked 
on “Salesmanship Takes No Holiday” 
at the December meeting of A. & H. 
Underwriters of Milwaukee. 


Conclude St. Louis Clinics 


A. & H. Underwriters Assn. of 
-Ouls at its November meeting 
sented the 1s unit of its sales clinic, 
the one on “A. & H. Closing,” 
by Charles Cagis Illinois state 


ager for Business Men’s Assurance. 


Named Tex. Field Supervisor | 


John <A, Ferguson, agency secretary 
of Protective Life of Alabama, has been 


named field supervisor for Paul Revere | 
-ife and Massachusetts Protective with | 


headquarters at Dallas. He joined Pro- 
tective Life in 1946, following his dis- 
charge from the army 
Captain. 


Vite 
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Interstate Casualty Is New 
Bloomington, Ill., Company 


Interstate Casualty, a stock company 
at Bloomington, Ill., has been granted 
a certificate of authority by the Illi- 
nois department. The company will 
have an initial capital of $200,000 and 
a surplus of $100,000. It will specialize 
in coverages for commercial fleets. 

Officers all are Bloomington business 
men. The president is Robert P. Tate, 
farm real estate man; secretary, Paul 
Allison, grain elevator owner; treasurer, 
Shelton Leach, treasurer and cashier of 
National Bank of penn vice- 
proprietor, and general counsel, William 
Bach. 


Estate Ins. Co. Is New 
California Company 
LOS ANGELES—Los Angeles inter- 


ests have organized a new insurer to be 
known as Estate Ins. Co., with capital 
of $1,005,000, surplus of $1,124,225 and 
assets of $2,348,051. They have secured 
a charter in Delaware and it has been 





licensed there for all fire and casualty 
lines except workmen’s compensation 
and bonds. 

John Q. 
tional Automobile & Casualty 
Angeles, also is president of Estate. 
The company will operate in states 
where National Automobile & Casualty 
is not admitted, under the general 
agency plan. The executive offices are 
at 639 South Spring Street, here. 

The company is negotiating to deposit 
securities in Delaware to qualify it 
for compensation and bonding lines. 

The McClure estate, derived from 
vineyard lands in the San Fernando 
valley, and of which John Q. McClure 
and his brother are the principal heirs 
and of which John Q. is the manager, 
is the principal stockholder in the new 
insurer. The estate has been selling off 
these lands. 


McClure, president of Na- 
of Los 


Aetna Life Dividends 


Aetna Life has declared a 50 cent 
extra dividend along with the regular 
50 cent quarterly, both being payable 
Jan. 2 to stock of record Dec. 8. Aetna 
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CASUALTY 


Casualty has declared a 50 cent extra 
as well as the 62% cent quarterly and 
Automobile has declared 40 cents extra 
and the 30 cent quarterly dividend. All 
are payable Jan. 2 to stock of record 
Dec. 8. 


Continental F. & C., Dallas 
Bought by Ben Jack Cage 


DALLAS — Controlling interest in 
Continental Fire & Casualty of Dallas, 
with assets in excess of $1,250,000, has 
been acquired by Ben Jack Cage, head 
of the Jack Cage & Co. managerial firm, 
and associates. Mr. Cage said its finan- 
cial resources will be increased, its fa- 
cilities expanded and that no changes 
are contemplated in its operational 
policies. 

>. C. Hill, who was advanced to ex- 
ecutive vice-president in 1949, will con- 
tinue as vice-president and general man- 
ager under the new ownership. 

Continental F. & C., which has a mul- 
tiple line charter, writes casualty lines 
in Texas, Louisiana, Oklahoma, New 
Mexico, Colorado and Arizona. In 1949 
it reported earned premiums of $517,802, 
incurred losses of $233,881, capital of 
$250,000 and net surplus of $144,619. 

In addition to Continental F. & 
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the Jack Cage & Co. owns the control- 
ling stock of the Insurance Co. of Texas, 
organized earlier this year, and of Home 
Life & Accident of Dallas. It also 
serves as underwriting manager in the 
southwest for Cimarron Ins. Co. of Kan- 
sas and Penn-Liberty. 


Travelers Dividend 

Travelers is paying a special dividend 
of $2 per share Dec. 13 to stock of rec- 
ord Dec. 1 along with the regular quar- 
terly dividend of $3 per share. 


Form Ohio Aviation Indemnity 


Ohio Aviation Indemnity of Colum- 
bus has been incorporated by T. H. 
Clemmitt, H. R. Swingle, D. H. Gray, 
Mac Lee Henney and W. W. Cohn. It 


will insure against aircraft and motor 
vehicle losses, as well as business inter- 
ruption due to these accidents. 


Decision on Missouri 
“Comp” Rates Deferred 
JEFFERSON CITY, MO.—Superin- 


tendent Leggett reserved his decision 
following a public hearing on proposals 
of National Council on Workmen's 
Compensation Insurance to reduce rates 
an average of 4.7%. Proposals regard- 
ing editorial and classification changes 
for the compensation manual also were 
discussed. 

Seldon E. Brown, Associated Indus- 
tries of Missouri, opposed the item of 
2.5 points for profits and contingencies 
in the rate making plan of the council, 
contending that this means 4.3% in the 
rates. He would add this to the 4.7% 
proposed to bring about a reduction of 
9% 

R. T. Wood, president of the Missouri 
Federation of Labor, opposed any re- 
duction in rates until the compensation 
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act has been amended to provide larger 
benefits for injured workmen. An effort 
will be made to obtain these increased 
benefits at the 1951 session of the legis- 
lature. 

Harry F. Richardson, general man- 
ager of National Council, defended the 
proposals, contending that if approved 
they would represent an over- -all de- 
crease of 31% in Missouri in the past 
four years. 


Okla. Accountants Organize 


Oklahoma Society of Insurance Ac- 
countants has been organized with T. R. 
LePage, Midwestern, Oklahoma City, 
as president; Hugh Earl, Tri-State Cas- 
ualty, Tulsa, vice-president, and Thomas 
Miles, Insurors Indemnity, Tulsa, sec- 
retary. 

The new organization called a meet- 
ing with casualty insurance accountants 
of Texas as guests, to discuss and get a 
better understanding of current prob- 
lems with a view to cooperation in 
solving them. Commissioner Dickey of 
Oklahoma was asked to attend and as- 
sist in interpreting the new forms adopt- 
ed by N.A.I.C. Charles Leslie, assist- 
ant actuary of the Texas department 
was chief speaker and explained impor- 
tant features of the new requirements 


To Hear Police Official 


Lt. A. J. Weller, special investigator 
of the Newark police department, will 
speak at a luncheon meeting of Casualty 
Underwriters Assn. of New Jersey 
Dec. 11. 








Engineers to Hear Jones 


Edward E. Jones, assistant manager 
in the western department of U. S. Cas- 
ualty, will address the regular monthly 
dinner of the Society of Safety Engi- 
neers of Chicago on Dec. 8. Mr. Jones 
will discuss casualty underwriting with 
respect to the reports of safety engi- 
neers. The report forms will be dis- 
cussed and an interpretation forms re- 
viewed. 


F. & D. Gets $25 Million Bond 


L. E. Dixon Co., American Pipe & 
Construction Co., Arundel Corp. and 
Hunkin-Conkey Co. jointly have been 
awarded the contract for constructing 
the second stage of the Chief Joseph 
dam on the Columbia river near Bridge- 
port, Wash., at $25,968,000. It is a part 
of the Columbia Basin project. Fidelity 
& Deposit will execute the payment and 
performance bonds for all four con- 
tractors. 








Host to Trade Press 

NEW YORK — Surety Assn. of 
America, with Martin W. Lewis, general 
manager, as host, entertained represent- 
atives of the insurance press at a lunch- 
eon here. A number of the association’s 
headquarters staff were on hand, along 
with several key executives from the 
surety business. 


Fireman’s Fund Ind. Names 
New York Special Agents 


Fireman’s Fund Indemnity has ap- 
pointed Thomas L. Donnelly and E¢- 
ward W. Weis as special representa- 
tives in the New York suburban field. 

Mr. Donnelly has been with the com- 
pany for several years as a_ suburban 
underwriter. He will supervise West- 
chester County and_ the northern 
suburban territory. Mr. Weis will handle 
Queens and Richmond territory and was 
formerly with the claim and production 
division of the metropolitan department, 

The entire suburban territory has 
been placed in charge of Special Repre- 
sentative Stephen M. Breczko. Because 


of increased business activity, under 
the new arrangement, he will assume 
direct charge of the Nassau-Suffolk, 
L. I. territory. 





T.D.B. Statistics 


The disability insurance service of the 
division of employment security of New 
Jersey has released a report made to the 
state’s doctors discussing some of the 
claim problems related to medical cer- 
tifications that have resulted since the 
state’s disability benefits act went into 
effect in January, 1949. 

The state department of health also 
has released some morbidity data based 
on the state disability benefits plan. The 
figures discuss the duration of cases, and 
their causes. 


Would Use Local Counsel 


BATTLE CREEK, MICH.—Use of 
local attorneys in claim settlement mat- 
ters was advocated as a wise company 
policy by John H. Carton, president of 
Wolverine National, in a talk before the 
Calhoun County Bar Assn. 

Mr. Carton said retention of local 
counsel usually assures a company of 
the best available information relative 
to whether suit should be brought in 
certain cases or whether claims should 
be settled out of court. 





Driver Seminar in Conn. 


Dr. Marlin Strasser, director of edu- 
cation of Assn. of Casualty & Surety 
Companies, is one of the instructors in 
a seminar on driver education and train- 
ing for Connecticut school heads this 
week at West Hartford. 

Purpose of the course is to give su- 
perintendents of schools, high school 
principals, headmasters of private sec- 
ondary schools and directors of voca- 
tional schools the fundamental training 
to enable them to set up courses on 
driving in their own schools. 


Bunn Joins N. C. Department 


Dwight E. Bunn of Garner, N. C, 
formerly with Durham Life, has ‘been 
named assistant casualty rate specialist 
of the North Carolina department, to 
assist Frank Adkins, department casual- 
ty actuary He is a graduate of Univer- 
sity of North Carolina. 
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Roberts to Hig 
Glens Falls Post 


Frank A. Roberts has been appointed 
to the newly created position of execu- 
tive vice-president of Glens Falls group. 
At the same time it is announced that 
oficers who have held positions with 
one or two of the companies have been 
appointed to corresponding positions 
with all companies in the group. 

Mr. Roberts, a graduate of Syracuse 
University, started with Glens Falls in 
1925. In 1928 he was appointed manager 
at Philadelphia, and in 1942 he went 
to the home office as agency superinten- 
dent. later becoming director of per- 
sonnel. He was appointed a secretary 
in 1946, and last year became a vice- 
president. 


Bay State Auto Rate 
Schedule Is to Stand 


Massachusetts compulsory auto B.I. 
rates for 1951 will be those announced 
tentatively three weeks ago, which re- 
flected an increase of about 5% except 
for minor variations on taxicabs and 
short term policies. The taxi rate in 
the four highest rated zones will be $10 
less than the original schedule _ pro- 
posed. 

The schedule of charges for coverage 
of less than a year proposed three weeks 
ago because the experience on such 
business is bad and cost of handling 
high was reduced somewhat. 

The final schedule acords no recog- 
nition of a flat state wide rate or of the 
companies’ request for an age and use 
classification. The 1951 premiums are 
higher by 20 cents to $7.80 for 150 
communities, lower for 205. 


Leslie Hopes to Keep Job 


PHILADELPHIA — Commissioner 
Leslie told a large gathering of insur- 
ance men and state legislators at a lunch- 
eon sponsored by Insurance Agents 
& Brokers Assn. of Philadelphia & 
Suburbs that he hopes to be reappointed 
commissioner. Discussing his depart- 
ment’s growing budget, Mr. Leslie said 
he hoped to “get the opportunity to 
present the 1951-53 biennium budget” to 
the new legislature. 

Mr. Leslie was introduced by Stan- 
ley Cowman, president of the local group, 
who suggested the Pennsylvania depart- 
ment should have a larger budget. In 
the 1947-49 biennium, Mr. Leslie said 
the budget was $1,455,000. The depart- 
ment has been self-sustaining and is 
turning back about $250,000 to the state 
treasury every two years. His recom- 
mended ‘budget for 1951-53 is $1,520,000, 
part of which is earmarked for rent in 
case the department must seek new 
quarters, and $950,000 is for salaries. 
He said the department needs additional 
personnel, especially in the examination 
and auditing divisions. 


New D.B.L. Form in New York 

The New York State Workmen’s 
Compensation Board has released a new 
claim form for use after Jan. 1 to 
be used for reporting disability benefits 
Payments to persons who are unem- 
ployed when disability begins. The new 
form is intended to provide an exchange 
of information with welfare commission- 
ers to eliminate possible duplication of 
Payments. 

lhe disability benefits law is expected 
to play an important part in relieving 
tax supported relief budgets by provid- 
img income to wage earner during pe- 
riods of illness. A substantial part of 
the new cases of home relief and a 
small part of the aid to dependent chil- 
dren during 1949 was caused by illness 
or disablement which will now be cov- 
ered under the law. 


May Impound Uninsured Cars 
BISMARCK, N. D.—The latest pro- 
Posal in connection with automobile 
liability insurance is that uninsured cars 
be impounded. The present law provides 
that an accident victim can collect up 
to $5,000 from the state’s unsatisfied 
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judgment fund if he has a court order 
and is unable to collect from the guilty 
driver involved in the accident. 
Contract Bond Record 

What is believed the largest contract 
bond ever executed by a single surety, 
$7,279,776, was written by Maryland 
Casualty to cover the contract for pav- 
ing a 23-mile section of the New Jer- 
sey turnpike between Allenton and the 
Raritan river. 

Maryland Casualty executed two 
other bonds, $3,345,350 and $6,143,355, 
for paving two other sections of the 
new 118-mile superhighway under con- 
struction. 

All three bonds were written on be- 
half of George M. Brewster & Son of 
3ogota, N. J., which will construct more 
of the highway than any other one 
contractor. 


The A. & H. Club of New York will 
hold its annual Christmas party Dec. 
14 at the Hotel Empire. Charles W. 
Francis, Service Review, Inc. is 
handling arrangements. 

James Stirling has been named assist- 
ant bonding manager at Detroit for 
Standard Accident. 

Des Moines Casualty & Surety Club 
will hold its annual Christmas party, 
a dinner, Dec. 8. 


Insurance Day 
Held at Richmond 


RICHMOND — Registrations totaled 
93 at the Insurance Day, sponsored by 
Insurance Club of Richmond. 

The new president is A. D. Fonville, 
New Amsterdam Casualty; first vice- 
president, Fay F. Cline, of the Cline 
agency; second vice-president, William 
P. Hundley, Loyalty group; secretary, 
J. F. Derrickson, New Amsterdam Cas- 
ualty, and treasurer, Norman E. Raines, 
Virginia Fire & Marine. New directors 
are O. B. Roberts, Hartford Fire; H. 
M. Caskey, Aetna Casualty, and Joseph 
N. Trice, Davenport Insurance Corp. 

J. Dewey Dorsett, general manager of 
Assn, of Casualty & Surety Companies, 
addressed the meeting on “New Times 
and New Opportunities.” There was a 
quiz program entitled “Insurmation, 
Please.” Fred C. Robertson, Fidelity & 
Deposit, acted as quizmaster. On the 
panel were J. F. Derrickson, New Am- 
sterdam Casualty; W. A. Haddon, Fidel- 
ity & Casualty; E. B. Fraley, Agricul- 
tural; J. G. Baldwin, Automobile; 
Roger Clarke of Fredericksburg and 
Warren F. Curtis of Richmond. The 
latter, both of whom are past presidents 
of Virginia Assn. of Insurance Agents, 
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comprised the winning team, 
Following a cocktail hour the ban- 


quet was held with Dean F. Byers Miller 
of the business school of University of 
Richmond as speaker. Robert I. Bos- 
well, past president of Insurance Club 
of Richmond, presided throughout the 
program. 


Loss Reinstatement Revised 

New York Fire Insurance Rating Or- 
ganization has revised its automatic re- 
liistatement of losses rule, effective Nov. 
22, by substituting $500 for $100. This 
provides automatic reinstatement up to 
$500 or less without necessity of endors- 
ing policies. 


Fire Insurance Rating Organization 
of New Jersey has amended its rule 


covering reinstatement, increasing rein- 
statement amount to $500 or less. 

The Christmas party of the insurance 
section of New York Board of Trade 
will be held at the Drug & Chemical 
Club Dec. 13. 

The annual gathering of Western Con- 
ference of Special Risk Underwriters 
is to be held the evening of Jan, 5 
at the Morrison hotel at Chicago. 

House banking committee scheduled 
hearings on war damage legislation 
beginning Thursday. 
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Self-insurers aren’t lost business to you. 
You can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation . . . or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We've had 30 years 
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Producer's Ideas on Fire 
Legal Liability Writing 


If casualty companies stepped out of 
the fire legal liability field by deleting 
the fire hazard from their property dam- 
age liability cover, and fire insurers 
developed a realistic rating for fire legal 
liability protection, the result would be 
a unified, single approach to the risk 
which would reduce the confusion and 
help the producer, Cochran Supplee, 
broker at 100 Maiden Lane, New York 
City, believes. 

Mr. Supplee has placed a great deal 
of this form of protection, perhaps as 
much as any other single producer in 
the country, and is thoroughly familiar 
with its problems, from the viewpoint 
of insured, producer and company. He 
thinks there is information available 
which insurers are not using in the mak- 
ing of rates, and he believes that as long 
as casualty and fire insurers have two 
different ways of approaching the pro- 
pe a 


tection, there is not going to 
single satisfactory approach. 
Casualty Is Wider Cover 

So long as casualty companies do 


not exclude fire in the property damage 
portion of the comprehensive liability, 
Mr. Supplee thinks their rates should 
apply. The rate is for all forms of dam- 
age. This includes such things as torn 
garments which might give rise to claims 
in restaurants, department stores, and 
the like. 

The only figures he was ever shown 
on property damage indicated that less 
than 5% of all P.D. losses were caused 
by fire. These figures are several years 
old, and the situation may be changed 
today. However, he thinks that casualty 
companies should not charge a large 
proportion of premium for P.D. liability 
to cover the fire legal liability portion 
of the risk. The National Bureau of 
Casualty Underwriters has been known 
to charge for fire property damage 
95% of the property damage rate. He 
thinks this is patently ridiculous. 

\ number of fire company officials have 
taken the attitude that though the cas- 
ualty running mate of the fire company 


will write fire legal liability at a cer- 
tain price, they are not interested in 
that rate. They want to base the fire 


legal liability premium on the fire rate. 
These two approaches to rates are not 


comparable: one involves area and 
frontage, the other involves the fire 
rate. There is no way for the pro- 
ducer to jibe the two rates. It is a 


mystery how fire companies with cas- 
ualty affiliates can overlook the dis- 
crepancy. 


Can’t Ignore Casualty Rate 


Mr. Supplee recalls that fire was the 
first exclusion in the property damage 


liability policy years ago. He thinks 
the coverage should be deleted from 
the P.D. clause of the liability policy 


and that the fire companies should be 
permitted to write it. However, as long 
as there is a rate on the books of the 
casualty running mates of fire com- 
panies, the fire companies can’t ignore 
that rate without producing confusion. 

The casualty policy requires that the 
fire be the result of an accident. In- 
cendiarism is not an accident. Fire legal 


liability policies do not mention how 
the fire must start and thus include 
all kinds of fires. The casualty policy 


excludes property in the care, custody 
and control and is therefore in itself 
incomplete coverage. The fire legal 
liability policy should not contain this 


exclusion, he thinks, though one fire 
company will write it either way. He 
believes the fire legal liability policy 


should cover “damage to or destruction 
of property of others, due to fire orig- 
inating in or communicating through the 
property of insured.” 

One large fire company has offered 
to write fire legal liability covering 
property in the care, custody and con- 
trol of insured but not fire legal lia- 


bility generally. That company suggests 
insured carry a property damage policy 
in the casualty company and a fire 
policy with the fire insurer on the prop- 
erty in care, custody and control. (St, 


Paul F. & M.) 
Would Result in Argument 


Thus an insured occupying a floor in 
Radio City in New York and starting 
a fire that burned down the entire de- 
velopment would have no assurance that 
the argument could be settled that natu- 
rally would arise as to which insurer 
would pay how much. This is not a 
solution, he thinks. 

Another casualty company will write 
property in the care, custody and con- 
trol of insured based on the fire rate 
if insured carries with the company his 
bodily injury and property damage lia- 
bility. This of course restricts the sale 
of fire legal liability to the casualty 
carrier and closes the door to the public 
to purchase a fire legal liability policy 
by itself. Mr. Supplee says there is 
quite a demand for that coverage alone. 

Fire companies considering the writ- 
ing of fire legal liability make a great 
deal of the difference between property 
in the care, custody and control and 
property not in the care, custody and 
control of insured. This difference may 
be of some consequence if insured oc- 
cupies a whole building which it rents, 
but in many instances the distinction 
has little significance to insured because 
the property in his care, custody and 
control is minor. He cites the case of 
insurance companies themselves. with 
branches across the country as an ex- 
ample of insured that has little prop- 
erty in its care, custody and control. 
The big risk is the property of others, 
and the distinction makes a mountain out 
of a molehill in most cases. Mr. Supplee 
thinks companies should not let the 
property in the care, custody and control 
of insured carry more weight as a 
problem than it is entitled to. 

Fire Rate Should Be Sounder 

If the casualty insurers were to delete 
fire from the property damage cover and 
thus eliminate a rate and a market, 
the fire companies would be free to 
choose their own rates. This would be 
advantageous because the realistic ap- 
proach to the writing of this hazard is 
at the fire rate and not as a casualty 
at the fire rate and not at a casualty 
rate, he believes. 

Mr. Supplee has some very definite 
ideas on the rating of the fire legal lia- 
bility risk by a fire company. He does 
not think that the fire underwriters have 
been sensible about the fire rates on 
buildings adjacent to insured’s property. 
No underwriter, he says, has yet de- 
vised and no underwriter ever will be 
able to devise a satisfactory formula 
for getting a fire legal liability rate that 
is predicated on the subject property 
and adjoining property. For example, 
if insured occupies a building rated at 
10 cents and the buildings adjoining 
are rated at 50 cents, $1 and $2, how 
will that compare with a $2 building 
with adjoining buildings rated at $1.50 
and 10 cents? He thinks the thing to 
do is to use the fire rate of the subject 


NOTICE TO SUBSCRIBERS 


When changing your address, please advise 
your postmaster and the National Under 
writer four weeks in advance, furnishing 
both your old address (printed label on 
cover) and your new address in order that 
copies of the National Underwriter may 
continue to reach you without delay. This 
notification may be made by letter or post 
office card Forms 22 and 22S respectively, 
which your postmaster will supply upon 
request. 
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puilding and if insured has a number in the Dominion. It involves the federal ered likely now, but advocates of such counsel for National Board at San Fran- 


of locations to take an average rate for civil service and will be administered by measures are still active. cisco. 
those buildings and use the result as Mutual. —- Mr. Levit in 1925-26 served as spe- 
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a casualty rate on the books of asso- ice of Canada. Virtually all of the Assistant Attorney General attorney of San Francisco. 
ciated cas ualty companies. Such a rate 150,000 members of the Canadian civil 
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in ex- | coverage by insured is increasing mostly 
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tt the | Protection for that exposure which they 
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as a / He thinks that otherwise the business 
will flow to London Lloyds, as did so 
much bankers blanket bond and jewelry, 
fur and tourist floater business. The 
U. S. market knows much more about 
the hazard than Lloyds, and he thinks 
it can come up with a solution—and 
that fairly promptly. 
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Am. Farmers Wins Ark. 
Decision on Process Issue 


The Arkansas supreme court has 
efinite ) held that American Farmers of Arizona 
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Ark. enue Hold Mid-Year Meeting 


(CONTINUED FROM PAGE 2) 





the work during his first term 
He praised the stock fire com- 
panies for their work in training junior 
fire marshals and deputies and espe- 
cially the service rendered in that con- 
nection by Carl S. Smalley, head of the 
fire prevention division of the Arkansas 
inspection bureau. 


double d 
in office 


Traynor on Agency Advertising 
William J 
tary and _ publicity 
sritish, presented an 
of agency advertising 
Traynor analyzed the 


Traynor, assistant 
director of North 
interesting survey 

methods. Mr. 
strong points of 
He said news- 
be conducted 


secre- 


various direct mail plans. 
advertising 


paper should 








on a regular basis, for it is usually im- 
possible to see results from this source 
on less than a six months basis. He 
advised the agents against the “card 
type” of ad, stating that no agent ever 
sold an insurance policy by walking 
into a prospect and merely handing him 
his card. The copy should contain 
something substantive—should offer 
something, he urged. 

There were more than 250 in at- 
tendance. President W. Dan Cotton re- 
ported briefly. He said the association’s 
secretary-manager, Miles O. Moore, Jr., 
who has been in the hospital almost 
continuously since last September, 
seems much improved. In the mean- 


“ 





As an agent, you realize the 
value of specialization in catering 
to the insurance needs of your 
client . . . specialization that adds 
up to profitable business for you 
and profitable coverage for the 
client. 
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A POWERFUL 
SELLING TOOL! 


Cumulative collision meons a full 
coverage contract once the de- 
ductible is used up in one or 
more accidents. 


SURE RELIEF FROM 
SALES COMPETITION! 


Utility, home, office, 
play or passenger trailers aye all 
fully covered under bodily injury 
and property damage. 


THE SYMBOL OF SERVICE 
FOR COMMERCE AND INDUSTRY 





store, dis- 


COMPARE THE 
DIFFERENCE! 


Drive-Other-Car coverage includes 
just about every provision cur- 
rently excluded in standard poli- 
cies. 


time the association office has con- 
tinued to function under the guidance 
of Mrs. Marguerite Jarvis, office secre- 
tary, and with the help of Henry A. 
Ritgerod, a former association manager, 
who has been editing the association’s 
publications. 


Legislative Prospects Reviewed 


The membership is now the largest 
in history, but he urged no letdown in 
membership activities. He said a state 
fund bill will definitely be presented 
again in the 1951 legislature. There 
will probably be more pot shots taken 
at the workmen’s compensation law, 
and possibly some activity toward in- 
surance tax increases. 

A notable feature was a panel dis- 
cussion on “meeting non-stock compe- 
tition” led by W. F. Rector, Little Rock, 
and Leavell R. Smith, Stuttgart. Mr. 
Rector said he believed the way to 
meet mutual competition “to stand 
on your two feet and your cus- 
tomers and the public that quality of 
the product you are selling and the 
service of your agency are well worth 
the difference in cost.” He stressed that 
full information about the account 
essential in meeting competition and 
cited examples from his own agency 
experience how surveys and service to 
the assured are vital factors in meeting 
mutual competition. 

The luncheon featured a revue staged 


is 


tell 


is 


by Little Rock Assn. of Insurance 
Women, “Durable Women Are Here to 
Stay,” which depicted the progress of 


the typical insurance woman in a local 


agency from 1900 through 1950. 
A cocktail party was given by Ar- 
kansas Assn. of Managing General 


Agents and the meeting concluded with 
a dinner-dance. 


Big Transformer Loss 
CINCINNATI—Property loss caused 


by the tipping over of a 60 ton furnace 
at the Wilder, Ky., plant of Newport 
Steel Corp. is estimated at from $500,000 
to $1 million. The furnace, a tilting type 
and one of three used by the Electro- 
melt division of the firm, pulled loose 
from its moorings, toppled over, and 
pulled its transformer out of the trans- 
former house. The molten metal set 
fire to the oil from the transformer, 
causing a terrific blaze. A machinery 
breakdown policy and U. & O. coverage 


is carried on the transformer. It is es- 
timated it will require from three to 
six months to replace the equipment. 


The furnace had a capacity of 8,000 tons 
a month. 


Dubuque Names Logan & Co. 


Dubuque Fire & Marine 
pointed Deane Logan & Co. 
general agents for Texas. 

Logan & Co. also represents on a 
general agency basis Northwestern Na- 
tional, Millers National and Illinois Fire. 
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Some Pertinent 
Observations on 
Package Idea 


An insurance man high in company 
committee councils recently made some 
observations on the package policy. This 
has become an issue because many com. 
panies are opposed to the idea of includ. 
ing too much coverage in one package 
and most underwriters think third party 
liability and physical damage protections 
cannot be brought together successfully 
except possibly in a small, inexpensive 
householder’s contract. Even here there 
is much opposition to the idea of creat- 
ing a true package in the sense that 
the package as a whole is rated and not 
its component parts and a price js 
charged less than the sum of the pre. 
miums for each individual line. They 
do not think enough savings can be 
effected to justify a cheaper by the dozen 
approach, if the coverage is of a sub- 
stantial hazard. 

It is on the element of cost that many 
practical insurance men believe the pack- 
age idea will flounder. Burglary can be 
(and has been) attached to the fire policy. 
If burglary were as widely sold as =| 





insurance, because of the lesser frequency 
country over there would be a chance to 
show a lower loss ratio than is 
shown by burglary by itself. 

not a big step in the 

packaging. 


is 


Cost Is Too Big 


now 
But this 
direction of 
If too much is included in one package, 
the cost looks too big for insured to 
buy it. This is on the theory, which 
has had some demonstration, that in- 
sured will not buy as much if he is 
faced with its purchase all at one time 

The agent 

in 


and all in one large amount. 
can sell 
amounts, 

The comparison is made with the sales 
at a department store. An _ individual 
housewife making purchases i 
the year will hardly believe she is spend- 
ing too much. If all her purchases were 
made on one day and in one Iump sum, 
however, she would be certain to be as 
astonished 


more if he sells it small 


and would 
number of 


as her husband 
reduce the “package” by a 
items she “could do without.” 

Department store managements do not 
want to sell all that one cusomer buys 
during a year in one package on 7 
day. 

Another point raised is the matter ol 
frequency of contact with insured. The | 
agent who sells a comprehensive pet- ) 
sonal liability, an automobile policy, 2 
personal property floater, etc., sees the 
householder five or six times a year— } 
or at least has that much contact with 
the householder—instead of once. 


No Third Party Pride ) 


Also in the sale of insurance to cover 
damage to property that insured owns 
it is possible and often important to 
arouse the owner’s pride of possession, } 
fine linens, a well liked house, etc. In } 
the sale of third party coverages, sucli 
as automobile liability, the buyer gets no 
sense of satisfaction, no pride of owner- } 
ship, but only the negative sense 0 
having taken the necessary precautions 
to fend off a possible, costly unpleasant 
ness. 

Package policies as such are not new. 
The PPF is a real package on the side 
of personal property. It is a question im 
the minds of some whether there can be 
a real householder’s package until and 


* 


unless substantially the same kind of 
protection is set up for real prop | 
erty as the PPF affords for pet 


sonal property. The comprehensive pet 
sonal liability is almost as broad in that 
field as the PPF in its domain. 


Again Problem Is Cost 


However, those who talk of including | 
the automobile coverages run into the 
very real problem of ‘being unable te 
include them in a package because of 
their cost. It is true that the auto lia- 
bility policy is a broad one, but it affords 
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three limits—5/10/5—and the CPL adds 
another—$10,000. There has been some 
agitation for a single limit for automo- 
pile. But here the fear is of competition, 
and it is a very real and persuasive one. 

If a number of insurers tie themselves 
to a single limit and an independent 
competitor could sell a policy with vary- 
ing limits on the argument that insured 
does not need as much property damage 
protection as bodily injury insurance, 
that would provide a vulnerable spot for 
competitors to skim off business. 

The weakness of any substantial pack- 
age is the same, the alert agent can 
sell most of the lines and the cost to 
insured is less because he can, he thinks, 
get along without one or possibly two 
of the coverages in the package, or he 
can get along without as much of that 
type of protection as is offered in the 
package. 

This does not mean that there are 
not going to be some new packages. 
However, the development is going to 
be slow. Many companies are watching 
the success of companies with new 
packages in getting business. If there 
is something evolved that has a lot of 
sales velocity, other companies will get 
into it and get into it fast. There are 
no real copyrights or patents in the in- 
surance business. 


Turner Joins Cobb & Co. 


James O. Cobb & Co., Durham, N. C., 
general agents, have appointed Henry 
G. Turner, Jr., special agent in South 
Carolina. He will be associated with J. 
Arthur Boykin, vice-president of the 
organization, with offices at Columbia. 

Mr. Turner, a war veteran, formerly 
operated a local agency at Columbia. 


Miller Skagit Co. Speaker 


John G. Miller, Groninger & Co., 
president of Washington Fire Under- 
writers Assn., spoke at the Dec. 6 din- 
ner meeting of Skagit County Assn. of 
Insurance Agents at Burlington. He 
stressed the necessity of continuing to 











MEET 
COMPETITIVE 
NEEDS 


1. Meet demand of buyers for loss pre- 
vention. 


2. Meet demand of buyers for insurance 
which improves relations with employes 
and the public. 


3. Meet demand ef buyers for keeping 
government out of the insurance busi- 
ness. 


4. Meet demand of buyers for insur- 
ance protection in reliable carriers te 
take care of catastrophe losses. 


If you are having real competi- 
tive difficulty with a workman's 
compensation account, per- 


haps our organization can help 
you. 


Send for booklet, “This Changing 
World” telling how to meet com- 
petitive needs. 


ROBERT F. COLEMAN, INC. 
40 E. Sist Street, New York, N. Y. 


Backed by over ‘4 century of service 


REGIONAL OFFICES: 
Copley Sq. Bidg. Old Colony Bidg. 
Huntington pa he om _ 
Besten 16, Mass. Chicage 5, Ill. 
Woedside Bidg. 
Greenville, S$. C. 
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develop a strong state-wide agents or- 
ganization. A National Board film was 
shown. 





Insurance Men to Have 
Their Say at Senate 
Profits Tax Hearing 


WASHINGTON —Ray Murphy, 
representing casualty companies, re- 
served time at Senate finance committee 
hearings Thursday on excess profits tax 
bill. 

Life insurance interests have adopted 
an attitude of aloofness toward this 
legislation, so far as the Senate com- 
mittee is concerned. 

A casualty spokesman said the excess 
profits bill reported by the House ways 
and means committee is worse than 
original administration proposals, from 
the company standpoint. The spokes- 
man said it would bankrupt some re- 
insurance companies. 


Give C. P. C. U. Awards 
at Denver Meeting 


Designation keys were conferred on 
four new members at the annual dinner 
of Rocky Mountain chapter of C.P.C.U. 
Dec. 6 at Denver. 

The address was given by J. Dewey 
Dorsett, general manager of Assn. of 
Casualty & Surety Companies. He 
spoke on “New Times and New Oppor- 
tunities.” 

The new C.P.C.U.s are M. L. Burg, 
Phoenix of Hartford; W. Rex Kerr, 
Wilson-Creech agency; C. Neil Mac- 
Donald, Travelers, and Harold R. 
Woodworth, Denver agency. 

L. Allen Beck, chapter president, pre- 
sided. The designations were conferred 
by Dean Harry J. Loman, of the Ameri- 
can Institute. 


Assigned Risk Change 


LOS ANGELE S—Commissioner 
Downey will hold hearings at San 
Francisco, Dec. 18 and at Los Angeles 
Dec. 21 on proposed amendments to 
_ California automobile assigned risk 
plan. 

The amendment provides that the in- 
surer may apply a surcharge of 10% 
for long haul trucking risks and 15% for 
others if the applicant is required to 
file proof of ability to respond to dam- 
ages as provided by the vehicle code or 
if in the preceding 36 months he has 
been convicted of any of a specified list 
of offenses. 





Johnson New D. C. Manager 


WASHINGTON—E. R. _ Johnson, 
who has been at Hartford for North 
America, has been named manager here. 


Flynn to Make D. C. Talk 


Frederick J. Flynn, head of Frederick 
J. Flynn & Associates, New York brok- 
erage firm, will discuss surveys before 
the District of Columbia Assn. of In- 
surance Agents, Dec. 15. 


Compulsory Auto Bill in S. D. 

PIERRE, S. D—A bill providing 
for compulsory automobile liability and 
property damage insurance will be in- 
troduced in the lower house of the 
legislature by Rep. Johnson of La Bolt. 
A companion measure will provide for 
driver licensing legislation. A licensing 
bill has been defeated at least four 
times at recent sessions. South Dakota 
is the only state without such a law. 











Continental Casualty has completed 
approval of expanding its Canadian 
license to include inland marine 
throughout Canada. 

The Christmas stag party of Pierce 
County Assn. of Insurance Agencies will 
be held Dec. 12 at Tacoma. A cocktail 
hour, given by United Pacific, will pre- 
cede the program. 

Lt. Commander E. M. Terry has been 
called to active duty by the navy and 
placed in charge of the naval training 
station at Tacoma. He has been with 
W. B. Brandt & Co. at Seattle. 











ANNIVERSARY 
1875-1950 


AC 
- INS 











ENT & CASUALTY 
RANCE COMPANY 


OF WINTERTHUR, SWITZERLAND 


Accident, Health, Casualty, Fidelity G Surety 


MID-WESTERN 


WILLIAM K. SYNAN, Manager 


UNITED 


CHARLES A. BARKIE 


STATES 





DEPARTMENT 


Insurance Exchange, Chicago 4, Ill. 


HAROLD T. ROOS, Assistant Manager 





OFFICE 


HEAD 


111 John Street, New York 7, N. Y. 


OGDEN DAVIDSON 


United States Manager 


ARTHUR F. McCARTHY 


U.S. Assistant Managers 














HOME OFFICE SALES MANAGER 
Accident — Hospital — Health 


IMMEDIATE OPENING FOR A SALES MANAGER TO HEAD ACCI- 
DENT, HEALTH AND HOSPITAL SALES DEPARTMENT. UNUSUAL 
OPPORTUNITY FOR THE RIGHT MAN. AGE 35-50. MUST HAVE 
BROAD, GENERAL ACCIDENT, HEALTH AND HOSPITAL SALES 
EXPERIENCE. WRITE FULLY OF EDUCATIONAL BACKGROUND, 
EXPERIENCE, REFERENCES, AGE AND PRESENT SALARY. ALL 
CORRESPONDENCE STRICTLY CONFIDENTIAL. 


ADDRESS ROBT. W. NAUERT, PRESIDENT 


GEORGE ROGERS CLARK MUTUAL CASUALTY COMPANY 


ROCKFORD, ILLINOIS 














CASUALTY 


DEATHS 


(CONTINUED FROM PAGE 19) 
editor of Insurance Law Journal 1922- 
1925 and editor 1926-1938. He was one 
of the organizers and served as an offi- 
cer of New York Insurance Bridge 
League. For many years he covered the 
meetings of International Assn. of In- 
surance Counsel and the insurance sec- 
tion of American Bar Assn. and was 
widely known among insurance attor- 
neys. 

WILLIAM E. DONOVAN, state 
agent of Security and Connecticut In- 
demnity for western New York, died of 
a heart attack. He joined Security in 
1944 and since then traveled in western 
New York with headquarters at Syra- 
cuse. He had been in insurance work 
in that territory 23 years and had very 
many close personal friends among 
agents and company men. He started 
at Syracuse for Travelers and spent 10 








years in almost all of the underwriting 
departments. In 1937 he went with the 
local agency of Ryan & Kennedy as 
office solicitor. A year later he organ- 
ized a new agency at Syracuse and 
four years later joined Eagle Star as 
state agent for New York except New 
York City. 

DAVID HUGUENIN, 738, retired 
president of Equitable Fire of South 
Carolina, died at his home in Charleston. 
He started with the company when it 
was founded in 1896, becoming president 
10 years later, a position he held until 
his retirement in 1948. A son, Thomas 
A. Huguenin, is now president of the 
company. 

EDGAR W. REED, Kentucky state 


agent of Sun, died at Columbia, Ky., 


Dec. 3, after an illness of about two 
years. Mr. Reed started in the business 
with the Reed Brothers local agency 


at Columbia and in 1926 went with Hen- 
ry Clay Fire in the Kentucky and Ten- 


Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 
in helping to work out your problems. 


MERICAN 


REINSURANCE Group 
99 John Street, New York7, N. Y. 


Casually ° Fidelity * Surely «© Fre « Marine 
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BRAND NEW! 
SILVER SEAL INTERMEDIATE PROGRAM 


Our MODERN monthly premium A. & H., Hospitalization 
and Life development now under way in Illinois, Indiana 
and Missouri, requires additional Agency manpower, 
We are interested in hearing from men with clean records, 
industrial or monthly premium experience and ability to 
become Managers, Supervisors or Special Representatives. 
Entire operation is “clean-cut,” “red-tapeless” and minus 
In addition, our SILVER SEAL 
line of complete coverage, together with attractive premium 
rates, guarantees “RAPID-FIRE” production results. 
Unusual opportunity for earnings and future is 
offered to qualifiers. Write in strict confidence. 


D. T. LUND, Agency Manager, Dept. NUC 
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HieNATIONAL UNDERWRITER 


December 7, 1959 





—. 





nessee field. Later, he was for a time 
assistant to the state agent for London 
Assurance in Kentucky before joining 
Sun in 1928 as Kentucky state agent. 
He was a veteran of the first war. 

WILLIAM G. MARTIN, in charge 
of the improved risk department with 
the title of agency superintendent for 
America Fore at Chicago, died of a 
heart attack. He started with Niagara 
in 1917 and transferred to Chicago in 
1929 when that company was absorbed 
by the America Fore group. Before 
joining America Fore he was with Na- 
tional Inspection Co. and with Michi- 
gan Commercial at Lansing and later 
with Royal. 

FRED D. CONNOLY, 73, chairman 
of Republic Indemnity, Columbus O., 
died Tuesday. He had been in failing 
health for three years. He was at one 
time executive director of Columbus 
Chamber of Commerce. 


WILLIAM A. LANG, dean of St. 
Paul local agents, died there. His 
agency was closely associated with the 
St. Paul Fire & Marine group. Mr. 
Lang was graduated from University 


_ home in Queens. 


——=:!’ 


the employ of St. Paul F. & M. In 199 
he established his own agency and took 
over the local business of St. Paul, 


ALLIE C. ESTILL, 68, supervisor of 
the specialty department in the Texas 
Insurance Checking Office at Austin, digg 
following an illness of more than two 
months. He had been with the checking 
office since its formation in 1934. 

JAMES B. DARBY, 52, local agent at 
Jacksonville, Fla., died there after ay 
illness of several days. He was with ap 
agency operated by his father, James ¢ 
Darby. 

JOHN L. PARVIN, 56, former Amarillo 
manager for Texas Employers and Em. 
ployers Casualty, later assistant map. 
ager at Fort Worth, and for the pag 
year a salesman there for those com. 
panies, died of a heart attack at his 
home at Fort Worth. 

CLARENCE J. SCHOEMER, 52, cashier 
at Chicago for North America, died at 
his home there of a heart attack. He 
had been with the company for 27 years, 
all in the cashier’s unit at Chicago ex. 
cept for three years at the home office 
accounting department. 

H. T. BELKNAP, veteran local agent 
at Clinton, O., died. He was in his late 
60’s. His brother, John G. Belknap, is 
with Equitable Life of Iowa at Colum- 
bus. 

ALBERT L. PFARRER, 54, special 
agent for Hartford Accident in the New 
York area almost 25 years, 


52 





Northeastern Storm Loss Total Is 
Likely to Hit $40 Million Figure 


(CONTINUED FROM PAGE 1) 





other area of the same geographical 
size in the U. S., and many of them 
write heavily there. This means that 
the losses are spread pretty much over 
the entire business, perhaps more so 
than in any other catastrophe of recent 
years, certainly more so than the Florida 
and Texas hurricanes. 

It also means that the catastrophe 
covers of most of the companies writing 
substantially in the territory will be hit. 
The time lag in definite information 
puts the reinsurers on the spot for year 
end contract negotiations. They don’t 
know how much the storm will cost 
them and, therefore, how much to in- 
crease the rates. One reinsurer is quot- 
ing with the proviso it can increase the 
rates later. Tentatively March 1 has 
been set for reappraising the figures and 
making firm commitments. 

Catastrophe reinsurers got in a third 
of the figures on the September, 1947, 
hurricane in Florida by that year end 
but they were not all in until mid-1948. 
Companies turn up months after the 
catastrophe and report they have just 
discovered their loss aggregate is enough 
to bring the reinsurance into play. Many 
losses to country and seashore property 
from this storm won't be discovered 
till next spring or summer. 


How Rates Are Figured 


Catastrophe covers are written pre- 
dominantly for a whole department, 
fire, marine, etc., though some are writ- 
ten separately for fire and wind. Even 
where written for a department, the 
fire and wind rates are figured sepa- 
rately. There are usually separate re- 
tentions, higher for wind in recent years. 
This has been the result of pressure 
from reinsurers, which have been get- 
ting hit with greater frequency and more 
heavily by this hazard. In the last two 
years fire companies have desired to 
raise and have increased their reten- 
tions on surplus reinsurance. 

London Lloyds writes more catas- 
trophe, it said, than the American 
market. The latter, however, has been 
getting more and more of this business, 
and results of the present storm give 
the American participation a real test 
and advertisement. In the long run it 
is expected to redound to the benefit of 
the U. S. facilities in this field. 

Atlantic Mutual has been watching 
with interest to see if any of its all-risk 
dwelling cover were involved in the 
storm. Not a great amount has been 
sold, but it does cover water damage, 
such as wind driven rain through win- 
dows, doors, etc., where there is no 
break, and flood, etc. None of the poli- 
cies in force has reported a loss. 


is 


Information on marine losses is con- 
flicting. There was a lot of insured stuffs 
on piers or in warehouses damaged by 
high sea water — cocoa, hides, coffee, 
sugar, woolens in process and the like 
These will result in heavy losses. No 
one seems concerned about P.PF. 
claims. They are few and minor. 


Yacht damage was very heavy on 
Staten Island which had the _ highest 
waters. Those hit were stored in yards 


since Nov. 1 is lay-up time. The high 
seas smacked them and_ carried away 
many long distances inland. Lighters, 
barges, and other shipping were banged 
around. For one or two of the compa- 
nies the total marine loss will run 
heavier than in 1944 or 1938. 

New Jersey Fieldmen’s Assn. and 
New Jersey Special Agents Assn. issued 
to members a price list for various types 
of damage, simply as guides which the 
associations felt would prove helpful to 
field men adjusting losses and in prop- 
erly advising agents. The price list cov- 
ered plate glass, metal sash bars, etc. 
masonry, painting and decorating, fram- 
ing, roofing, and the like. 

Rating bureaus were ordering out 
several hundred thousand loss forms. In 
some cases agents were simply usilg 
letterheads to put down information on 
losses, rather than loss forms. 

At Reading, Pa., the 70 mile an hour 
wind was accompanied by a 6% inci 
rain. One agent thanked goodness that 
the area has a lot of good tin and com- 
position roofs so that the losses sus 


tained are not as great as they mugit { 


have been. There will probably be mort 
than 4,000 losses in that area, even 50 


Situation at Lancaster 


At Lancaster, Pa., there were a ot 
of small losses, the largest running 
about $800 and the average about $60 
Practically all of the losses came trom 
the same section of town, a new devel 
opment, where the damage was on ¢ 
helter skelter basis. That is, a_ oss 
would occur in the middle of the block 
and not at the end. The houses are al! 
of the same age and of similar construc 
tion. Many of the losses came from 


1S, 


aluminum canopies blown off and some } 


of the larger losses from water damage 
after a section of the roof was damageé. 

In the Philadelphia area, it is est 
mated at present that there will be 
around 15,000 losses, but Philadelphia 
was not hit as badly as some of the 
other areas, particularly the New York 
City region and northern New Jersey: 
There were a number of television 4 
tennae blown off in Philadelphia. One 
insurance man wonders if the compan 
will not now make a special charge '% 
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coverage under the fire contract for 
antennae that they have been giving for 


T Plate glass loss in greater New York 
js expected to range from $250,000 to 
s750,000 with about 25,000 breakages. 
It is believed that 25% of insurable 
glass has been insured under a plate 
glass contract. The average loss is 
nlaced at slightly less than $100, includ- 
ing the $75 allowance under the contract 
for boarding up. é ; 

A shortage of glass is bogging down 
prompt replacement in many areas. 
While New York City’s supply has been 
greatly depleted, in northern New Jer- 
sey almost all available glass of standard 
size has been grabbed up. Some glaziers 
there report that there is no glass over 
100 inches high on hand. 

Plate glass claims departments are 
working overtime, some handling claims 
from 10 to 12 hours a day, including 
weekends. The deluge of glass claims 
resulting from the first storm had not 
even subsided when a fresh windstorm 
hit New York City, bringing with it 
a new round of claims. One company 
has already received 50 new claims 
while another reported 40. 


Spot Announcements 


National Board, soon after the storm, 
began using spot announcements five 
times a day in stations scattered over 
10 states where the damage was worst. 
The theme was the size of the storm, 
the tremendous number of individual 
losses, and instructions to policyholders 





is COl- | with respect to temporary repairs. 
1 stuff Donald B. Sherwood, general adjuster, 
zed by ) was on NBC radio Thursday morning 
coffee, f 2nd Dumont television Friday evening, 
ie like. | the latter for 15 minutes. On these two 
5. No programs he asked for letters from 
P.PF policyholders as to what questions 
_ | bothered them the most. On Dec. 6 
Pe the schedule was that the National 
ug a Board would again go on television to 
: vNigh answer the questions raised in the let- 
ap ters and show movies of the insurance 
ohters business at work on the storm losses. 
ouimal Some of these pictures were taken in 
ompa- the head office of Home. The plan also 
1 run ) 3 to show some movies taken in the 
office of a local agent at Hicksville, 


g ee " - s Paws 7 
Cn I. i. 


‘ent L. I, showing that end of the opera- 
issued tions. . . 
; types Many insurance offices at Pittsburgh 
ch the | Were deluged with claims caused by 
yful to } Snow, most of which are not collectible 
prop- | because the extended coverage endorse- 
st cov. | Ment does not insure them. At many 
; etc, ) Premises damage consisted of the weight 
fram- | Of the snow causing collapse of the 
spouting and the melting snow seeping 
g out) into the building by way of overcoming 
ms, In| the flashing. Fortunately, there were no 
using | large fires during the time the streets 
ion on } and roadways were impassible; otherwise 
a conflagration could not have been pre- 
1 hour | vented. There were no newspapers for 
inch } two days because the newspaper people 
ss that } could not get to work. 
Ae Pennsylvania Association Bulletin 
might ( Early in the week Pennsylvania Assn. 
» mort | Of Insurance Agents issued a bulletin 
en so. § to members asking them to cooperate 
in the handling of claims involving 
limited amounts of loss. 
a lot  . Most agents in Rhode Island have 
inning =©een so busy taking loss notices they 
it $60. , have not had time to count them, ac- 
. from | Cording to Carlton I. Fisher of the 
deve | G. L. & H. J. Gross agency at Provi- 
on a » dence. Every agency is swamped. His 
a loss | OWN agency, Mr. Fisher estimated, had 
block | taken in at least 600 reports by Friday, 
are all } tour working days after the storm. 
istruc- arly in the week the switchboard was 
from | Snowed under and four people in the 
some } agency were taking reports as fast as 
amage { they came in. Other agencies reported 
naged the same situation. 
; est y Perhaps half the reports actually will 
ill = mean no net loss because of the appli- 
lelphia cation of ‘the $50 deductible, but there 
oe are still plenty of policies outstanding 
Yor | Written before the deductible clause 
fersey: — into effect, and those people will 
yn all- \ have to be paid. The average claim prob- 
One ably will be $50 or less among those 
panies | Covered. There was little major dam- 
ge 10F ) age in the area but thousands of build- 


y 
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ings had some minor damage. There 
were not too many plate glass losses, 
though for those that were damaged 
on the Saturday night, replacements 
went in on Sunday which meant a 
bill for double time on the labor of 
glaziers, which increased the size of 
the losses considerably. 

The radio towers of station WPRO 
in east Providence crashed with an 
estimated loss of perhaps $28,000, and 
that is probably the largest loss in the 
state. The towers went down also in 
the 1944 hurricane, though adjoining 
towers of another station survived both 
storms. 

In previous storms much of the dam- 
age has been along the shoreline of 
Rhode Island on the Atlantic Ocean 
and Narragansett Bay, but in this storm 
there was little damage of that sort be- 
cause the water did not rise to great 
heights. The wind was more favorable 
than in previous storms for this section 
of the coast. 


Settlements by Telephone 


Probably many of the small losses will 
be settled over the phone by authoriz- 
ing repairs to be made if estimates ap- 
pear reasonable. Most larger agencies 
have received authority from companies 
to adjust losses up to certain limits, 
such as $50 or $100. General Adjust- 
ment Bureau sent in three additional 
adjusters to Providence to help out. 
Company special agents and various in- 
dependent adjusters and agents are hard 
at work on the job. 

The Federal Reserve Bank suspended 
regulation with respect to loans ear- 
marked for repair of damage to prop- 
erty sustained in the storm. The action 
covered the second district, New York 
state, northern New Jersey and Fair- 
field county, Conn. 

Total damage to automobiles is ex- 
pected to be considerable. One com- 
pany has had 350-400 claims from north- 
ern New Jersey alone. Another insurer 
has received 200 claims while a third 
has had 90. 

The type of damage reported has fol- 
lowed a geographic pattern with autos 
in coastal areas having suffered greatly 
from water damage. The corrosive ef- 
fect of salt water on certain kinds of 
automotive metals is bound to push up 
the damage bill. 

Inland, auto damage was attributable 
to falling trees, limbs or cornices. Many 
assured not realizing the gravity of the 
storm failed to remove their autos to 
safe locations. 

Although the comprehensive automo- 
bile contract stipulates that assured 
must endeavor to protect his auto, it 
is not expected that insurers would dis- 
allow recovery for damage claims where 
assured had been forced to abandon his 
car in snow drifts in afflicted areas, 
such as Cleveland and Pittsburgh. 

Assured, however, are advised to re- 
move their autos as soon as possible 
because the comprehensive contract has 
a definite exclusion as to freezing which 
may apply where melting snows pene- 
trate the auto causing damage to the 
motor and upholstery. 

As a result of the storm the glass 
claims department of Royal-Liverpool 
received more than a claim a minute 
one day. Of the 400 claims received 388 
were processed and orders placed with 
glaziers for replacement of broken win- 
dows at the end of the business day. 

Superintendent Bohlinger has waived 
all technical requirements pertaining to 
insurance company adjusters operating 
in the state so as to permit out-of-state 
adjusters to be brought into New York 
to assist in handling the storm losses. 


PA. REPORT 








Morton V. V. White of Kester & 
White, Allentown, Pa., gives a vivid ac- 
count of the situation created by the 
storm in his community. It was Lehigh 
Valley’s worst wind and _ rainstorm. 
Winds of 55 to 85 miles per hour drove 
a three-inch rainfall across the entire 
valley. Hundreds of houses were un- 


roofed and countless cases of damages 
to homes and industrial concerns re- 
sulted. Flash floods followed the heavy 
downpour and added to the general woe. 
The suspension bridge at Easton across 
the Lehigh river between 10th and 11th 
streets was damaged beyond repair, half 
of it being knocked down by the high 
winds. The replacement was estimated 
by city officials at $100,000. Apparently 
there was no insurance. 

One roofer at Allentown had more 
than 500 calls on hand and the average 
was well over 100. Roofers were work- 
ing seven days a week throughout every 
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daylight hour. 
Mr. White reported: 
Agents and adjusters met Nov. 27. 
We could account for 2,300 insured 


claims then and knew they had only 
begun to come in. We now know that 
we have over 5,000 insured claims. 

We adopted a course of procedure at 
that meeting, agreeing to refer only 
those cases to adjusters as required arbi- 
tration and to give the companies full 
detailed reports including good esti- 
mates. 

We then ran an advertisement. (This 
called on mechanics, roofers, carpenters, 








This is one of a series of advertisements appearing regularly in 
leading newspapers throughout the country. 
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Things every Insurance Buyer should know—WNo. 42 


What to do 


..- AND BEFORE IT! 


The National Safety Council recently estimated that there will be 
at least 35,000 traffic deaths in the United States in 1950. But that’s 
only part of the story. There will probably be at least 1,200,000 


non-fatal accidents this year from which serious bodily injuries and 


No matter how carefully you drive, the reckless driving of some- 
one else may involve you in one of these accidents. If this happens, 


here are a few vital do’s and don'ts. Read them! Remember them! 


Do—call a doctor or ambulance immediately if any- 
one is injured—and the police, if you think it necessary. 


Do—zet (a) names and addresses of driver and passen- 
gers of the other car involved (b) the car’s registration 
number (c) names and addresses of all witnesses. 


Doe—report the accident without delay to your insur- 
ance agent or broker—or to your insurance company. 


, 
Dou %—say a word about who was at fault. Impulsive 
talk on the spot can boomerang legally. Give only infor- 
mation the authorities require. 


Drive carefully —Watch out for reckless drivers 
ance identification card with you at all times. And drive with the 
comforting knowledge that you carry enough insurance. If you 
have the slightest doubt on that score, call your agent or broker. 
It’s his job to select the right insurance companies and policies 


to protect you financially. It’s your job to protect yourself on the road. 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


Home Office: 49 Wall Street, New York 


Cincinnati 
Los Angeles 
+ St. Louis - 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 





Keep your insur- 


Cleveland Dallas Detroit 
Newark New Haven Oakland 
San Francisco + Seattle + Syracuse 
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bricklayers and paper hangers to cope 
with the emergency created by the wind- 


storm. All workers are urged to call 
adjusters for assignment of emergency 
work. To all assured of member agen- 
cies: Please make necessary emergency 


exterior repairs as quickly as possibly, 


reporting extent of same to your insur- 
ance agent, who in turn will make the 
necessary contacts with the adjusters. 


Do not call the adjusters as their staffs 
are taxed handling the emergency cases. 

There will be some delays in proc- 
essing these claims, but please bear with 
us, as our interest at the moment is to 
render as many properties tenantable as 
possible. Lehigh Assn. of Insurance 
Agents. 


80% of Losses Under $50 


This advertisement has brought excel- 
lent results, Mr. White writes. Eighty 
percent of the claims are under $50 and 
most constitute simply the payment of 
the bill. To use professional adjusting 


services on those would simply add to 
the cost. 

There must be 15,000 claims in Le- 
high and Northampton counties, which 


constitute the Lehigh Valley. This office 
of General Adjustment Bureau normally 
has two men and two girls. They have 
had about 2,500 claims referred to them 
up to now. (Dec. 1.) 

Ray Tighe, manager, tells me he 
getting five additional men, probably by 
Monday, the 4th. We have three inde- 
pendent adjusters here, all good men, 
and they have up to 1,000 each to han- 
dle. Bethlehem and Easton are nowhere 
near as well fixed for professional ad- 
justers. 


Repairers Loaded for Months 


So, the agents 
will handle the 
on a get-it-repaired, 
here’s-your-check ‘basis. 
that, we'll be at it for a year. 
offices are working nights to get out 
loss reports. All roofers, many contrac- 
tors and the TV group are loaded for 
months to come. 

Mr. White himself was. shoveling 
water in a washtub with a coal shovel 
on the top floor of one of his insured 
apartment houses at 5 p. m. Saturday 
evening. The roof had blown off during 
the day and up to three inches of water 
lay on the apartment floors. He couldn't 
find any hand pumps and didn’t dare use 
gasoline operated pumps. Every light 
fixture down to the second floor in the 
five-story building was acting like a 
faucet. 

One 
local 


is 


worthy of the name 
bulk of the claims 
sign-this-proof and 
If we don’t do 
All agents 


Allentown newspaper, quoting a 
agent there, reported that there 
were few calls on the casualty end of 
the insurance business. This type of pol- 
icy protects the home owner from dam- 
ages which might be inflicted on some- 
one else’s property, such as a falling 
television aerial breaking another per- 
son’s roof. The agent said he expected 
these claims to be quite heavy, once the 
emergency is passed and people begin 
checking ap on coverage. 

W. J. Zwinggi of Logue Bros. & Co. 
agency at Pittsburgh reported that the 
storm in western Pennsylvania was not 


Complete Committee Lineup 
of Mutual Agents’ Group 


WASHINGTON — President Robert 
EK. Hill has completed organization of 
the committees of National Assn. of 
Mutual Insurance Agents by naming 
chairmen and members of eight stand- 


ing committees. Mr. Hill is reported 
ready to launch the association’s 1951 
program, which will be sparked by a 


meeting of the executive committee here 
Dec. 15. 

Additional committee chairmen named 
are: Advertising, Gene S. Wilson, 
Minneapolis; agents’ qualification, H. C. 
Fenno, Philadelphia; agency manage- 
ment, George J. Hauenstein, Jr., Laurel, 
Miss.; by-laws, James F, Minor, Char- 
lottesville, Va.; C.P.C.U., Howard W. 
Legg, Baltimore; educational, George J. 
Jones, Charlotte; resolutions, W. E. 
3illings, Niagara Falls. 
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a matter of severe wind but of a 30.5 
inch snow. Transportation facilities 
were knocked out, and there were 3,000 
cars piled up at the western end of the 
Pennsylvania turnpike. 


Heavy Philadelphia Loss 


The storm loss in Philadelphia will 
be very heavy. It is estimated that the 
losses may number as many as 15,000 


with an average per loss of $100. Per- 
haps the largest single loss of the whole 
eastern storm occurred in Philadelphia 
to the contents of the knitting mill of 
Glasgo, Ltd. This concern occupied the 
upper four stories of a five story build- 
ing of which the roof was blown off 
and the contents very heavily affected. 
There was $1% million of insurance 
on contents and the loss is estimated 


at 35%. The northwest and northeastern 
suburbs of the city were particularly 
hard hit. 





BAD IN N. J. 





(a oe Earl Munz re- 


At Paterson, 


ported the territory hn badly hit by 
the storm without any idea yet of the 
number of losses. However, he indi- 


cated that it would run into the thou- 
sands. Most claims will be for small 
amounts, though in his office there are 
one or two that may run as high as 
$2,500. Many homes and a number of 
industries are without electricity, which 
is causing considerable hardship and a 
tremendous loss of income for business. 
This was five or six days after the storm 
subsided. It not known how many 
industries are protected under use and 
occupancy policies with off the premises 
power coverage. 

The Passaic County Agents Assn. held 
an emergency meeting on Wednesday 
and more than 100 agents attended. Rob- 
ert Stumpf of the General Adjustment 
Bureau at Paterson made suggestions 
and answered questions. The two local 
associations in Paterson planned an ad 
in the two Paterson dailies to give the 
public first hand accurate information 
and also as a piece of good public rela- 
tions. 


No 10% on Outbuildings 


New Jersey, probably the worst hit 
of all of the states involved in the storm, 
does not have the 10% on outbuildings 
that is available in other parts of the ter- 
ritory. However, some agents believe 
that losses of this kind would be paid in 
one way or another, just as though that 
form existed. 

3y the time the wind had reached 
Buffalo, it was a pretty mild affair, and 
estimates there are that there will not be 


is 


more than 50 windstorm claims in the 
entire city, and those very small. Buf- 
falo usually is the target of any storm 
traveling from the west to the east. 


However, in this case, Buffalo and Ni- 
agara Falls were the exceptions. 

John C. Stott of Norwich, N. Y., 
termed the windstorm there the worst 
one Norwich ever has had. This is in 
the middle part of the state. His own 
office had more than 100 claims by late 
last week. 


Problem in Rhode Island 


Extended coverage contracts written 
with the $50 deductible in Rhode Is- 
land between Sept. 24 and Dec. 238, 
1948 are illegal, and insurers must pay 
in full claims arising from the recent 
storm, under policies written in that 
period. This ruling of the insurance de- 
parment has been sent members by 
New England Fire Insurance Rating 
Assn, 

The rating bureau indicated it had 
agreed in July, 1949 to do all it could 
do to persuade companies to pay such 
claims in full as an alternative to Com- 
missioner Bisson’s request that all pol- 
icies in that period be endorsed to in- 
validate the deductible. 

The mandatory deductible was ap- 
proved by the department as of Dec. 
28, 1948. It had been optional from 
Sept. 24. 

In May 1949 the department notified 
the rating bureau that since it did not 
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approve the deductible except as of the 
Dec. 28 date, policies written prior to 
that time containing the deductible 
would have to be endorsed. 

In issuing the memorandum to com- 
panies the rating bureau points out it 
made a formal filing of E.C. with de- 
ductible Sept. 24, 1948 but had sent 
the department printer’s proofs of the 
proposed revision as early as July 22. 
No acknowledgement was_ received 
from the department of the July 22 or 
Sept. 24 filing. The bureau finally heard 


from the department May 26, 1949. At 
a hearing July 18, 1949, Mr. Bisson 
asked the bureau to notify companies 


of his May ruling. It was then the bu- 
reau explained that to endorse out the 
deductible would be impracticable, ex- 
pensive, difficult. A compromise was 
reached to the effect that the bureau 
would try to get companies to pay in 
full any losses under policies written in 
that period. 


CONN. STORM PR WORK 


HARTFORD — Connecticut’s agents, 
partly in self-defense, did a good job of 
public relations after the storm blew 
through this state and produced an 
avalanche of claims. Connecticut Assn. 
of Insurance Agents and many of the 
local groups issued guides to policy- 
holders, explaining what was covered 
and what was not, urging homeowners 
to make temporary repairs themselves, 
and asking for patience in the settling 
of claims. 

Bridgeport Assn. of Insurance Agents, 
for example, got the local newspapers 
to publish a general guide to coverage 
at the time when confusion was at its 
height. The statement covered insur- 
ance on dwellings, on dwelling contents, 
on television antennae, and on trees and 
shrubs, and discussed the applicability 
of the $50 deductible clause. 

One of the few estimates of the total 
damage in the storm came from Gen- 
eral Adjuster Kenneth L. McCallum of 
Travelers, who said that the 1950 storm 
caused more than twice as much dam- 
age as the 1938 hurricane. 

Mr. McCallum said that by Wednes- 
day, Nov. 29, the Travelers had had 
more than 250,000 claims filed. Hardest 
hit states, he said, seemed to be New 


Jersey, Pennsylvania, and Delaware. 
Commissioner Allyn of Connecticut 
issued a formal statement designed to 


clarify the misunderstandings about the 
status of the $50 deductible clause. He 
explained it is not mandatory for com- 
panies to issue windstorm coverage on 
a deductible basis but he expressed his 
own opinion that the cost would be more 
than most homeowners would be willing 
to pay. The purpose of windstorm in- 
surance, he added, to protect the 
policyholder against a catastrophic loss, 
not to take care of the cost of minor 
damage. 


is 


Changes in Top General 
Accident U. S. Setup 


(CONTINUED FROM PAGE 21) 


agency superintendent in charge of pro- 
duction. After war service, he was ap- 
pointed agency superintendent in 1945 
and in 1949 became agency manager. 
Last July he was appointed assistant 
U. S. manager of General Accident and 
vice-president of Potomac. 


Mr. Orr began his insurance career 


——=: 


in 1919 with Employers Liability, 
coming chief underwriter for casual 
lines in New England. He joined Gep. 
eral Accident in 1939 as manager » 
Springfield, Mass., and shortly ther. 
after went to the home office in charg 
of underwriting of compensation anj 
liability. He has supervised the opera. 
tion of the engineering, auditing an 
compensation claim department. 


Mr. Brearly has been with the com. 
pany since 1909. In 1915 he became 
superintendent of the automobile ¢¢. 


partment, and with the exception of; 
short interval in the 1920’s he has cop. 
tinuously served in that post. In 19% 
he also assumed responsibility for auto. 
mobile underwriting of Potomac. 





Kan. Mutual Groups 
Elect J. R. Rhodes, 
Lester Butler 


Lester Butler, Dodge City, was ad- 
vanced to president of Kansas Assn. of 
Mutual Insurance Agents at its annual 
convention at Wichita. R. O. Gemmill, 
Abilene, was named vice-president and 
Carl W. Anderson, Wichita, secretary. 
Royal W. Anderson, Kansas City, the 
retiring president, presided. 

Kansas 1752 Club, which met jointly, 
elected John R. Rhodes, Mill Owners, 
Wichita, president, succeeding John F. 


Hobbs, Midland Mutual, Newton 
Charles A. Hartman, Employers Mutual 
Casualty, Topeka, was named _ vice- 


president and W. J. Schultis, Farmers 
Alliance, McPherson, secretary. 

Harry W. Tharp, former operator of 
the Tharp Adjusting Co., Wichita, pre- 
sided at the banquet, attended by 200, 
at which George Gow, news commenta- 
tor of radio station KANS, Wichita, 
and F. B. Hannon, traffic safety director 
of the Wichita police department, were 
presented leather brief cases for their 
efforts in fire and traffic safety. Last 
year Mr. Gow won the gold medal 
award for radio stations presented by 
the National Board for fire safety effort. 
F. T. Hadley, Des Moines, president of 
Iowa 1752 Club, and Merle V. Lanning, 
Tulsa, president of Oklahoma 1752, 
were guests. 


Fight Back on Tax Issue 


Speaking on “Anti- Mutual Propa- 
ganda,” George D. Haskell, educational 
director of American Mutual Alliance, 
Chicago fortified his audience with facts 
of federal income taxes paid by mutual 
companies to combat attacks expected 
from National Tax Equality Assn. 

Other speakers included John D. 
Work, Associated Agencies, Kansas 
City, on “Inspections, What the Agent 
Should Know”; L. Jewell, casualty 
actuary Kansas department, on_ the 
“Kansas Assigned Risk Plan”; Joe 
Nickell, Kansas workmen’s compensa 
tion commissioner; M. J. Wilkinson, 
Employers M utual Casualty, Des 
Moines, on “The Agent’s Responsibili- 
ties”; William Balch, president United 
Adjustment, Kansas City, on “The 
Agreements of Guiding Principles on 
Loss Adjustment”; William M. Busch, 
Kansas department, who spoke at the 
luncheon, and W. M. Ritter, secretary 0! 
the National association. 








Members of the 
Boston Rotary Club 
welcome Viscount 
Knollys as their 
luncheon speaker 
Nov. 29. Left to right 
are: Charles C. He- 
witt, a senior partner 
of Boit, Dalton & 
Church, who _ intro- 
duced the speaker; 
Edward A. Larner, 
U.S. manager and at- 
torney of Employers 
Liability; Lord 


Knollys, managing 





director of Employers Liability, and Andrew Atwell, president of the club. 
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os Show Eastern Storm Loss 


WIDESPREAD LOCATIONS INDICATE SCOPE OF BLOW 

















Above, mile-a-minute winds, ac- 
companying a driving rainstorm, 
ripped this garage at Laurel 
Springs, N. J., completely off its 
foundation, causing an estimated 
damage of $5,000. 


The scene at right is of the dis- 
play window at Lerner’s depart- 
ment store at Philadelphia as 
winds of gale intensity whipped 
through the city, uprooting trees 
and smashing windows. The start- 
lingly life-like mannequins are 
strewn in a helter-skelter fashion 
throughout the debris. 


Below, panes of heavy plate 
glass were blown out of the win- 
dows of the New York Trust Co. 
office by the 85 m.p-h. winds 
which struck there. 


* 














The entire wall of the above 
small cottage, located along the 
Absecon highway in New Jersey 
was ripped off by the gale-like 
wind and rain storm that tore 
through the east. 


Trees and power lines shown 
below lying stretched across a 
Portsmouth, N. H., street in the 
wake of one of the severest and 
most destructive storms ever to 
strike New England. Thousands of 
homes in the area were without 
electric power and telephone 
service. 


Photos by Acme. 








‘powder and ball will 


decide this question” 


“My hand trembles, but my heart does 
not,” said palsied Stephen Hopkins of Rhode 
Island when he signed the Declaration of 
Independence. Two years before, at the 
First Continental Congress, Hopkins had 
anticipated the struggle for independence. 
Then he had said, “Powder and ball will 
decide this question.” Both statements were 
the sentiments of a simple, brave and force- 
ful man. 

Some of Stephen Hopkins’ simplicity may 
be seen in his home, which is still standing 
in the heart of Providence. When Hopkins 
bought the house from John Field, Jr. in 
1742, it had one-and-a-half stories, divided 
into a “keeping room,” an adjoining bed- 
room, and an unfinished attic. A year later, 
Hopkins added a two-and-a-half story front 
to his home, the better to identify it as the 
residence of a bright and rising young man. 

Stephen Hopkins was self-educated. Yet 
he influenced much of the early history of 
Providence and Rhode Island. He was Chief 
Justice of the Supreme Court of Rhode 
Island. He was ten times governor of the 
state. When he bought his home, Providence 
was a small town: inhabitants, 4,000; mills, 
one; churches, five; taverns, several. Hop- 
kins urged and effected the establishment 
of newspapers, libraries, banks and schools. 


He was responsible for moving Brown Uni- 
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¢ Paneliing over the fireplaces 1s one of the chief charm 


of the Stephen Hopkins House 


—Mfihen 
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versity (then Rhode Island College) into 
Providence, and he served as its first chan- 
cellor. Still he found time to be a moving 
spirit of the American Revolution. 

In his Providence home, Hopkins enter- 
tained the great men of the times: Washing- 
ton, Franklin, Lafayette, and many others. 
One of Washington’s visits, in 1776, has 
given rise to two anecdotes. When the gen- 
eral arrived, Governor Hopkins and his 
wife were in Philadelphia, and Hopkins’ 
stepdaughter, Ruth, substituted as hostess. 
Neighbors urged upon her fine food and 
service for her guest. Ruth refused the 
offers, saying, ““What’s good enough for my 
father is good enough for General Washing- 
ton.” It was on this visit, too, that Stephen 
Hopkins’ home joined those whose boast is 
that “Washington slept here.” The proof is 
a crack in the low, plastered 
ceiling . . . when Washington 
rose in the morning, he forgot 
how tall he was and struck 
his head. 














All furnishings are of the late 18th century 


as it was when Stephen Hopkins lived in it 
and planned for independence. Few changes 
have been necessary in the interior. Thanks 
to the Colonial Dames of Rhode Island, 
Hopkins, Washington, Franklin and Lafay- 
ette, were they to revisit it today, would 
feel at home. 


* * * 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican homes and the bomes of American industry. 


* THE HOME * 
surance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


With the exception of an 
added door, a copy of one of 
the same period, the exterior 
of the Hopkins’ home is much 
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The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 








